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Value of Dollar 


To Buyer Gained 
6 Cents in Year 


* Employment in Industries, |’ 





However, Showed Decl 


Of 13 Per Cent, Bureau 


Finds | 


Of Labor Statistics 





Price of . Foodstuff s 
Decreased a Si 





xth 


ine 


Higher Grain Rates Tariff Pro 


Restored in West 


Railroads Authorized by I. C. C. 
To Adopt Schedules in Effect 
Prior to Aug. 1, 1931 


HE railroads on Jan. 23 were granted 
authority by the Interstate Commerce 
Commission to restore, on 10 days’ notice, 
the freight rates on grain and grain prod- 


| ucts which were in effect prior to the re- | 


ductions which became effective Aug. 
1, 1931. (Docket No. 1700, Part 7.) 


Action of the Commission followed a de- 
cision of the Supreme Court of the United 
States annulling an order of the Commis- 
sion in the so-called Western Grain Case, 
| Which cut grain rates below the former 

level in Western Trunk Line Territory. 
Traffic and law officers of the carriers 





Survey of 32 Cities Reveals Also 


That Cost of Living 
Dropped 14.9 Per 
Since December, 1929 


The cost of living of persons in the 
income class dropped 9.3 per cent 
year, according to figures issued Ja 
by the Bureau of Labor Statistics o 
Department of Labor. The purch 
power of the dollar, figured at 100 





Has | 
Cc 


vent | 


low- 
last 


n. 23 


f the| 


asing 
cents 


jn 1913, rose from 62.2 cents in December, 


to 68.5 cents last month, it 
In December, 1929, it was 


1930, 
shown. 
cents. 
Simultaneously, however, 
ployment declined 13.1 per cent, 
vealed by indexes for 54 of the 


s 


sndustry dropped about 24.5 per cent. 


was 
58.3 


industrial em- | 
as 


re- 
chief 


manufacturing industries, and earnings in 


The cost of living index in December 


stood at 145.8, as against 100 in 1913, 


vealing a 45.8 per cent increase in 
cost over a period of 18 years. 
Decline Since December, 1929 


re- 
this 


The following additional information was 


made available: 
Since December, 
has declined about 14.9 per cent. 
amounted to 3 per cent. These fi 
are based on a survey of 32 repres 
tive cities. 
During the two years in which th 
pression has existed, 
qment has dropped nearly 
}ndustrial pay 
per cent. 


1929, the cost of living 
Dur- | 
ing the last six inonths the decrease has} 


gures 
enta- 


e de- 


industrial employ- 
29 per cent and 
roll totals more than 44.5 


Among the various items entering into 


the cost of living, the miscellaneous 
showed the largest decline last year, 
gating more than 49 per cent. Food 
dropped nearly 168 per cent, 
around 11.4 per cent, 
and light 4 per cent, 
ings 11.3 per cent. 
Wholesale Prices 
Bureau index numbers for who 
prices disclose a drop of about 15 


cent during the same period, while w 


sale food prices dropped 16.7 per 


Im the six-month period, June to De-| 


cember, 1931, foods declined 3.4 per 
clothing 7.2 per cent, rents 4.1 per 
house furnishings 5.6 per cent and 
cellaneous items 0.6 per cent. 


The fuel and light group 


rents 7 per cent, 
and house fur 


showea 


group 


agere- 
stuffs | 
clothing | 


fuel | 
nish- 


lesale 
> per 
hole- 

cent. 


cent, 
cent, 
mis- 


an 


increase of 1.6 per cent, occasioned mainly 


by seasonal changes in coal prices. 
Foodstuffs fell 21.3 per cent 

December, 1929, and December, 
@e dropped 15.6 per cent, rent 10 
cent, fuel and light about 6 per 
house- furnishing goods around 
cent, and miscellaneous items 
per cent. 

Comparison With 1915 


Wholesale food prices have dropped al-| 
years, | 


most 31 per cent in the last two 


155 
about 


between 
1931. Cloth- 
3 


per 
cent 

per 

49 


and wholesale prices in general nearly 30 


per cent. 

Last month foods were costing the 
fing man only 14.3 per 
1913, but miscellaneous items were 
per cent higher. Clothing has gor 
35.5 per cent, rent, 36.2 per cent, 
light 68 per cent, and house 
67.1 per cent. 


Decreases in the cost of living last year | 
in the 32 cities surveyed ranged from 6.6 


per cent in Seattle to 12.9 


Birmingham. 


per ce 


in New Orleans to 5.7 in Detroit. 
During this same six months’ 


food prices have declined in 30 of the 32 
the decreases ranging from 1.5 to 
of 2.5 
per cent in one locality and no change in 


cities, 


8 per cent. There was an increase 


another. 


The decreases in clothing prices in all 
6 per 


the 32 cities ranged from 3.5 to 10 
cent. 


Rents declined in all the cities. 


decreases ranged from 0.2 to 11.8 per 


Fuel and light prices increased 


[Continued on Page 5, Column 


More Licenses 


gider Persons Also Said to Be} 


Showing Interest 


cent more tha 


work- 
an in 
105.4 | 
ne up| 


fuel and 
furnis 


hings 


nt 


period | 


The 
cent. 
21 | 
cities, the range being from 0.1 to 11.3 per | 


in 


4.) 


Given 
For Amateur Radio 


YA decided gain occurred during the last 


half of 1931 in the number of 


of 1930 to 8.676, says a Departme 
Commerce statement of Jan. 23. 


Young men and boys are 
increasing interest in amateur 
many older men are also taking 
hobby, according to W. D. Terrell, Di 
of the Radi¢ Division. 
benefits arising from this interest. 
is that the study of radio is educat 
the other is that the 


tional emergency 


am 


ol 


displaying an 
radio, 
up 


but 


recto! 


He sees two distinct 
One 


ional; 


amateur operators 
would be a valuable asset in time of na- 


The statement follows in full text: 


A sharp increase in the number of ama- | 
teur radio operators licensed by the Radio 
Division of the Commerce Department in | 
the last six months of 1931 was shown 
in figures made public today by Director 
There were 8,676 licenses 
issued in this period compared with 5,633 


W. D. Terrell. 


in the same period of 1930. 


Accompanying this increased interest in 
a growing 


radio among the amateurs is 








cent} i 


ateur 
radio operators granted licenses, the num- 
ber rising from 5,633 in the last six months 
nt 


the | 


involved met with Commissioner B. M. Myer 
|of the Commission last week to devise 
ways and means of restoring the former 
level of rates. 

The railroads filed a Sixth Section ap- 
plication for permission to cancel on less 


{ 


;than the regular 30 days’ statutory no- 
| tice, the rates put into effect Aug. 1 in 


compliance with the Commission's order, 
and to reestablish the former rates. 
The reductions ordered by the Com- 


[Continued on Page 6, Column 2.] 


Reduced Efficiency 


In Wartime Seen in 
Defense Department 


| sumers’ 
and stated 
posed 
provided 


Propos 
| Would Be Destructive, 
Representative Martin De- 


Consolidating the Departments ‘of War 
j}and Navy into a Department of National 
| Defense would be a destructive move, Rep- 
|resentative Martin (Dem.), of Portland 
Oreg., told the House Committee on Ex- 


penditures in Executive Departments on 
Jan. 22. Representative Martin, a former 


Assistant Chief of Staff of the Army, as- 
serted that such a consolidation would be 
}more costly and would reduce the effi- 
; ciency of the Nation's defense. 


His testimony was given in regard to 
|the bill (H. 7012), providing for the es- 


tablishment of a Department of National 
|Defense. This measure, which the Com- 
mittee was considering, had been intro- 
duced by Representative Byrns (Dem.), of 
Nashville, Tenn., chairman of the House 
eer on Appropriations. 


Another Measure Pending 
Besides the Byrns bill, there is another 
|measure pending before the Committee 
| sponsored by the former Chairman of the 
Committee, Representative Williamson 
| (Rep.), of Rapid City, S. Dak. Mr. Martin 


} the Secretary of the Navy on Jan. 30, the 
|}Chairman, Representative Cochran 


(Dem.), of St. Louis, Mo., announced 
| orally. 

Representative Martin told the Com- 
mittee that the paramount consideration 
| is efficiency, not economy. He said there 
has been depressions before, that there 


are good times and bad times and there 
is necessity for upholding the national 
defense at all times. 
| Declares Efficiency More Essential 

“We all want to save the taxpayers 
money,” he said, “but there are other 
things more important to the Nation than 
that.” He said that in preparation for 
war, the time element is essential. The 
more efficient the Army and Navy the 
more expense can be conserved. 

He said that if there is anything to be 
done it is in the direction of perfecting 





in| the coordination between the two services 
In the last six months the 
decreases have varied from 0.9 per 


and he believed the coordination already 
functioning well. He criticized the 
| tendency toward extravagance in the air 
service and said extravagance would be 
tremendous if the air serviges were mé ade 
an independent institution’ 

He said consolidations in private busi- 
ness and in national activities are differ- 
ent problems. Consolidations are made in 
business, he said, to decrease expenses 
and with a view to producing greater divi- 
|dends. The Departments of War and of 
the Navy, he said, are not at war with 
jeach other, as often happens in private 
| business, and there is no occasion in the 
Government for such unions as are made 
in private institutions. 


Cites Conduct of War of 1812 

Mr. Martin declared that in every war 
in which this country has engaged up 
to the World War “we have determined 
the military policy after war is declared.” 
| He characterized the War of 1812 as “dis- 
| graceful,” saying this country lost every 
| battle. 

“The National Defense Act of 1916 saved 
us in the World War,” he said. “It gave 
jus the proper organization based on the 
plans worked out by the General Staff.’ 

Representative Shafer (Rep.), of Mil- 


| 


[Continued on Page 3, 


Column 3.1 


Foe the purpose of testing certain 

prevailing theories as to the origin 
of the major inequalities of the earth's 
surface and to procure data which, it is 
hoped, will aid in forecasting earth- 
quakes and other disturbances, an inter- 
national scientific expedition, in which 
the United States Navy is cooperating, 
will set out Jan. 27 for the general area 
of the West Indies and the Caribbes#y 
Sea, according to information made 
available Jan. 23 by the Department of 
the Navy. 


The expedition, composed of leading 


number of letters to Director Terrell re-| world scientists, will be under the direc- 
questing information. According to the/| tion of Prof. Richard M. Field, Depart- 
director, most of the letters are from| ment of Geology, Princeton University, 
young men and boys who wish to build} and includes the use of the Navy Sub- 
an amateur station, although there are| marine S-48, which will be employed in 
many: older men who are taking up the| taking gravity measurements which will 





hobby, he said. 

A recent letter to the Radio 
was written by a father who 
know if he might hire a licensed op 
to instruct his 12-year-old son. 

“This, of course, is possible,” 





























4 [Continued on Page 6, Column 








Division 
wished to 
erator 

i 


said Di- 


1J 


be supplemented by land observations 
taken on 15 or 20 islands of the Bahamas 
group. The British government has also 
sanctioned the use of naval vessels for 
the expedition, according to the infor- 
mation which includes additional ad- 
vices as follows: 

Because earth disturbances are be- 





clares at House Hearing | 


posals 


Said to Obstruct 
Rate Flexibility 


Suggested Revision Would 


Keep 


Issue Continually 
Before Congress, 
Undersecretary Mills 


Asserts 


Plan for Costorence 


Of Nations Opposed 


James A. Emery, Representing 


Treasury, 
nance 
| bill 


Manufacturers, 


Says 


That 


Effective Application of New 


Rates 


Ogden L. 


Mills, 


Committee Jan. 


(H. R. 6662) 


Is Prev ented 


edaseeseiias 
appearing before the Senate Fi- | 
described the | 
to amend the tariff act 


of the 


in regard to its flexible provisions, as a de- 


|}parture from the original conception of a 
| flexible 
“It is not only calculated to delay action 
tariff controversy 

Mills said. 

of a con- 
in the bill, 


but 
eternally before Congress,” 
He questioned the advisability 
counsel as proposed 

in connection with the 
economic 
that 


entering 


tariff provision. 


also to keep the 


international 


in section 4 


it, whether 


likewise. 


was the only witness of the day. The| “AS to the consumers’ counsel, I have | @dditional $125,000,000 as capital for these 
Committee will hear the Secretary of |Some doubt,” continued the Undersecre- | banks was published in full text in the 
War, Patrick J. Hurley, on Jan. 28, and| tary of the Treasury. “I don’t know that|!ssue of Jan. 22.) 

} |the provision can do any harm but I President's Comment 

question the advisability of creating a new Mr. Hoover's statement, issued when he | 
office to perform a function that should] signed the bill, follows in full text: 

really be assigned to the Tariff Commis-; “I am glad to sign the third of our| 
sion.” The bill provides for such a counsel | reconstruction measures—that providing | 
whose duties shall be appear in the] additional capital to the Federal land | 
interest of the consuming public in any|banks. It should (a) reinforce the credit 
proceeding before the Commission. of the Federal land bank system and re-| 


_— 


made 
lamation or 
gressional 
“The relegation of action to Congress im- 
destroy, 
of flexible adjustment. 
tariff defects 
| vided but its effective application is pre- 
vented.” 


pairs, 
mental purpose 
remedy 


in the bill 
in 
purpose 


tion. 
he said. 


to have it without 
as t 


setts, 


Say 


ury. 
vision in the bill 
aspiration,” 


fidence 
simply 


as 


clude 


or not 


Mr. 


Further Opposition 


James A. Emery, 


“The real issue 
effective 
made to 
legislation,” 


if it does not 


to correct 


Mr. Emery 
for 
contradiction 


of the 


a 
with 


through 
await 
Mr. 


asserted that the 
consumers’ 
ine 


Against Council Plan 


Calling attention to the provisions for 
| Congressional action in regard to recom- 
| mended increases, Mr. 
major 
| several 


question 
schedules 


coming 
before Congress 
in reality bring up the whole tariff ques- 
“It seems to me to be 


up 


Question of Policy 


Senator Walsh 


that this country 


he said. 

Mills said that 
in 
make 
personal 


Mr. 


his belief 


“I don’t object 
the futility of it without 
policy,” he said. 

Mr. Emery, questioned 


[Continued 


lieved to be caused by the unbalancing 
it is desirable to deter- 
mine what forces are acting upon the 


to produce 
which cause topographical changes. 


of surface areas, 


earth’s crust 
expedition will 
which 


that 
that 


general 
disturbances, 


In pursuing 
theory, gravity 


an 


isostatic 
isostatic 
forces 
upon the 
stresses of great 
duce crustal 


equilibrium 


(Dem.), 


case itself. 

“Without suggesting a formula, 
should 
tariff rates based on the difference in the 
cost of production here 
sponded the Undersecretary of the Treas- 
Without some such provision the pro- 
“just represents a pious 


and 


international 
resolutions. 
that 


must 


as to what 


prevails, 
such as earthquakes, 
result to correct an unbalancing. 


investigation 
measurements are taken 
to discover the departures of the value 
of this force from what it 


or not 


the 


must 


abroad,” 


some 


the 


1s 


be 


which 
resulting 


pro- 


conference 
before the 
President is requested to call such a gath- 
| ering the Congress should define what the 
sed Consolidation | policy of the United States should be in 
the policy 
should be one of willingness to reduce the 
tariff if other nations should agree to do 


representing the Na- 
| tional Manufacturers Association, 
| peared before the Committee and testified 
against its provisions in their present form. 
is whether 
conclusions of the Commission should be 
executive 
upon 
Emery 


also ap- 


provision 
counsel is 
fundamental 
Tariff Commission. 


Mills said that any 
bring | 
and 


dangerous,” 


Regarding the international conference,|thus enable the banks to obtain capital 
Mr. Mills said that he recognizes the sit-|for farmers at reasonable rates; and (c) 
uation which exists and realizes that|above all bring relief and hope to many 
something must be done, but that to have | borrowers from the banks who have done 
the President call a conference to lay|their honest best but, because of circum- 
down a policy when the laying down of a}]stances beyond their control, have been 
policy really is vested Congress does| unable temporarily to make the grade.” 
not seem advisable. “If this bill mean: Both the House and Senate agreed to 
that the United States will reduce its|the conferees’ report on this measure] 
tariff if other nations will in turn reduce| when it was submitted on Jan. 20. It au- 
theirs, it should say so,” he asserted. thorized $125,000,000 to be added to the 

Questioned by Senator Hull (Dem.), of|capital of the 12 Federal land banks. Ot | 
Tennessee, in this connection Mills} this total, $25,000,000 is specifically set 
said: “I am not questioning the wisdom | aside to be used by the banks in extend- 
of having an international conference but|ing the time on which borrowers from 


advising the President 
what policy Congress has in mind is 
nothing more nor less than a gesture.” 

of Massachu- 
pointed out that he did not see how 
Congress could set forth a general policy 
since every case is individual and different 
from the others and is dependent on the! S 
facts in the 
it could 
insist 


he had little con- 
conferences that 
He pointed out 
tariffs | 
are maintained by countries simply to ex- 
all possible goods and that 
ference could seek an agreement to placc 
such tariffs on a definite basis. 
to a conference, 


a con- 


but to 
specifying 


on Pave 4, Column 5.] 
Navy to Participate in Tests 
To Aid Earthquake Forecasting | 


stresses 
This 
endeavor to develop fur- 
ther or to prove the theory of isostasy 
assumes that the earth 
jected to equal pressure from all sides, 
equilibrium 


of this 


would be if 
prevailed, 
equilibrium be 
besides gravity 


for 


{Continued on Page 2, Column 4.) 


the 


on} 


re 


a 


he 


sub- 


and 


if 
disturbed other 
acting 
crust of the earth producing 
magnitude 
movements 
change in the topographical forms. 
measurement of gravity in the area to be 


in- 
in 
The 


Legislative Power 
Of State Contested 


Minnesota Apportioning Action 
Is Claimed to Involve No 
Federal Question 


in the method by which a State ap- 
portions its territory and population for 
the purpose of choosing representatives of 
|the State in the House of Representatives 
of Congress, it is urged in a brief just 
filed with the Supreme Court of the United 
States by Attorney General Henry N. Ben- 
son, and Assistant Attorney General Wil- 
liam H. Gurnee, of Minnesota. 

On this ground, it is contended, the Su- 
preme Court has no jurisdiction to review 
the decision of the Supreme Court of | 
Minnesota upholding a recent measure 
passed by the State Legislature, over a 
veto of the Governor, providing for reap- 
portionment of congressional districts. A 
|petition for review is pending before the 
j court in the case of Smiley v. Holm, Secre- 
itary of State, etc., No. 617. 


The Minnesota reapportionment bill was | 
passed by both Houses of the State Legis- 
lature, the brief explained, but, on pre- 
sentation to the Governor, was vetoed by 
him and returned to the State House of 
| Representatives. .That body then, by reso- 








HERE is no Federal question involved | q : 
a ee Speaker Garner, Mr. Rainey 


And Mr. Snell Combine in | gested in Europe, has in it no relief and | 
10 


In 


ditional 
avoided by 


House Leaders 
Join in Action to 
Reduce Expense 





Extension on Debis 
Viewed as Untimely 


Senator Borah Sees No Relief | 
For Europe in Proposal 
On Moratorium 








on intergovernmental debts, as sug- | 


recovery, Senator Borah (Rep.), of | 


Asking Committees to Aid | Idaho, chairman of the Senate Committee 
Retrenchment Program 





Seek Data as Guide 
To Revenue Program, 


Voice Hope That No Measure 
For Additional Funds Will 
Be Reported During Session 


Unless Need Is U rgent 


Warning that measures authorizing ad- 
appropriations 


committees unless of urgent 
nature, the Speaker of the House, 


ought to 


Repre- 


on Foreign Relations, declared Jan. 
a public statement. 

“A moratorium under present conditions 
is like postponing the operation until the 
patient is so weak he cannot survive,” 
said the Idaho Senator. Mr. 
statement follows in full text: 


tension of the That 
not appeal to me. 


| There is no recovery in it. 


moratorium. 


weak he cannot survive 

Ex-Premier Herriot 
United States refuses 
France. 
gram that points toward a new day, 
ward the rebuilding of 


it. 
regrets 
to get 


that 


be | 





\HE proposal to extend the moratorium | 


23 in} 


Borah’'s | 


The only constructive suggestion—if you | 
would call it constructive—coming out of | 
this week's discussion in Europe is an ex- 
does 
There is no relief in it. 
A moratorium 
under present conditions is like postpon- 
ing the operation until the patient is so 


the 
close to 
If France would put out a pro- 
to- 
Reaieees and the 


‘Auto Tax Opposed 
As Deterrent to 
Economie Revival 


Would Endanger Program 
| Of Getting People ‘Back 
To Work, G. M. Graham 
Tells House Committee 


| 


Publishers Protest 
Effect on Advertising 


| 


Levies on Electricity, Gas, Gen- 

‘al Sales and _ Interstate 

Freight Carried by Truck 
Proposed at Hearing 


The tax on automobiles, trucks and 
accessories, proposed by the Department 
of the Treasury would defer or defeat 
“the vitally important program of get- 





}lution, directed that the enrolled bill be] sentative Garner (Dem.), of Uvalde, Tex., ’ — ting the people back to work” and would 
deposited with the Secretary of State and|the majority leader, Representative [Continued on Page 3, Column 6.] constitute “a direct assessment on the de- 
remain a part of the permanent records| Rainey (Dem.), of Carrollton, Ill, and aoe meena pleted incomes of the American home, 
jin that office. the minority leader, Representative Snell George M. Graham, of Detroit, Mich., rep- 
A taxpayer, in his suit which the Su-| (Rep.), of Potsdam, N. Y., in formal let- irst ‘ steps aken pecan te ee Pe 
_ ters Jan. 23, asked cooperation of all 2 es n 

[Continued on _Page 6, Column 5.] |chairmen of committees. T S (0 mittee on Ways and Means, Jan. 23. 

scat poedaaiaietidebtonhi "he . °, ray arner © . 2 , $ o 
en tae hae ae ne ee eee peration Gerived Soom te tax, le sald, a Gee 
Presi not Foresees men. and an ones Rang addressed ye a ones a of “ mph own 
»y Minority Leader Snell to the ranking Of k ‘ ’ A estimate. ne tax would retard recovery 
R li f F e minority member on each of those Com- Inance Selcy | of the ay ae edie > — 
‘ mittees, asked that those addressed im- . mobile dealers in the Unite tates an 
e ie to armers in | mediately confer with their committee Smear endanger banks that have financed them, 
colleagues and advise what bills if any Securitv Issues Arranged; and increase the burden of automobile 
2 a 5 


Land Bank Measure 


In Signing Bill, He Asserts 
Addition of Capital Will 
Be Helpful to Borrowers 


used as additional capital for the Federal 





land banks. The Reconstruction Finance! 
Corporation Act and the one-year mora- | 
torium on war debts were said at the| 
| White House to be the other two emer- | 
gency measure: | 

The new Federal land bank law, Mr. 
Hoover said in a prepared statement, 


would reinforce the credit of this banking 
system, should make possible more rea- 
sonable credit rates to farmers and should | 
bring hope to those who temporarily have | 
found themselves unable to meet pay- | 
ments they owe on mortgages to the Fed- | 
eral land banks. (The bill authorizing an 


assure investors in land bank bonds; (‘b) 


the banks may repay their overdue mort- 
gages 

Machinery is set up to enable the banks | 
to renew overdue installments and to ac- 


[Continued on Page 6, 


Column 5.) 


| Ship Groups Protest 
Alien Seamen’s 


tion, Senate Hearing Is Told 


The King bill (S. 
of certain alien seamen, was opposed 
its present form by the United 
Shipping Board and in principle by other 
witne at a hearing, Jan. 23, before 
the subcommittee of the Senate Commit- 
tee on Immigration. 


in 


sses 


s Bill) 


Would Invite iii Retalia- | 


7) for the deportation | 


States | 


will likely be reported at this session of 
Congress calling for 


tions. 


The action of the Speaker 


further 


and 


appropria- 


the 


other leaders is in accord with their pre- 


| vious oral announcement that there must 
} be strict economies in the appropriations 


and authorizations for appropriations. 
Text of Letter 


which confronts this Congress is the bal- 
ancing of the National Budget. 
be accomplished by hearty coopera- 


only 
tion on th 
the House, 





The measure, submitted by Senator 
King (Dem.), of Utah, is designed to pre- 
vent illegal entry into this country 
aliens by serving as seamen on vessels 
touching American ports. It amends the 
immigration law by prohibiting 
coming as a seaman who could not enter 
as an immigrant, with certain exceptions, 
and provides that all foreign vessels on 
leaving this country must carry as many 
persons in their crews as they had on ar- 
rival. 


Through C. W. Sanders as its repre- 
sentative, the Shipping Board presented 
a resolution declaring the measure to be 


to the best interests of Amer- 
ican shipping. Mr. Sanders explained that 
the resolution was adopted with respect 
to the bill ‘S. 202) that was before the 
preceding Congress but there had been 
no change in the substance of the legis- 
lation. 

From J. P. Magill, who appeared for 
the Maritime Association of the Port of 
New York, the Committee headed by Sen- 
ator Coolidge (Dem.), of Massachusetts, 
heard an expression of warning that the 
bill would invite retaliatory legislation 
and was not legislation designed to en- 
courage friendship with European powers 


“inimical” 





of | 


anyone | 


“whose friendship is vitally needed unde: 
present conditions.” 
“When the situation in China, Man-! 


churia and Japan is growing more acute | 


each day,” he added, “and when it is im- 
| per rative that the United States have and 





hold the friendship of the European] 
powers, and when the Ameriacn rchant 
marine, and for that matter all worle 
shipping, is in the most distressed condi- 
tion in history, it appears not only unwis¢ 
but dangerous to burden our own as well 
as our European friends with new cause 


[Continued on Page 6, Column 2.] 


which may be available for 
committees of the House, 
that you confer with your committee dur- 
bills, 
| any, Will likely be reported at this session, 


ing the we 
calling for 

“Tt 
mittee 
have 
propriation 
Agriculture 


on 


reported cz 


tions under 


“The Wa 


to raise 
balancing 


stated 


e par 


and 


ek 


and 


t of the committees 
to secure 


advise what 


further appropriations. 


is pleasing to note that 
Appropriations 
connection 


in 
bill 
now 


arries 


budget 


the 
of the 
with the 
for the Department 


under 


substantial 
estimates. 


very 


Revenues Needed 


ys an 


d Means Committee 


revenues to 
and their 


aid 


This can 


information 
the different 
we wish to ask 


Com- 
House 
ap- 


consideration that 
no increase has been recommended as to 
a single budget item, and that the bill as 


reduc- 


will | 
begin next week the preparation of a bill | 
additional 
the budget, 
task will be greatly 


difficult 
helped by a definite 


ing in Two Weeks 


The Reconstruction Finance Cerporation, 
22, will 


which came into existence Jan. 


when Andrew W. Mellon, 
of the Treasury, 


25 that the Treasury would 


of 
approximately 
be used for 


construetion 
| other 
prograih 


Finance Corporation 


if "nits of the President's emergenc 


Remaining Directors 


that President Hoover probably 
send to the Senate on Jan. 
of the three remaining directors of th 
Corporation. Charles G. Dawes has al 
ready been appointed president, and th 
Secretary of the Treasury, 
of the Federal Reserve Board, and th 
head of the Federal farm loan 
become directors ex officio. 


of 


in| Jan. 23 the act appropriating the $500 
000,000 which the Treasury will ultimatel 


subscribe to the capital stock of the Cor 





Mr. Mills Predicts Corpo- 
ration Will Be Function- 


the Secretary 
announced as of Jan. 
issue two 
series of securities aggregating $350,00,000, 
$290,000,000 of which will 
the initial needs of the Re- 
and 


yet to be acted upon by Congress. 


It was stated orally at the White House 
would 
25 the names 


the Governor 
banks 


The House passed in two minutes on 


owners, who already pay taxes totaling 18 
per cent a year of the price of the aver- 
age car, Mr. Graham, who presented a 
prepared statement on behalf of the au- 
tomobile industry, said. 
Publishers’ Group Files Protest 

William L. Dailey, representing the Na- 
tional Publishers Association, filed a let- 
ter with the Committee expressing the 


. 9 Resa » ssoci n’s opposition e i 
Pree And to Stockholders Pn Boge ee a Gee ae be functioning in less than two weeks, tax as being likely to come cebestion at 
— = cal with that of the minority leader to} Ogden L. Mills, Undersecretary of the pociscege sn. Sem uageagae injuring the pub- 
President Sninictsiae third reconstruction | the ranking minority member in each case,| Treasury, predicted orally Jan. 23. inecrenentaitte Crisp (Dem.), of Amer- 
funda-|Measure became law on Jan. 23 when he follows in full text: : ; The first step to provide the new cor-|icus, Ga., suggested a tax on interstate 
A|signed the bill (H. R. 6172), authorizing | Dear Mr. Chairman: Certainly one ‘of ration with working funds was taken| freight carried by truck, and repeated his 
is pro- | $125,000,000 of government money to be|the most important and difficult tasks po 8 , ” suggestion for a tax on all electricity used. 


William S. Bennet, representing stock ex- 
changes, who was testifying against the 
proposed increase in tax on transfers of 
stocks, commented that the proposal for 
an electricity tax was the best he had 
heard, and added that he saw no objection 
to the tax on freight carried by truck. 

In the course of the hearing, taxes 
were suggested on gas, and on luxuries, 
and a general sales tax on manufactures, 
except food and similar essentials, was 
advocated. Proposed taxes on radio sets 
and on transfers of real estate were pro- 
posed by representatives of the industries. 

Higher Stock Transfer Tax Opppsed 

William S. Bennet, of Chicago, Ill., rep- 
resenting the Chicago Stock Exchange 
and the New York Stock Exchange, said 
the present tax of 2 cents a share on 
stock transfers has been paid cheerfully, 
but it is felt others should share the 
“honor” of supporting the Government 
rather than imposing a heavier tax on 


y 


e 


e 


e 


»- | transfers. 


y The proposed higher tax would reduce 
-|the volume of transactions, he said, and 


knowledge of the reduction that the| poration. Since the Senate was not in| might yield no adidtional revenue. It is 
House Committee on Appropriations will, session Jan. 23, the appropriation has to|a levy on capital, he said, and bears 
be able to effect, and the absence of leg-| go over until Jan. 25 before it can receive | heaviest on the small investor. Moreover, 
islation creating new appropriations. final approval by Congress. the tax applies even when the person 
— is our ores = saa no “4 Confer on Plans seniing takes . Beary a ~ —_ sili 
authorizing additional appropriations wil ; . es et fis ‘here is real danger that the tax mig 
be reported at this session, unless very ee Diemeien meee pane | result in transfer of stock transactions to 
compelling and urgent reasons can bej|*" ee mn : os, Canada, Mr. Bennet said, with a conse- 
shown therefor. rhroughout the greater part of the day | quent drop in revenue to the United States. 
“We will greatly appreciate the infor-| on Saturday, Jan. 23, Charles G. Dawes, | Representative Hawley (Rep.), of Salem, 


mation called for at your earliest possible | Eugene Meyer, 
Reserve Board, and chairman of the board 


convenience.” 


This letter was addressed to each of the | of the Corporation, 
Banking and on Mills, who is empowered to act in 
were in conference at 


following House committees: 
Coinage, Weights and Measures, 
Interstate and Foreign Commerce, 
and Harbors, 


Currency, 


eries, 
tary 


Agriculture, 
Affairs, 


and Post Roads, 


fairs, 
and 
Grounds, 
valid 
Claims, 


trol, 
Library, 


Territories, 
Mining, 

Education, 
Pens 
District 
and Reclamation, 
uralization, 
| Department, 
World War 


310NSs, 


Naval 


Census, 


Foreign Affairs, 
Affairs, Post 
Public Lands, Indian 
Insular Affairs, 
Public Buildings 
Labor, Patents, 
Pensions, Claims, 
of Columbia, 


Roads, 
Veterans’ 


Flood 


and Printing. 


Rivers = 
Merchant Marine and Fish- 
Mili- 


and 


War 
Irrigation 
Immigration and Nat- 
Expenditures in the Executive of the new Corporation is to be analogous 
Con- to that of the War Finance Corporation, 
Legislation, 


Governor of 


Andrew Mellon 
Mellon's place, 
Treasury. Officials of the Treasury’ 
public 


Af- | 


In-| Temporarily, it will 
of the 
by the 


Federal Farm Loan Banks. 


at least, 
existing facilities 


[Continued on Page 2, Column 3.) 


Internal Revenue Collections 


Declined in All But One State 


the Federal 


and 


debt and accounts and deposits 
divisions were called into the conference 
Offices | from time to time. 


The officers of the Corporation have not 
Mines yet decided whether or not the Corpora- 
tion will have a regional staff of its own. 
make use 
made available 
Federal Reserve System and the 
If the career 


Oreg., asked if the suggested electricity 
tax could be applied to municipa? and 
State utilities. Mr. Bennet said he be- 
lieved these would have to be exempted. 
| Representative Treadway (Rep.), of 
5 | Stockbridge, Mass., suggested that the tax 
should also apply to gas, and Mr. Bene 
net favored this suggestion also. 
Suggests Revision on 1918 Basis 

Representative Ragon (Dem.), of Clarks- 
ville, Ark., pointed out that the cost of 
stock transfers is 2 cents lower at Chicago 
than New York, but the business has not 
gone to Chicago. So, he said, the higher 
tax would not send business to Canada. 

Mr. Bennet suggested that the 1918 
Revenue Act would make a better basis 
for a revenue bill than the 1924 Act as 
proposed by the Treasury. He also sug- 
gested that the Canadian sales tax plan 
be adopted in part. 

Representative Doughton (Dem.), of 
Laurelsprings, N. C., referred to the sug- 
gested electricity tax as similar to a sales 
tax and asked if a sales tax on luxury 
goods might not’ be satisfactory. Mr, 
Bennet said the two taxes might be justi- 
fied on the same grounds. 





eas | Nathan W. MacChesney, of Chicago, 
Ill., representing the National Associa- 
NCOME tax collections declined at a 34 per cent, in the third quarter 35 per |tion of Real Estate Boards and other 
steadily increasing rate during the , cent and in the fourth quarter 38 per | real estate organizations, opposed restora- 
calendar vear 1931, and total internal , cent. At the end of the year their total |tion of the tax on real estate transfers 
revenue receipts, approximately two- | Was $1,914,054,622, a decrease of $1,018,- | as contained in the Revenue Act of 1924. 
thirds of which comes from the income | 900,000 under 1930. ; The tax failed to raise enough revenue 
tax, stood at 34 per cent below those While income taxes and total receipts | to compensate for the burdens and nuis- 
of 1930 when the year closed on Dec. 31, | from nearly every State and Territory | ance it imposed, he said. 
according to. statistical information vere declining, 10 territorial divisions Realty Transactions Decline 
made available Jan. 23 at the Treasury showed slight increases in their miscel- Real estate transactions have dropped 
Department. (The tabulated statement laneous tax returns. They are Minne- |in recent years, he said, in 1931 being 
is printed on page 6.) sota, Montana, New Jersey, South Caro- | only about 66 per cent of the 1926 level, 
All the States, except Virginia, showed | lina, Virginia, Wisc onsin, Wyoming, | so the revenue would be small. 
declines in total internal revenue, and | Maryland (including the District of Co- Real estate and its transfer are properly 
all the States show decreases in income | lumbia), Hawaii and Philippines. Mis- | subjects for local taxation and a Federal 
tax collections. Eight States and two | cellaneous internal revenue taxes in- | burden on real estate is a burden on local 
Territories, however, collected more on | Clude tobacco taxes, estate taxes, stamp | taxation, he added. 
miscellaneous taxes in 1931 than in 1930, | taxes and sales levies. The previous tax on real estate transfers 
according te the information. Addi- The same six States which yielded | resulted in a great amount of fraud, he de- 
tional statistical information made | the largest income tax returns in 1930 | clared, an excess number of stamps having 
vailable follows continued to do so in 1931, but Califor- | been used in many cases to indicate a 
The classes of internal revenue which | nia advanced from sixth to fourth in | higher value for property than actually 
declined 34 per cent in the last cal- the list, passing Michigan and Ohio. In | existed, the property thus being sold at in- 
endar year ordinarily supply the Fed- | their 1931 ranking the first six States | flated varues. The tax amounts to a capital 
eral Government with about 75 per cent | are New York, Pennsylvania, Illinois, | levy, he said. 
of its funds. Another 12 per cent comes | California, Michigan and Ohio. All these It is extremely difficult to sell property 


from 


fiscal year 
payments 


from 


customs duties, 
7 per cent more was derived 


I 


and in the 


have been suspended 


The 
ernment 


income tax, on 
depends for 


last 


States show decreases from 1931, 
ing from $343,000,000 in 


on war debts, which $33,900,000 in California 
North Carolina, Virginia, New York, 
which the Gov- and New Jersey ar* the four States re- 
most of its rev- porting the largest miscellaneous collec- 


rang- 
New York to 


now, he declared. If Ogden L. Mills, 
Undersecretary of the Treasury, had fully 
understood the real estate situation, he 
declared, the suggestion for the realty 
transfer tax would not have been made. 

Mr. MacChesney suggested a_ selec- 


enue, produced 41 per cent less than in tions in 1931, as they were in 1930. Of | tive sales tax on luxuries and opposed any 
1930. Collections in 1931 were $1,368,- these States Virginia and New Jersey | tax that would burden the poor. A tax 
035.467 compared with $2,332.968,393 in showed increases, the others decreases on etectricity should be so arranged as to 
1930, a decrease of $964,900,000. New York stands at the top of the list | miss people of small means, he said. 


Aggregate 


internal 


revenue 


receipts 


of total receipts, with a total of $502,- 


Decline in Radio Industry Shown 





followed the downware course of the 321,000. North Carolina, Pennsylvania, Frank D. Scott, of Washington, D. C., 
income tax. but their decline was less Illinois, Virginia and California follow | representing the Radio Manufacturers 
precipitous because miscellaneous taxes in the order named. All these States | Association, said 200 companies now are 
fell off about 9 per cent. Nevertheless, except Virginia showed decreases under | making radio sets and accessories and 
total receipts declined at a steadily in- 1930; the largest was in New York where | only four have any interest in the broad- 
creasing rate. In the first quarter they | the 1931 figure was $363,200,000 under | casting business. In 1928 the industry 
were 31 per cent under the correspond- | that of 1930. Virginia's increase was ; — — 

ing period of 1930, in the second quarter | more than $1,500,000. {Continued on Page 3, Column 14.) 
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Economy Shown 
In Use of Fewer 
Container Sizes 


Influence of Standardized 
Packages on Retail Costs 
Is Described in Address 
By Dr. Julius Klein 


Retail prices are down, and one of the 


obscure explanations is that retail goods 


are presented to the consumer in a smatler 
variety of package sizes, said Dr. Julius 
Klein, Assistant Secretary of Commerce. 


in a radio address Jan. 23 over the Colum- 
bia Broadcasting System. 


Even so apparently insignificant a thing 
as the sizes of the boxes on department 
store shelves has quite a bit to do with 
the prices we pay for the goods in the 
boxes, Dr. Klein stated. Simplification of 
their sizes and types is part of a program 
that has already resulted in savings esti- 


- mated at $50,000,000 annually. 


There are, of ‘course, certain limits to 
the process of reducing sizes, the As- 
sistant Secretary declared, but he recom- 
mended greater simplification in shipping 
containers along which line “practically 
nothing has been done to reduce a di- 
versity that in too many cases has no ex- 
cuse whatever.” The address follows in 
part: 

Perfumery Bottles Cited 


There are, of course, certain limits to 
this process of reducing the number of 
types of containers. An obvious example 
is that of perfumery bottles, which are 
largely designed from a _ standpoint of 
beauty. Each perfumer, if he.is a good 
business man, must put up his product in 
distinctively individual bottles, for the con- 
tainers are, in effect, an essential part of a 
distinctively individual sort of commodity. 

In a great majority of cases, however, 
it has been found that diversity in size 


.. and shape is of little real importance in 


_. delivered to the consumer. 
© the prices of the articles themselv 


most of the containers in which goods are 
Reduction of 
es is of 
very great importance, however, and our 
manufacturers are not slow to realize it. 
If this is the case with that sort of con- 


_ tainer, the one that you and I bring into 
~ our homes, it is quite evident that there 
_4s even less reason for costly individuality 
“4 n the containers in which goods are de- 


livered to the retailer by the wholesaler, 
or are shipped to the latter by the factory. 
Here, with few exceptions, utility should 


» be the only factor considered. Yet when 


a standard product is made by more than 
one firm, each manufacturer may use a 


, different form of “secondary” container, 


»@s astonished as I have been to learn that 
+ practically nothing has been done to re- 


,, of consumers. 


and as great diversity may be found 
among the shipping containers employed. 
And I am glad to say that progress is 
being made in cutting down that waste. 


Boxes and Crates 
When we come to the shipping con- 
tainer, the one that is seen in freight 
cars, trucks and warehouses, you may be 
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Salaries Measure 


A pproved in House 


Adoption of Resolution Said to 
Permit Wage Clause in 
Appropriation Bills 


The House on Jan. 23 adopted a resolu- 
tion (H. Res. 120) making it in order to 
| consider in the Department of Agriculture 
|appropriation bill provisions relating to 
salary increases within allocated grade, 
| and preventing the filling of vacancies in 
nonessential positions. 

This action was prior to consideration 
of these provisions to meet possible parli- 
amentary technicalities. 

The bill (H. R. 7912) for the mainte- 
nance of the Department of. Agriculture 
|for the nex* fiscal year, will be passed 
| by the House on Jan. 25, it, was stated 
{orally by Representative - Buchanan 
(Dem.), of Brenham, Tex., chairman of 
the subcommittee in charge. The House 
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Naval Vessel and Gravity 


spent part of Jan. 23 in reading some 
sections of the bill for amendment, but 
without adopting any except clarifying 
changes. 

Representative Simnrons (Rep.), of 
Scottsbluff, Nebr., announced during the 
debate that at the proper time he will 
move to recommit the bill with instruc- 
tions that, among other things, the meas- 
ure be cut $495,000 in salaries from the 
rolls in the District of Columbia. Agree- 
ment to his motion, he said, would make 
the saving to the taxpayer $2,040,000. 


Morale of Jobless 
Declared Increased 


By ‘Helpful Giving’ 


Secretary Wilbur Says Uni- 
fied Organization of State 


And Local Welfare Efforts 
Encourages Recipients 





First Steps Taken 
To Start Operation 





| “Helpful giving” rather than “bare 
charity” will produce a higher morale 
among the dependent unemployed during 
; the present crisis, Ray Lyman Wilbur, the 
Secretary of the Interior, stated orally 
Jan. 23. 

Mr. Wilbur said the present unified or- 
ganization of private contributions for the 
welfare of those in distress is a scientific 
advance in meeting local social problems. 
The “community chest” idea, he asserted, 
has introduced uniformity, standardiza- 
tion and greater equity in administering 
to the needy. 

Constructive Aid Sought 

Behind the whole movement in local and 
State activity on behalf of the unem- 
| ployed, who need immediate help, is the 
idea of constructive aid—an aid which 
will not make the recipient feel humiliated 
and dejected in accepting, but will en- 


‘Security Issues 
Mr. Mills Predicts Corpo- 
ration Will Be Function- 
ing in Two Weeks 


[Continued from Page 1.] 
it will need a large organization before 
its task is completed. 
The security issues announced by the 
Treasury as of Jan. 25 will be two series 
of certificates, one running for six months 


Of Finance Agency 


Arranged; | 


The submarine U. S. 8S. “S-48” has been loaned by the Navy for the use 
of scientists attached to the International Scientific Expedition which 
will make studies in the waters of the West Indies to test the isostacy 
theory of the earth’s structure. The submarine will cruise approximately 
4,000 miles during February and March in the Caribbean area, where 
sonic soundings will be made of the Bartlett Deep and the Bahama region 
and measurements taken of the pull of gravity over the ocean bed sur- 
rounding Cuba and the Bahamas by means of a special pendulum appa- 
ratus. The gravity-measuring apparatus, devised by Dr. F. A. Vening 
Meinesz, of Holland, a member of the expedition, has just been calibrated 
at the National Bureau of Standards. This device, shown at the left, 
has a special arrangement of pendulums swinging simultaneously in such 
a manner that when one pendulum is retarded by external forces the 
other is accelerated by an equal amount so ‘that, in effect, the combined 
oscillations of the two pendulums is a record of a theoretically undis- 
turbed pendulum; the rate of swing of this theoretically undisturbed pen- 
dulum depends upon the pull of gravity at the spot where the apparatus 
is located, thus measuring the gravity power at point of observation. 


Caribbean Tests 
To Aid in Forecasting of Earthquakes 


Scientists to Measure Pressure on Earth’s Crust Under 
Sea and on Bahama Islands 


[Continued from Page 1.] 


investigated by the Mnternational Scientific | materials which are characteristic of 
Expedition will be studied in connection | oceanic islands in general. If volcanic 
with previous measurements taken by geo-| rocks which are of greater density than 
physicists throughout the world, and the | normal surface rocks are close to the sur- 
leaders of the expedition hope that this|face under the Bahamas, the values of 
analysis not only will throw a strong light | gravity should be in excess. If, on the 
on such fundamental problems as the con- | other hand, these islands are not volcanic 
| figuration of the earth, the origin of the|in character, gravity values should be nor- 
|major inequalities in the earth’s surface,|mal or nearly so.” 

| the origin of mountain ranges, the causes| The expedition will include the use of 
of the deformation of the earth’s crust,|a@ special pendulum apparatus for use in a 


|the subject of volcanism, island arcs and | submarine, designed by Dr. F. A. Vening 
land bridges, but also will be of value in 





Apparatus for Use in Scientific Research 





— 





» a) [ J - a 
Sh a ee | Monetary System 
ey Sos ye" Of Philippines Is 
tate Department Informed of | 
n Declared Stable 


Japanese Agreement to 
Consult Authorities 
Islands Would Retain Their 
Economic Stability After 
Being Given Freedom, As- 
serts Mr. Roxas 


| The American Consul General at Shang- 
| hai, Edwin S. Cunningham, reported to the 
| Department of State at noon Jan. 23 that 
|he had been informed that-General Mac- | 
| Naghten, chairman of the Shainghai Mu- | 
nicipal Council, and Mr. Fessenden, sec- 
|retary general of the Municipal Council, 
| called on the Japanese Admiral on Jan. 22 
|in company with the Japanese Consul | Siete 
General. After considerable discussion the| The stability of the currency and mone- 
Admiral agreed that she would take no}tary system of the Philippine Islands was 
|action in the Settlement without first con- | given by Speaker Manuel Roxas of the 
sulting with the Settlement authority. | Philippine legislature as one of the most 
The Commissioner of Police of the Set- | important considerations in showing that 
|tlement reported on the night of Jan. 22| economic stability would be retained by 
that both the Japanese Admiral and the|the Islands if they were given their in- 





Japanese Consul General had 
|mended to their nationals ‘that the Jap- 
anese mass meeting called for the after- 
|noon of Jan. 23 should be abandoned. 
Consul General Cunningham further re- 
ported that the press of Jan. 22 had car- 
ried reports that the Japanese Admiral 


+ Mayor failed to comply with the demands 
of the Japanese Consul General in con- 
| nection with various anti-Japanese cases 
jhe, the Admiral, would take appropriate 

steps to protect the rights and interest 
of Japan. ConsuF General Cunningham 
added that on Jan. 23 he received from 
| the Municipal Council a copy of the Jap- 
;}anese Admiral’s statement or so-called 
| ultimatium, refered to in the pres reports, 
}and found it substantially as reported.— 
| Issued by the Department of State. 


Three Nations Send 
Warships to Protect 
Citizens in Salvador 





Serious Disturbance in Cen- 
tral American Republic 


Of State 


Serious disturbance of a communistic 
nature in the Central American republic 


of El Salvador has caused the Navy De- 
partment to dispatch a cruiser and two 
destroyers to that country “for the pur- 
pose of affording protection if necessary 
to American and foreign lives,” it was an- 
nounced in a statement issued by the De- 
partment of State on Jan. 23. 

The British Embassy and the Canadian 
Legation have informed the Department, 
| according to the statement that a British 
| cruiser is proceeding to El Salvador and 

that two Canadian destroyers have put 
into the Salvadorean port of Acajutla. 





recom- 


had issued a statement that in case the | 


Reported to Department 


dependence. Mr. Roxas was testifying be- 
fore. the House Committee on Insular Af- 
faiss, Jan. 23. 

The hearing was in connection with 
the proposal to grant independence to the 
Philippine Islands, and Mr. Roxas out- 
lined some of the facts which he con- 
tended show that the Islands are pre- 
pared to govern themselves as a nation. 

He quoted from various recent reports 
of United States Government officials and 
investigating commissions to uphold his 
statement that the Island government is 
maintaining public order. 

Traces Political Progress 

Mr. Roxas traced the progress of the 
political education of the Islands, explain- 
ing that its present political set-up vests 
ithe power of legislating for the Islands 
almost completely in the hands of Fili- 
pinos and that they have practically a 
“democratized executive.” 

Quotations from reports of United 
States Government officials and figures 
and facts pertaining to the progress in 
|}education which is being made in the 
Islands were laid before the Committee 
| by Mr. Roxas, which he said showed that 
the Filipino Government is capable of 
carrying on the work of educating its 
people. 

He outlined the health and sanitation 
progress made vy the Philippine Govern- 
ment, and diseussed briefly the Islands’ 
set-up for the administration of justice, 
which he said is working satisfactorily. 

Cites Currency Stability 

“Our currency is stable,” he told the. 
Committee. “Probably it is because wf 
| have maintained a larger reserve than the 
;}amount of currency in circulation. Our 
currency is probably the stablest in the 
world. This is important for economic 
stabilization, and the granting of inde- 
pendence to the Islands would not affect 
| the value of Philippine currency because 
|}the amount of money in circulation is 
smaller than the gold reserve. Even the 
present depression throughout the world 
has not affected the stability of our cur- 
rency.” 

Despite the fact that since 1909 the trade 
balance between the United States and the 
Philippines has been in favor of the 
Islands by about $240,000,000, he said, other 
factors must be taken into consideratiort, 
| such as invisible items of trade in order 


courage him and benefit him in returning 


anew to opportunities of independence. 
Continuing, Mr. Wilbur supplied the fol- 


duce a diversity that in too many cases lowing additional information: 


has no excuse whatever. Simplified Prac- 
tice recommendations have been developed 
on certain types of barrels and drums and 
on the standard packaging of a few other 
articles, such as bolts, nuts and rivets, and 
a few food products. In the vast field 
of boxes and crates, however, the only 
sign of progress is a growing realization 
that present conditions are chaotic and 
that something ought to be done about it. 

Neither the Department of Commerce 
nor any other agency can undertake to 
reduce this endless variety all at once. 
It is a job of infinite painstaking detail, 
thai not only requires expert knowledge 
of the product itself and of channels and 
snethots of distribution, but genuine co- 
operation among manufacturers, whole- 
salers, and retailers, as well as the support 
I am glad to say, though, 
that such expert knowledge and coopera~ 
tion have been freely given the Depart- 
ment in each project already developed, 
and each one has suggested further op- 


. portunities. 


Shipping Containers Studied 

Here is an interesting possibility that 
our simplified practice experts are study- 
ing. Recommendations up to now have 
in most cases applied to containers used 
for a single kind of product. But in 
shipping containers, especially, there 
seems to be a steadily widening field for 
simplification among those which carry 
different kinds of products. Why, for 
instance, should not a tooth-paste manu- 
facturer use a packing case for his whole- 
sale shipments of identical size and 
shape with that used by the shaving- 
cream manufacturer? The same princi- 
ple would apply to hundreds of food prod- 
ucts, drugs, chemicals, hardware, and 
miscellaneous small articles. 


So we find that the subject will repay | 


further study. And that it is receiving 
and will continue to receive such study 
should be a pleasant thought for the ulti- 
mate consumer who may not think it is 
any concern of his what sort of packing 
cases are used by the manufacturers of 
the articles he buys but who, inevitably, 
pays the full cost of those cases and of 
all the other wrappings and containers 
that protect or adorn the goods. 
iatciceit pea icllemiaaniaarabeionnpeantas 


_ Measure to Stabilize 


, to the public, declaring that the public 


Industry to Be Offered 


Senator Walsh (Dem.), of Massachu- 
setts on Jan. 25 will introduce a bill for 


The present depression has taught us 
many lessons. What we want to do most 
of all is to prevent any scars on the 
youth of the country and on society dur- 
ing the readjustment. Present disloca- 


frpm Feb. 1 at 3% per cent interest and 
the otheg running for one year at 3% 


| proceeds will be used to retire Treasury 
bills which mature Feb. 1, and these ma- 
turing bills will be given priority among 
the bids for the new securities. 

Funds for Initial Needs 


| per cent.’ Approximately $60,000,000 of the | 


| predicting future earthquakes and changes 
}in the contours of the earth. 

“Gravity observations,’ according to 
|Prof. Field, “furnish an indirect method 
of finding the difference in weight between 
imaginary segments of the earth’s crust. 
Except where ‘ocean bottoms are very 
much broken, the values of gravity are 
practically normal. 


Meinesz, Professor of Geodesy, University | 
of Utrecht, Holland, who will operate the 
}instrument. The apparatus will be used 
in observations of the outer portion of 
the earth covered by the ocean and is es- 
pecially designed to eliminate the effect of 
|small movements present on a submerged | 
submarine. 

Among the institutions cooperating in 


The De 


partment’s statement follows in 


| full text: 
Move to Suppress Disorders 
The Department of State has been in- 


| to determine whether or not there really 
|has been a favorable balance to the 
| Philippines. 

He pointed out that among these’ “in- 


|the American Charge d’A 


formed that serious disturbances of a com- 
munistic nature have broken out in the 


Republic of El Salvador. A 


ffaires, Mr. Wil- 


message from 


| visible items” were such factors as: The 
| Islands do their banking through Ameri- 
can banking houses, do their shipping on 
American ships. 


American investors have 


tions in industry have brought about a 


lingering unemployment which requires 
private aid. There has been in the past 
a floating population of jobless as well as 
a transient group when not engaged in 
seasonal work. 

However, the difficulty of the existing 
situation involves not the transients but 
those settled in homes whose rents con- 
tinue. Families have held together in 
the face of impending hazards in the 
hope that one member would procure 
employment to assist in meeting the re- 
curring domestic expenses. 

As a result of this situation—the main- 
tenance of the home—more care has been 
concentrated there than ever before. In 
spite of the importance of accepting aid, 
there still survives above all else the uni- 
versal principle of helping oneself. With 
this philosophy behind them, rather than 
one of accepting charity, the workers, for 
}an interval in hard straits, can anticipate 
and prepare for the day when they will 
come from under adversity. 


What remains of the $350,000,000, ap- 
proximately $290,000,000, will be used “to 
meet the initial needs under the Presi- 
dent’s emergency program.” Practically 
all of it may be absorbed by the Recon- 
struction Finance Corporation which 


siderably more than $100,000,000” to get 
started. The money will be advanced to 
the Corporation as it is needed. 
Eventually the Treasury will have to 
subscribe to $500,000,000 worth of the 
capital stock of the Corporation. To fi- 
nance other features in the emergency 
program and to cover the deficit, 
Treasury will have to borrow money in 
the open market. Income from taxes 
will meet only a small part of the needs, 
having been less than 50 per cent of ex- 
penditures during the first six and a half 
months of the current fiscal year. 


Addition to Public Debt 
The new issues of certificates, bearing 


Treasury officials have said will need “‘con- | 


the 


The methods by which funds and gen- 
eral aid is distributed today is in its 
| broadest sense preventative. Recipients of 


|the highest interest rates of any such 
securities outstanding, will add $290,000,- 
000 to the public debt, and Treasury esti- 


aid learn how best to utilize what is prof- 

fered them and are informed how to look 

-_— themselves through their own ini- 
ative. 


Senate Ratifies Convention 
Regarding Consular Agents 


A convention (Exec. G. G., 70th Con- 
| gress) regarding consular agents of Amer- 
ican States, adopted at the Sixth Inter- 
national Conference of American States, 
at Havana, Cuba, in 1928, was ratified by 
- Senate Jan. 22 in open executive ses- 
sion. 

The convention was drawn up by the 
representatives of the republics at the 
conference with a view to defining the 
duties, rights, prerogatives and immunities 
of consular agents, it is explained in the 
convention itself, which was made public 
upon its ratification by the Senate. 


German Alcohol Output 


creased last year as a result of the law 
requiring the mixture of alcohol with 


Germany's consumption of alcohol in- | 


gasoline for motor fuel. (Department of 


stabilization of industry, he stated orally| Commerce.) 


Jan. 23. Experts, familiar with the prob- 
lem, have been for weeks preparing the 


details of the measure, Mr. Walsh said. 
His bill, he explained, is a complete 
amendment and amplification of the Fed- 
eral Trade Commission Act in line with 
the almost universal demand as expressed 
by industrial organizations, by the Cham- 
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(P 6--c 7) (P 7--c 2, 5, 7). 


ber of Commerce of the United States, 
and by the American Bar Association and 
also in the President’s message to Con- 
gress, but goes beyond most other sug- 
gestions in that it gives full protection 


mates are that the total borrowing for 
the rest of the fiscal year will add about 
$1,500,000,000 to the public debt and bring 
|it up to approximately $19,000,000,000 This 


capital stock of the Reconstruction Fi- 
nance Corporation, $100,000,000 for addi- 
tional capital to Federal land _ banks, 
$150,000,000 for home loan_ discount 
banks and $700,000,000 to cover the deficit 
on running expenses up to June 30 of 
this year. 

When the open market policy commit- 
tee of the Federal Reserve System met 


financing program was, as usual, discussed 
with the Treasury heads. The committee 
is composed of the governors of all Fed- 
eral reserve districts. 

Secretary Mellon’s announcement of the 
$350,000,000 Treasury offering to meet 
initial needs under the President’s emer- 
gency program, follows in full text: 


The Secretary of the Treasury, under 
the authority of the Act approved Sept. 
24, 1917, as amended, offers for subscrip- 
tion, at par and accrued interest, through 
the Federal reserve banks, $350,000,000, or 
thereabouts, Treasury certificates of in- 
debtedness, in two series, both dated and 
bearing interest from.Feb. 1, 1932, the 
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the expedition are the Royal Society of 
Great Britain, the National Research 
Council, the American Society of Petro- 


“Where the ground is broken, outstand- 
ing irregularities are found in the values 
|of’ gravity. If these irregularities are |leum Geologists, Princeton University, the 
found ‘in the Bahama regions they will} United States Coast and Geodetic Survey 
| dicate either that there is an excess or/and the International Summer School of 
| deficiency of mass in the segments of the | Geology and Natural Resources. The par- 
crust under the islands or that the rocks | ticipation of the United States Navy, in 
| beneath the crust are abnormal in density. | addition to the use of ships, includes full 

“The foundations upon which the Ba-| use of the resources of the Naval Research 
|hamas are raised are believed to be of | Laboratory, the Naval Observatory and the 
\light materials and are devoid of volcanic | Hydrographic Office. 
| certificates of series A-1932 being payable 
/on Aug. 1, 1932, with interest at the rate 
|Of 3% per cent per annum, payable on a 
renee Se. and the certificates | 
series A- eing payable on Feb. 1, : A 
| 1933, with interest at the rate of 3% per; Representative Sabath (Dem.), of Chi- 
cent per, annum, payable semiannually. | cago, Ill., in a bill (H. R. 8317) on Jan. 23 
| ‘The an.ount of each series to be issued | proposed an amendment to section 5 of 


will be in the proportion that the total | ; ‘ ; Si 
| subscriptions for that series bears to the | the Reconstruction Finance Law to in 


|Emergency Leans Asked 


To Assist Municipalities 


} total subscriptions received for both se-|°lude municipalities among the benefici- 


;ries. The aggregate amount of the two| aries of the loan privileges. He included 


series to be issued will be $350,000,000, or|a proviso which read in full text as fol- 
| thereabouts. lows: 
; 


| | “Provided, that in no case shall the ag- 


.Interest Coupons 


jliam J. McCafferty, received this afternoon, 


derived profits from the Philippines, the 


insurance companies of America control- 
ling that type of business in the Philip- 
pines. Considering these factors, he 
| pointed out, the favorable balance of 
trade to the Philippines of $240,000,000 
| does not represent a true picture of the 
| situation as to what America has lost or 
| the Islands have gained. 


said that communists were attacking the | 
city of Sonsonate, that there was fighting 
}in Santa Tecla, eight miles from San Sal- 
,|vador, the capital, and in another town 
|ten miles from the capital. Telephone 
| communications had been cut off. It was 
| reported that the railway near Sonsonate 
| had been torn up by the communists. The 
authorities were reported to be taking 
|energetic measures to suppress the dis- 
oO 


Bill Against ‘Curb Service’ 


The American Charge d’Affaires reports | oO ) Ss i M ss 
that the Consul General of Italy today Pe ed - assachusetts 
Boston, Mass., Jan. 23 


(ew requested the assistance of the 

| American y e i 

| can Government for the protection The House has accepted without debat 
| or division an adverse report of the Com- 


|of lives and property of Italian nationals. | 
The Department of State was advised that | mittee on Legal Affairs on the bill to pro- 
| hibit the sale of ice cream and other ar- 


| the Italian Consu: General, the British 

|Charge d’Affaires, the Charge d’Affaires | ticles from public sidewalks to persons 
| of the United States feel that the pres- occupying automobiles. 
;ence of war vessels at Salvadorean ports | - — - 

| woud have a beneficial moral effect and 

prevent much bloodshed. 


Three American Vessels Sent 


coast of Canada to the Atlantic have put 
into the Salvadorean port of Acajutla. 
| The Navy Department has isued orders 


The Department of State was informed 
today by the British Embassy that .a Brit- 
ish cruiser is proceeding to El Salvador, 


to the Commander of the Special Servic® 
/} Squadron at Panama to dispatch at once 


to Salvador the U.S.S. “Rochester” and the 


borrowing will include $500,000,000 for the | 


in Washington recently, the Government's | 


| The principal and interest of the certifi- 
cates will be payable in United States 

| gold coin of the present standard of 

| value, 

| Applications will be 

| Federal reserve banks. 


, Bearer certificates will be issued in de- 
nominations of $500, $1,000, $5,000, $10,000 
j;and $100,000. The certificates of Series 
| A-1932 will have one interest coupon at- 
tached, payable on Aug. 1, 1932, and the 
certificates of Series A-1933 will have two 
interest coupons attached, payable on 
Aug. 1, 1932, and Feb. 1, 1933, respec- 
tively. 

The certificates of these series shall be 
exempt, both as to principal and interest, 
from all taxation (except estate and in- 
heritance taxes) now or hereafter im- 
posed by the United States, any State, 
or any of the possessions of the United 
States, or by any local taxing authority. 

The certificates of these series will be 
acceptable to secure deposits of public 
moneys. They will not be acceptable in 
payment of taxes, and will not bear the 
circulation privilege. 

Right of Rejection 

The right is reserved to reject any sub- | 
scription, in whole or in part, and to allot | 
less than the amount of certificates of | 


either or both series applied for and to} 


received at the 





|exceed at one time 5 per cent of (1) the} 
| authorized capital stock of the Corpora- | 
| tion plus (2) the aggregate amount of 
| bonds of the Corporation authorized to be 


| outstanding.” “ 


Building of Ships 
| eclined for Month 


r ; 
| Seventy Vessels Constructed in 
Nation During Period 


Seventy vessels, of 23,055 gross tons, | 
were built and officially numbered in the | 
| United States last month, according to) 
}information made available Jan. 23 by 
|Commissioner A. J. Tyrer of the Depart- 
|ment of Commerce’s Bureau of Navi- 
| gation. 
| Three vessels totaling 33,875 gross tons 
were added to the ships of 500 gross tons 
or more in the American merchant marine 
last month. The following additional in- 
formation was supplied: | 

The shipbuilding figure for December 


and the Canadian Legation had advised 
gregate amount of the loan or loans made | that two Canadian destroyers which hap- 


under this section to any municipality | Pened to be in passage from the west | sary to American and foreign lives. 


| purpose of 


| destroyers “Phillips” and “Wicks” for the 


affording protection if neces- 
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|close the subscriptions as to either or both |compared with 71 vessels of 23,229 gross 
|series at any time without notice. The | tons constructed in November, 65 of 4,261 
|Secretary of the Ircasury also reserves |in October and 86 of 25,971 gross tons in 
|the right to make aliotment in full upon | December, 1930. 4 . 
|applications for sma!ier amounts, to make’| serene eee, Oe pn ll 
\reduced allotments upon, or to reject, ap- | tion. These totaled 3,506 gross tons. Ti 


| plications for larger amounts, and to make 
|classified allotmenis and allotments upon 
a graduated scale; and his action in these 
respecis will be final. 
will be sent out promptly upon allotment, 
land the basis of the allotment will be 
publicly announced. 


Allotment notices | 


other 11 were of metal construction an! 
| totaled 19,549 gross tons. 
| Construction Classified 


| Total construction for the month was 
| classified as follows: 


Steam, three vessels of 7,207 tons; motor 
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Tue sole purpose of The United | 


States Daily is to present a complete and 
comprehensive record of the daily activities of the Government of the United 
States in all its branches, Legislative, Executive and Judicial, and of each of 
the governments of the forty-eight States. Believing that such a daily news- 
paper, without editorial opinion or comment of its own, would fill a distinct 


interest requires fair compensation to pro- 
ducers and labor and a fair price to con- 
sumers. 


Senator Walsh said the major features 
of his bill are the following: 


Books-Publications—(P 4--c 5). 
Business Survey—(P 7--c 7). 
Communications—(P 6--c 6). 
Congress—(P 1--c 4, 5, 7) 


: | (oil), 11 vessels of 10,915 tons; motor (gas), 
Payment at par and accrued interest for| 30 vessels of 460 tons; sail, one vessel of 


certificates alloted must be made on or/11 tons; and unrigged, 25 vessels of 4,462 
before Feb. 1, 1932, or on later allotment. | tons. 

| After allotment and upon payment Fed-| Classified geographically, 44 ves- 
deral reserve banks may issue interim re-|sels of 21,979 tons are listed under At- 


Patents—(P 4--c 7). 
President’s Day—(P 3--c 2). 
Public Health—(J 8--c 3, 6). 
Public Utilities—(P 5--c 1, 5). 


3. 
Powered to give advance approval of co- 


’ operative contracts for curtailment of pro- 


, Clarified and amplified. 
7. Trade practice conferences are le- | 


duction and for other acts to avoid ruin- 
ous competition. 


2. The public is protected by prevention 
of unfair prices through such approved 
contracts. 

3. The anti-trust laws are not repealed, 
but exemption is granted to approved acts. 
Approved contracts are declared legally 
enforceable. 


5. Penalty similar to penalty in Inter-| 


state Commerce Commission Act, is pro- 
vided for noncompliance with Com- 
mission’s orders. 


6. Definition of unfair methods of cam | 
s 


petition and unfair trade practices 


galized. 

8. Power of Commission to conduct in- 
vestigations is enlarged. The bill also gen- 
erally amplifies and clarifies the procedure 


~ Before the Commission, 


by 


y 


a 


% 


Federal Trade Commission is em- | 
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f. 


|ceipts pending delivery of the definitive 
| certificates. Any qualified depositary wil! 
be permitted to make payment by credit 
| for certificates allotted to it for itself and 
its customers up to any amount for which 
|it shall be qualified in excess of existing 
| deposits, when so notified by the Federal 
| reserve bank of its district. Treasury bills 
| dated Nov. 2, 1931, which mature on Feb. 
1, 1932, will be accepted at maturity value 
in payment for any certificates of either or 
| both series now offered which shall be 
| subscribed for and allotted, with an ad- 
justment of the interest accrued, if any, on 
the certificates of the series so paid for. 
Subscriptions for which payment is to be 
| tendered in Treasury bills dated Nov. 2, 
| 1931, and maturing on Feb. 1, 1932, wit] be 
given preferred allotment. 

As fiscal agents of the United States, 
Federal reserve banks are authorized and 
| requested to receive subscriptions and to 
;}make allotments on the basis and up to 
}that amount indicated by the Secretary 
of the Treasury to the Federal reserve 
banks of the respective districts. 





jlantic and Gulf ports, 9 of 444 tons under 
| Pacific ports, 5 of 392 tons, under Great 
| Lake ports, and 13 of 240 tons under west- 
jern river ports. 

The three vessels added to the 500-ton 
category of the merchant marine were the 
“Mariposa,” 
| onesie Steamship Co.; “Mercury Sun,” 
8,893 tons, by Motor Tankship Corpora- 
n; and the “Talamanca,” 6,963 tons, by 
United Mail Steamship Company, Inc. 
| Removal of Vessels 
Five vessels of 500 gross tons or more, 
| totaling 9,907 gross tons, were removed 
from the merchant marine. These ships 
either were lost, abandoned, scrapped, or 
transferred to other flags or to river or 
lake service. 

Commissioner Tyrer pointed out that 
the largest ship transaction of December 
where the tonnage was transferred to new 
interests was the turning back to the 
United States Shipping Board of the 
“America” and the “George Washington.” 
These ships, of 21,329 and 23,788 gross 
tons respectively, were held by the United 
States Lines for a time. 


| tion; 


| 


18,017 gross tons, owned by| 
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Auto Tax Opposed 
As Deterrent to 
Economic Revival 


Would Endanger Program 
Of Getting People ‘Back 
To Work, G. M. Graham | 
Tells House Committee 








(Continued from Page 1.] 
had 500,000 employes and in 1931 it had 
100,000 to 150,000, he said. 

Radio sets and tubes.are being sold 
now for less than cost of production, he 
said. He urged Congress not to enact 
legislation that will destroy the industry. 
The tax would yield less than $6,000,000 
revenue, he estimated. 

The industry is willing to bear its share 
of taxation, he said, but it is united against 
a selective sales tax. ’ 

B. J. Grigsby, of the Grigsby-Grunow 
Company of Chicago, Ill., representing 
radio parts manufacturers, said the com- 
pany did a $60,000,000 business in 1929, a 
$28,000,000 business last year, and will do 
this year a little more than half of last 
year’s business. He referred to the edu- 
cational value of radio, declaring it to 
have become a necessity. The industry 
can not stand further burdens, he said. 
He estimated the proposed tax might re- 
duce radio sales as much as 25 jer cent. 

Favors General Sales Tax 

He favored a general sales tax on all 
manufactured commodities, excluding 
foodstuffs and similar essentials. | 

A. M. Ferry, of Washington, D. C., rep- 
resenting radio tube manufacturers, said 
the tax would raise costs and reduce pro- 
duction and employment. The tendency | 
in the industry is to favor a general sales | 
tax, he said. He suggested a 10-cent tax 
also on each telephone. 

W. J. Barkley, of New York City, repre- | 
senting radio amplifier mangfacturers, | 
said a full set of seven radio tubes is now 
being sold for what one cost two or three | 
years ago. He opposed the tax as tend- 
ing to increase unemployment. 


Auto Tax Opposed 
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PRESIDENT’S DAY 
At the Executive Offices 


Jan. 23, 1932 


9:15 a. m—Ogden L. Mills, Undersec- 
retary of the Treasury, called to discuss 
general features of the new Reconstruc- 
tion Finance Corporation. 





Proposal to Unite 
National Defense 


Forces Opposed 


10:15 a. m.—William R. Castle Jr Un- |Consolidation of War and 


dersecretary of State, called to discuss 
Department of State matters. 


11 a. m.—The President signed the bill 
(H. R. 6172) providing $125,000,000 addi- 
tional capital for the Federal land banks. 

11:15 a. m.—Representatives Britten 
(Rep.), of Chicago, and Darrow (Rep.), 
Philadelphia, Pa., members of the House 
Committee on Naval Affairs, called to 
discuss pending naval construction bills. 

11:30 a. m.—Representative Pou 
(Dem.), of Smithfield, N. C., called to 
recommend appointment of Angus Mc- 
Lean, former Governor of North Car- 
olina, to be a director of the Reconstruc- 
tion Fimance Corporation. 

11:45 a. m—Senator Norbeck (Rep.), 


Navy Departments Would 
Reduce Efficiency, Says 
Representative Martin 





[Continued from Page 1.] 
waukee, Wis., asked if the facts brought 
jout in the World War do not rebut the 
idea that Germany’s was the most efficient 
army and that Britain rules the sea. 
| Mr. Martin replied that “we do not waft 
|a great army but what we do want is an 
| efficiency framework and the organiza- 
| tion.” 
Depends on Civilian Army 





of South Dakota, called to ask the Presi- 
dent to appoint someone from his State 
to be a director of the Reconstruction 
Finance Corporation. ' 

12:30 p. m.—Former Representative 
Franklin Fort, of East Qrange, N. J., 
called. Subject of conference not an- 
nounced. 


of the Reconstruction Finance Corpora- 
tion, called to discuss phases of the new 
organization. 


3:15 p. m.—Brig. Gen. Frank T. Hines, 


Administrator of Veterans’ Affairs, called 
to discuss veterans’ matters with the 
President. 


Remainder of day: Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


to publishers and others will be incalcu- 
luable.” 

The argument against motor vehicle ex- 
cise taxes deliver@G@ on behalf of the auto- 
motive industry by George H. Graham, 
member of the Taxation Committee, Na- 
tional Automobile Chamber of Commerce, 


'and vice president, Rockne Motors Cor- 


poration, follows in full text: 
The automobile industry, represented 


1 p. m.—Charles G. Dawes, president | 


gee 


“Do'you know when we won the World 
| War?” asked the witness. “It was when 
}in May, 1917, we put the great army of 
| the finest citizens of this country into the 
116 military trainig camps.” He said it is 
| necessary to depend finally on the civilian 
army and the National Guard but there 
must be the organization and the officers 
| to train them. 

| “The Army and‘Navy are distinct,” he 
|said. “The Navy starts out with a man 
‘out in a boat with a big gun and as the 
| war progresses he not onty fights on the 
surface of the sea but underneath and up 
in the aid. We do not build great fleets to 
go out and hammer each other; they do 
|everything they can to avoid that. The} 
| fleets of gEngland and Genrmay only | 
|touched for one night during the World 
War. 


|trol the sea. In peace time, the Navy is| 
|an adjunct of the Department of State, 
| going out on missions for that Department. 
| There is the mosquito fleet, for instance, 
| sent to Central America. The Germans | 
were not beaten on the western front 
| but were beaten when they lost control of 
| the sea.” 

| Says Army Machinery Is Perfected 


“Our conception of the national de- 


‘ |than there should be ripping of the ju- 
=| “These big fleets are maintained to con-| 


| said stories that imagine great 


pace 3 








structures erected thereon. 


and that should not be ripped any more|that the Navy makes them in Washington | 

|and the Army somewhere else, with ap-| 

The Air Service, he said, is a very spec- | parently the only difference being in the | 

tacular service and is very efficient but|mounts. The witness said there is a ‘great 
“Jet’s not exaggerate its importance.” He | difference but did not explain it. 


squadrons | j ( 
cities are| gress is to make drastic changes in a} 


diciary system. 


i troyin: reat SS 
Se ie caked the i raids during | National defense system that has existed 


World War, Ww r 
cutek stories of their destruction” but the} Ought to be considered carefully by a 


i vas to build up the|commission making a complete survey| 
ee ao ° |and then recommending to Congress. _| 


moraie of the allies. | Representative Williamson asked if an| 


here today by its leaders, opposes motor | fense,” he said, “is not in forts and pal- 


| 


Opposes Separate Air Service |independent air service would not stim- 


Facing north and looking out on a long stretch of Puget Sound, and with the grounds breaking away at the 
west to the water’s edge, the Governor’s Mansion, occupied by Governor Roland H. Hartley, of the State of 
Washington, is located in the Capitol grounds at Olympia, and is one of the buildings in the group of State 

The grounds were transferred to Washington when Statehood was granted for 
use as the site of the State governmental buildings. The Legislative Hall, the Temple of Justice, the Insurance 
Building, with the Governor’s Mansion, are the buildings so far constructed in this area. 


Extension of Moratorium 
Opposed by Senator Borah 


[Continued from Page 1.] 


ture the opinion he would find the United 


hen he said “we heard| for a long time in history the changes | States extremely interested. The United | °° 


States has never since the World War 
hesitated to help when the help was to- 
ward real relief for Europe. 

But after the present Premier’s speech 





Mr. Hoover Said 


To Oppose Navy 
Construction Bill 


Does Not Favor Use of 616 


Millions for Building to 
Treaty Strength in 10 
Years, States Mr. Britten 


President Hoover is opposed to the bill 
(H. R. 6661), authorizing the use of ap- 
proximately $616,000,000 to build the Navy 
in 10 years to the strength permitted by 
the London Naval Treaty, Representative 
Britten (Rep.), of Chicago, Ill., ranking 
minority member of the House Committee 
on Naval Affairs, stated orally at the 
White House on Jan. 23 after he had 
conferred with the President. Repre- 
;sentative Darrow (Rep.), of Philadelphia, 
| Pa., also a member of the Committee, par- 
ticipated in the conference. ’ 

Mr. Britten, whose Committee is con- 
sidering the 10-year naval constructfon 
measure, said that on Jan. 25 his Com- 
mittee would take up also what is known 
as the one-year naval construction bill. 
This latter measure, which was sponsored 
by Mr. Britten, was reported favorably in 
Congress during the last session. It pro- 
vides for the laying down of one aircraft 
carrier, one 10,000-ton flying deck cruiser 
and four submarines te be completed in 
| four years at the cost of $15,000,000 an- 
| nually. 

Cites President’s Attitude 
Representative Britten said he could 





not state definitely whether the Commit- 
| tee would give its approval to the Vinson 
} bill or the one-year authorization. 

“The President,” said Representative 
| Britten, “is unalterably for economy in 
| every walk of government life. He thinks 


Representative Schafer said that if Con-| economic reconstruction of Europe, I ven- | the $616,000,000 bill would be unwise to 


|recommend at this time because of the 
ndition of the country generally.” 
| Representative Britten added, however, 
| that apparently the disposition in Con- 
|gress was to go ahead and authorize 
| some program designed to build the Navy 
to limits of the London Treaty. 

“I would like,” continued Representa- 






| 


Sere 


Representative Hart (Dem.), of Saginaw, 
@Mich., opposed the proposed automobile 
tax, declaring it would bear heavily on 
both the industry and agriculture. 

Mr. Graham, of the National Automo- 


vehicle taxes for two basic reasons: _ isades but in men’ and steel.” He said 
1, These taxes will defer, and possibly | this machinery of Government has been 
defeat, the vitally tmportant program of perfected and has met the tests of war 
getting the people back to work. : sali _ - — 
2. They are a direct assessment on 


Representative Martin said it would | wate air interest. The witness replied|last Wednesday, what possible encourage-| tive Britten, “to see Con 
be “fatal” to separate the two air a Brie. | that “we have all the stimulus needed ment is there for the United States to be | the one-year program. tt is Rage are 
a See! See Geen, for lee He — that Ay oe - Geet eee a put out Baie: propositions. program, calling for about one-tenth of 
n. | get men big enough, outstanding men, rst, e integrity an ul ayment of | i ri 
|expansion would have been very extrava- | & régeations: & pay the construction provided in the Vinson 








the | ~ 





bile Chamber of Commerce, said the in- 
dustry has found no one who wants the 
automobile tax except the Treasury. The! 
tax would necessarily be added to the 
price of automobiles, he declared, since 
the industry is unable to absorb it. He 
pointed out that reduced volume of domes- | 
tic sales and consequent higher prices 
would affect adversely the industry’s ex- 
port trade. Mr. Graham said, one tenth 
of those gainfully employed in the United 
States are in the autmobile or allied fields, 
with a pay roll of about $1,000,000,000 a/| 
4vear under normal business conditions. 

Eighty-five per cent of the commercial 
vehicles in use are Owner-operated, Mr. 
Graham said, and the proposed 3 per cent 
tax on trucks would make these operators 
the only class to bear an “occupational 
tax.” 


Seen as Burden on Farmer 

The automobile tax would not be paid 
by the wealthy, he declared, but largely 
by those of limited means, farmers being | 
the greatest purchasers of automobiles | 
with 5,000,000 of the 26,000,000 now in 
operation. The sale of automobiles cost- 
ing above $2,000 each is less than 1 per 
cent of the total, he said, and 85 per cent 
of the cars sold are priced at less than 
$750. 

Thomas P. Henry, of Detroit, president 
of the American Automobile Association, 
speaking for automobile users, said the 
tax would repres¢nt a Federal invasion of 
a field already overtaxed by State and | 
local agencies. In 1931, he said, the motor 
vehicle paid an average of $39.40 each in 
taxes, which would be 139 per cent of its | 
xglue in the average seven-year life of an | 

utomobile. | 





Sidney D. Waldon, chairman of the Na- | 


depleted incomes of the American home. 

This presentation will direct itself to 
proving these two simple propositions, 
with an exhibit of charts to develop the 
supporting data. 
perative need of raising revenue, but the 
motor vehicle industry has been so no- 
table a contributor to the American pay 
roll that it seems dangerous at this crit- 
ical time to take any action that will re- 
tard its recovery. 

Comparative Pay Rolls Shown 


In 1904 the pay roll of automobile and 
parts manufacturers was $7,150,000. In 
1929 this had increased to the enormous 
total of $733,000,000. The addition of 
pay rolls of dealers and various related 
industries would carry the annual total 
well over the billion dollar mark under 
normal business conditions. 

More than 4,000,000 workers, one-tenth 
of those employed in gainful occupations, 
take their livelihood directly or indirectly 


from the automobile business of the} 


United States. 

Economists have credited us with inaug- 
urating the great era of prosperity that 
gave more money to more people than 
had ever before been known. They also 
predict that the return of good business 
can best be achieved through the auto- 


|mobile industry. 


Attitude of Manufacturers 

Our manufacturers have taken a high 
sense of their responsibility during the 
last- two years of adverse business. We 
have a right to profits for we have $1,- 
880,000,000 invested in the manufacture 
of cars and trucks and stockholders can 
justly look for returns on this capital, yet 
we have frequently operated without hope 


We recognize the im-| 


| motor vehicle accounts. Their depositors 
will suffer if they cannot get out their 
money. It is very dangerous to put tax 
barriers in the way of this recovery. 

Here you can help the banks merely by 
| letting things alone. ; 
| In the face of all these considerations, | 


jto accept the undersecretary position that} 
ee — — are attracted by the! 
| Slory of an office, and that he could not 
air corps coordinated with the Army and/imagine men like Elihu Root accepting | 
the Navy.” He said that if an inde-/an undersecretaryship. 

pendent eir service is built up “why you'd | Representative Martin said the Secretary 
just pour the money,” and the service | of National Defense would surround himself 


gant if it had been put into effect. 
“All we want,” he said, “is an efficient 





it seems hardly credible that this motor | 
excise program can carry through. | 

The proposed tax of 2% per cent on re-| 
pair parts, accesories and tires is par-| 
ticularly objectionable for it is a tax on| 
the misfortunes of the user. You further | 
furnish the farmer or workman with a| 
tax because he had the misfortune to| 
blow out a tire, break an axle or smash | 
| a fender. 
Tax Declared Distriminatory | 


| A triumph of iniquitous discrimination 
| would certainly be achieved by putting a 
3 per cent tax on tor trucks. This 
would make the motor truck operator, | 
alone of all business or professions, suf- | 


of the 3,490,000 commercial vehicles now | 
in use are owner-operated. Many of these | 


of which they make a bare living. 
|seems hardly necessary to point out the 
tragic unfairness of making their task 
harder. 

Naturally, the owners of the Nation’s | 
26,000,000 motor vehicles will intensely re- 
|sent being forced to pay mogg than their 
share of the general tax burden. They 
are already the victims of heavy special 
taxation. In 1931 they paid $1,022,000,000 | 
in gasoline taxes, license fees, personal | 
property taxes and other State and mu-| 
nicipal levies. This is 10 per cent of all) 
taxes of all kinds collected in the United | 
{States by all governmental divisions. | 


fer an occupational tax, for 85 per cent | planation. 


operators have smell Raviage soxutes, out | bridge, Mass., said he would like to know | 


would be under a group of admirals, and! with a greater staff than exists now: that 
would gather around it another quarter-| there would be more automobiles; more 





ical corps and so on to take care of the| 
service. 

Representative Schafer said he could) 
not.see any particular difference between | 
the machine shop and hangars for the 
Army and those for the Navy. Represent- 
ative Colton (Rep.), of Vernal, Utah, said 
the Army had established a $2,000,090 ar- 
senal at Ogden, Utah, and then the Navy 
established an arsenal several miles away 
at Hawthorne, Nev., and now the Ogden 
arsenal is abandoned. Representative Mar- 
tin said that it is an administrative mat- 
ter on which he would like to see an ex- | 


master general’s office and another med- “big-wigs.” 








Questions Difference in Guns 
Representative Dallinger (Rep.), of Cam- 


|the difference between a 14-inch gun for | 
|the Navy and a 14-inch gun for the Army; 


sideration is given to the great question 
of where this tax will fall. It is amazing 
that loose thinkers still believe in some | 
vague way that a tax on automobiles is | 
paid by manufacturers or wealthy buyers. | 

With more automobffts in use than tele- | 
phones, it seems like wasted effort at this 
late day to have to prove that automo- | 
biles are essential. 

There are six great esserttials of life— 
food, fuel, clothing, shelter, communica- 


secondly, that the peace 
treaties were to be the sacred public law 
of Europe; third, no disarmament until 
the nations enter into a security pact 
to preserve inviolate the peace treaties. 

Under that kind of a program, what is 
the use of a moratorium? What pos- 
sible help can there be to anybody? And 
why should the United States be inter- 
ested in it? 


tional Taxation Committee of the Amer- | 0f profit, when good business would have 
ican Automobile Association, said a Fed-| dictated the closing of plants. We did 
eral automobile tax would not only dupli-| this to maintain pay rolls and to avoid 
cate but triplicate taxation for a large| 
class of population. | to help the unemployed. 


the necessity of governmental gratuities | 


Letter From Publisher’s Group 
The letter of the National Publishers | 
ssociation, dated Jan. 22, and signed by 
A. C. Pearson, president, opposing the! 
automobile tax follows in full text: 
“James W. Collier, chairman, House} 
Committee on Ways and Means: ia 
“The National Publishers Association 
representing the general magazine, busi- | 
ness papers, agricultural and religious | 
journals, respectively submits to your) 
honorable Committee its opposition to the | 
Proposed Federal excise tax on automo-| 
biles. The membership of our association | 
represents a circulation of 60,000,000 copies 
per issue. 4 | 


Publishing Hurt by Depression 


“The publishing industry has been hard 
hit by the current economic depression. | 
We find it essential to preserve every | 
every possible source of revenue in order | 
that we may maintain our service of in-| 
formation and education to the public.) 
Receipts from general advertising have) 
appreciably diminished in all classes of | 
publications. It is imperative to the wel- 
fare of the individual publications that 
there should be no further shrinkage in 
the volume of advertising. 

“President Hoover has said: 
tising has truly become one of the vital | 
forces in our entire industrial and com- | 
mercial system. And beyond this, it has | 
in its repercussions set many currents 
moving of wider influence than even the | 
economic life of our people. It is now 
fixed as an integral part of this complex 
got civilization which we have built up. 
One profound economic effect of adver- 
tising is ofttimes overlooked—its influence 
Yupon production. The general knowledge 
and rapid distribution of an article, 
which can only be accomplished through 
advertising, creates large production and 
thus lowers costs and prices. Modern ad- 
vertising is the handmaiden of mass pro- 
duction.’ 


Auto Advertising on Upturn 


“The automobile industry which has 
always been among the largest users of 
advertising space has recently shown 
signs of an upward turn—a most encour- 
aging trend for the publishing industry 
and pther industries. ‘The advertising 
pages of the periodicals and newspapers 
are as carefully studied as news and edi- 
torial features for they carry messages 
of interest direct to the American people. 

“It is admitted that advertising has 
contributéd in no small measure to the 
tremendous growth of the automotive in- | 
dustry. There is reason to betieve that 
the marked curtailment of expenditures 
which will inevitably follow the imposition 
of excessive tax burdens will be reflected 
in advertising volume. 

“The’ advertising programs of automo- 
bile manufacturers have been projected 
months ahead based on price considera- 
tions which did not include the addition of 


Conditions have even diverted us from | 


our fundamental principle that only mass 
production justifies low prices. 


In spite of a drop in volume from 5,-| 
250,000 cars and trucks in 1929 to 2,380,000 | 
cars and trucks in 1931, we have continued | 


to reduce prices, while at the same time 
putting more quality, performance, safety 
and beauty into our product. This has 
been done out of a belief that in a market 
like the present, it takes the extraordinary 
to win back the buyer. 
Described as Calamity 

I} seems to us a calamity that just 
when we are gathering momentum we 
are threatened with a tax that will take 
from motorists in the fiscal year begin- 


| ning July 1, 1932, a greater sum of money | 
| than the total earnings of all the auto-| 


mible manufacturers in the calendar year 
of 1931. ' 

The Treasury Department figures that 
the proposed motor excise taxes will yield 
in the fiscal year of 1933, $121,000,000 of 
which $90,000,000 would be collected in 
passenger cars; $7,000,000 in trucks and 
24,000,000 in repair parts, accessories and 
tires. 
bile manufacturers are not yet available, 
but we feel safe in the prediction that the 


‘Adver- | net aggregate profits will not total as| 


much as the Treasury estimate on the tax 
return. 

We should like to point out ;jthat we be- 
lieve-the Treasury Department overopti- 
mistic in putting its figure at $121,000,000. 


| We arrive at a Mgure of $75,000,000 by 
| taking the production of 1931 and com- 


putting a tax of 5 ner cent on passenger 


|Every year the motorist pays in taxes 18| tion and transportation—and transporta~- 
per cent of the value of his car. This cer-| tion is not the least of these, since it 
tainly ought to be enough. | serves the other five. 

Oppose Additional Tax Burden | The urban dweller has moved from the 





bill. It would meet the Navy’s technical 
requirements. It will cost about $15,000,- 
|000 a year for the next four years.” 
Differences in Bills 
Representative Britten further recalled 
| that the measure when reported to the 
House last year was not in conflict with 
the President's financial program. He also 


[Continued on Page 4, Column 5.] 





Statements of the various automo- | 


ae |confusion and squalor of the central city 
Motorists are ready to accept their just to the quiet, beauty and the health of the 


suburbs. No more tenements are being 
built in the United States, and for this 
blessed fact the automobile is responsible. 


Farmer Principal Purchaser 

The motor car has ended the isolation 
of the farmer. 

Farmers are the greatest purchasers of 
automobiles and own 5,000,000 of the 26,- 
000,000 cars and trucks now running in 
the United States. Of these more than 
900,000 are trucks—26 per cent of the 
truck total. 

Every activity of both city dweller and 
and the rural dweller for business, for 
pleasure, for the-education of his childrén 
depends on. the automobile. 

A tax on automobiles is not levied upon 
the wealthy; it is not levied upon the au- 
tomobile manufacturer. It is a direct 
assessment on the American home, at a 
time when that assessment can least be 
borne. 

If any one should recommend to this 
Committee a tax of 5 per cent upon 
every new home, a roar of protest would 
kill the proposition before it had been | 
fairly uttered. | 


Declared Vital Need 

Yet we submit that there is little dif- 
ference between such a tax directly levied 
on the home and such a tax imposed upon 
an essential adjunct of that home. The 
automobile is just as vital to the home 
as its plumbing or its heating system. 

Our people must have transportation. 
For this reason we are against any special 


| Share of necessary tax increases, but they 
| will properly oppose every effort to sin-} 
gle them out for additional special tax- | 
| ation. 

Any development which is hurtful to| 
| the automobile industry is a blow at every | 
section of the United States. 

May we remind you that 41 States have} 
automotive plants, and that every State| 
| ij,the United States, without a single ex- 
ception, is a producer of materials which 
enter into the manufacture of automo- 
biles. We shall show you this in one of! 
the charts which is included in our ex-| 
hibit. 

You may properly raise the question as 
to why we are so sure that the imposition , 
|of the tax will retard automobile sales. | 
You may say this was not the result of} 
| the first excise taxes of 1917. We freely 
jadmit that our business expanded in the 
| 10 years between that date and the re-| 
| peal. It is not, however, to be forgotten) 
| that the period referred to was one of 
|extraordinary prosperity. | 
| Declared Wrong in Principle 
| While the war necessitated enormous 
revenues to meet Government expendi- | 
ture, it also resulted in high wages, high 
prices and immense, nation-wide distribu-- 
tion of funds. The tax was wrong in| 
principle, but it did not curtail volume 
|for the reason that the people were rich | 
;enough to buy what they wanted. 
| Also, our efficiency enabled us to so re-| 
| duce prices that we could offset the tax 
increase. 

Now conditions are different. 


| 


|tax on transportation, whether by auto- 


A Government transport pilot's 


of 8,600 hours, fly for United Air 





TO YOU 


at sea level and over mountainous 


HAT astounding figure represents the mileage flown 
by pilots of United Air Lines, excelling the record of 
any commercial group in the world. 


minimum of 200 hours. The average flying experience 
of our 150 pilots is in excess of 4, 
them are several with 10,000 hours, six with 8,000 
hours, twelve with 7,000 hours, eighteen with 6,000 
hours and thirty-five with 5,000 hours. Nine of the 
ten senior air mail pilots, with an average experience 


WHAT THIS MEANS 


It means that when you board a “United’’ mail-pas- 
senger plane you fly with a pilot who is at home in all 


the variations of flight, day or night, winter or summer, 


| car whoxesale volume, 3 per cent on motor 


trucks and 2% per cent on repair pgrts.| We are in the midst of a great depres- 


We trust that the Treasury Department! sion. We have widespread unemployment. | 


is right but we fear that the increase in| The financial reserves of our people have 
price through the addition of the tax is| been depleted. There is a lack of confi- 
more likely to decreaes our volume than| dence which has led to hoarding and 


|was excellent buying. 





an excise tax. Forced reductions in pro- 
posed advertising expenditures would be! 
disastrous for publishers who are counting 
heavly on this class of business to lift 
them from the depression. 
Havoc Seen in Canceliation 
“If cancellations of advertising contracts | 
follow the proposed tax increase the havoc 
will be felt far beyond the borders of the 
ublishing industry. Months of prepara- 
dion which necessarily precede a sales 
will go for t and the losses 


| should be considered the 


expand it. . 


Defeat of Purpose Foreseen 
It is true, of course, that $75,0000,000 


|is a considerable sum, but the manner in 
| which it is gained may readily defeat the 


purposes for which the tax is applied. 

The Treasury can get real revenue only 
through expanding business. The $75,- 
000,000 will be obtained at a high cost if 
it defers the return’ of normal trade. 

The New York show, which ended a 
week ago, furnished concrete evidence of 
the progress we are making. The at- 
tendance gained 17 per cent in paid ad- 
missions, as compared with 1931. There 
This was due to 
the extraordinary appeal of the new 
models. We are confident that greater 
volume is in sight. This would mean in- 
creased employment at the factories and 
among dealer organizations. 

The 44,000 dealers certainly need this 
help. They have been losing money for 
two years. They have battled gamely. 
They cannot continue to maintain their 
organizations unless business improves. 
They should not be exposed to a tax that 
increases the price of the cars they sell, 
and which would reduce sales just when 
they are getting better. 

Position of Bankers 

Along with the interest 


Shown 


rights of the 
banker, especially in the smaller com- 
munities. 

These bankers have given to dealers 
that credit support which was their right 
as legitimate merchants. 


Many small banks are deeply tied up in 


of the dealer 


|‘which makes buyers seek every excuse to 
| defer purchases. 


Prices at Rock Bottom 

| Prices are now at their rock bottom. 
|In fact, they would not have been reduced 
to their present low point if we had an- 
ticipated this tax. 

Those not familiar with the methods of 
automobile designing and production have 
no idea of the ceaseless effort for economy. 

An extra cost of 10 cents a unit for 
a carburetor, for example, calls for the) 
consideration of principal executives. To 
add as much as $10 to the cost of a low- 
priced car is a.matter of greatest gravity. 

It is this fact that makes us so fearful 
of the adverse effect of a 5 percent in- 
crease in our prices. 

We are able to give you a graphic ex- 
jample to establish this point. The im-| 
portance of shatter-proof glass as a safety | 
factor is admitted. When a year ago the 
price of safety glass was brought down to 
a point where for an additional charge 
lof $25 it could be installed on a $600 
automobile, the company I was then with 
felt that no man would hesitate to make 
|this investment to insure the safety of | 
himself, his wife and his children, 


Percentage of Purchasers Srifall 
Yet, although the value of safety glass | 
| was admitted, less than 20 per cent of the | 
customers were able to afford the small | 
additional cost. This is not theory. This 
is actual experience. It proves that our 
volume would be appreciably reduced by 
the addition of the 5 cent tax. 

We question also w proper con-« 








| after the taxpayer in the low bracket has 


mobile, steam railroad, 
| steamship. 

You cannot get revenue from high priced 
|cars, for the sale of automobiles costing 
| above $2,000 is less than one per cent of 
the total. If you are 
from automobiles you 
the volume is. 

Two-thirds of all.motor car buyers have 
incomes of $3,000 or less. 

Eighty-five per cent of all the auto- 
mobiles sold are priced at less than $750. 
The average price is $765 retail. 


Proposed Income Tax Cited 

We doubt if you will accept the recom- 
mendations of the Treasury Department 
and lower income tax exemptions so that 
husband and wife, with a total income of 
less than $2,500 will have to pay. Yet 
the proposed 5 per cent on automobiles 
will, in most cases, involve a larger actual 
payment than the income tax on $2,500 


trolley car or 


oing to get revenue 
ust get it where 


eighteen states. 


been granted credit for his dependents. 

When we last appeared before your 
Committee in 1927, we presented to this 
body the signed pledge of 93 manufac- 
turers that just as soon as the excise 
taxes were repealed, we would reduce our 
prices to a sum equivalent to the amount 
represented by such a repeal. This pledge 
was scrupulously kept. We are now 
forced to make you another promise, a 
less happy one, for if this tax is restored, 
we have no choice but to increase our 
prices to an equivalent amount. 

We must do this either by adding the! 
tax to our list prices, or by frankly set- 
ting it forth on our invoices as an addi- 
tional charge. Our profit margin does not 
permit us to absorb it. In may cases, 
taxis as much or more than our profit. 

Like all taxes, this tax must be passed 


{Continued on - Page .’$,.Colums: 7.3 


Good health is a builder of good judgment and 
one of its most important adjuncts. 
a sound physical background and they are kept fit by 
regular and frequent physical examinations. 
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license requires a 


000 hours. Among 


Lines. Our pilots are a 


Supporting them 


TIMES AROUND THE 


RLD 


A CAREFULLY BUILT 
ORGANIZATION 


We have a great satisfaction in having built up such 
a splendid flying organization. We are rewarded 
for years of effort and study in the art of flying. We 
feel that the millions of dollars which have gone into 
making flying what it is today on United Air Lines, and 
in promoting the Art of Flight in the most conservative 
and constructive manner possible, have created an air 
service which is of national importance. 


fitting and splendid part of an 


international leader in commercial aviation. 


are millions invested in regularly 


inspected equipment, flying fields, modern depot- 


terrain; with a man 


to whom the “feel” of the air has become second 
nature just as the sea is known to an old salt. They fly 
a million miles a month, giving speedy, dependable 
air mail-passenger service to forty-two cities in 


duced. Call United 


Travel Bureaus for 
UNITED AIR LINES, 
All our pilots have 


BOEING Al 


VARNEY Al 


18 


hangars, servicing plants and extensive facilities, a 
highly skilled operating and executive personnel, 
radiophone and other communication facilities, on 
five strategic air mail, express and passenger routes. 


On January first passenger rates were sharply re- 


Air Lines in your city, or Western 


Union, or transportation desks at leading Hotels and 


reservations. Or write or wire 
La. Salle-Wacker Bidg., Chicago, 


lll. A booklet describing United Air Lines equipment 
and operations and a flight over the various routes 
will be sent upon request. 


UNITED AIR LINES 





R TRANSPORT 


NATIONAL AIR. TRANSPORT 
PACIFIC AIR TRANSPORT 


R LINES - + - 


Pioneer air mail-passengér plane operators 
on five strategic routes. Serving 42 Cities in 


States. 


the) WITH UNITED AIR LINES AIR TRANSPORTATION 18 MORE THAN A PLANE IN THE SEY 
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\. its essential elements and basic princi. 
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Bank Is Defined Proceedings in Which Printed Petitions or Illinois Assembly 


Statements Have Been Placed on Record 





Stockholder Must Obtain Or- 

._ der Requiring Statutory 

Receiver to Show Cause, 
Court Rules 





Atsany, N, Y. 


Tuea ISAAC 
Vv. 
BERNARD K. MARCUS ET AL. 
New York ag ts Appeals. 
N 


‘0. 526. 
Appeal from a judgment of the Appellate 
Division, First Department. 
Samvet Horrman for appellant; Cari J. 
* AusTRIAN (ARTHUR OFNER, HaroLp N. 
Couen, of counsel), for respondents. 


Opinion of the Court 


aN, J.—The plaintiff, a stock- 
ndider of the Bank of United States, has 
brought an action in behalf of herself and 
all other stockholders similarly situated to 
compel directors of the bank to account 
for their conduct as such directors in 
commit alleged acts of waste of the 
moneys of the bank, by planning and 
cal g out a merger of the Colonial 

with the Bank of the United States. 

The Bank of the United States, the 
Superintendent of Banks, who is in pos- 
session of that bank for the purpose of 
liquidation, and certain officers, directors 
and stockholders of the Colonial Bank are 
loined with the directors of the Bank of 
ive United “States as parties defendant. 
Upon motion of the Superintendent of 
Banks the complaint has been dismissed 
“on the grounds that the complaint does 
not state facts sufficient to consitiute a 
cause of action and the plaintiff has no 
legal capacity to sue.” 

The banking iaw provides that in 
eres contingencies the Superintendent 
of Banks may forthwith take possession 
of the business and property of any State 
bank (Section 57) and except as other- 
wise provided hold possession until its af- 
fairs are finally liquidated (Section 58). 
Upon him and his deputies rests the duty 
ge liquidating its business and affairs 
(Section 69.) Large powers are granted 
to him to be exercised in the course of 
that liquidation by various sections of the 
banking law, including the power to in- 
stitute and “maintain in his name as Sup- 

tendent of Banks against directors, 
Soon managers or officers, or any of 
them, any action or proceeding which is 
vested in such corporation or in the stock- 
holders or creditors thereof.” Section 81. 


Powers of Superintendent 


These powers were first conferred upon 
the Superintendent of Banks by Chapter 
143 of the Laws of 1908. The Superin- 
tendent of Banks is in effect the statu- 

receiver of the banking corporations 
while liquidating its affairs. That was the 
clear intent and result of the statute. See 
rt of the Commissions on Banks, 





‘December, 1907; eee of Superintendent 


ument No. 6, 131st, 
Section XXIX. The action “vested” in 
the corporation or a creditor thereof 
“against officers of the corporation for 
misconduct is defined and regulated by 
sections 60 to 62 of the General Corpora- 
tion Law (formerly sections 1781-1783 of 
the Code of Civil Procedure). 

The right of action of a stockholder is 
the creature of the courts of equity. It 
is a derivative action ewan’ for the 
benefit of the corporation. The plaintiff 
here asserts the right to maintain such 

action though express authority to 
institute and maintain any such action 
“which is vested in such corporation or 
in the stockholders or creditors thereof” 
has been conferred upon—the Superin- 
tendent of Banks, who is now in control 
of the corporation. 


The development of that form of action, 


of Banks, Senate 


have been exhaustively expounded in the 
on in Hawes v. Oakland, 104 U. S. 
. There the court quoted with ap- 
roval the language of Sir W. M. James, 
e J., in McDougall v. Gardiner, 1 Chan- 
cery Div. (1875) 13: “Nothing connected 
with internal disputes between stockhold- 
ers is to be made the subject of a bill 
by some one shareholders on behalf of 
self and others, unless there be some- 
thing ultra viras on the part of the com- 
pany, qua company or on the part of the 
majority of the company, so that they 
are not fit persons to determine it, but 
that every litigation must be in the name 
of the company, if the company really 
desires it * * *. 
Matters for Complaint 
“There may be a variety of things which 
@ company may well be entitled to com- 
plain of, but which, as a matter of good 
sense they do not thnk it right to make 
the subject of litigation; and it is the 
company, as a company, which has to 
determine whether it will make anything 
that is a wrong to the:company a subject 
matter of litigation or whether it will 
take steps to prevent the wrong from be- 


done.” 

@ of equity will, at the suit of a 
stockholder, interpose their powers to 
remedy to prevent a wrong to a corpora- 
tion by its officers or directors when the 
corporation, - because it is controlled by 
the wrongdoers or for other reason, fails 
and refuses to take appropriate action for 
its own protection. The remedy sought 
is for wrong done to the corporation; the 
primary cause of action belongs to the 
corporation; recovery must enure to the 
benefit of the corporation. The stock- 
holder brings the action, in behalf of 
others similarly situated, to vindicate the 
corporate rights and a judgment on the 
merits is a binding adjudication of these 
rights. Grant v. Greene Consolidated 
Copper Co., 169 A. D. 206, affd. 233 N. Y. 
65: 


The Superintendent of Banks, as we 
have said, is, in effect, a statutory re- 
ceiver. He is not an officer of the court 
and derives his wore from the fiat of 
the Legislature. The Legislature pursuant 
to its power to regulate banking and to 
create banking corporations, has provided 
that the Superintendent*of Banks shall 
supersede the officers and stockholders of 
the corporation in the control of the cor- 
porate officers. 

Discretionary Powers 
the Legislature has vested not 
only broad powers but broad discretion. 
Where an officer of the State is in con- 
trol of the corporation, many of the rea- 
sons fail for the assumption by a court 
of equity of jurisdiction to remedy a 
wrong to the corporation at the suit of 
“the stockholder. No longer are the al- 
leged wrongdoers in control of the cor- 
ration; and the Legislature has vested 
the Superintendent of Banks the power 
theretofore exercised by those in control 
of the corporation to determine whether 
there ould be appeal to the court to 
remedy or restrain wrong to the corpo- 
ration. 

It is evident that when the Legislature 
vested in the Superintendent of Banks 
authority to institute and maintain against 
the corporate directors “any action or 
procedure which is vested in such corpo- 
ration or in the stockholders thereof,” it 
intended that the Superintendent of Banks 
should have the duty to bring such an 
action whenever in his opinion it would 
be to the advantage of the corporation. 
No less evident is the legislative intention 
that he should not be hampered in the 
exercise of that power and the perform- 
ance of his duty by hasty or ill-considered 
action on the part of any stockholder. 

Stockholders’ Rights 5 

So long as the corporation was in ex- 
istence, no stockholder had any derivative 
right of action for injury to the corpo- 


oO} 


In him 


ration until it appeared that, those~who 
controlled the corporation refused’ to or 
were unable to protect its rights. As part 
of his derivative cause of action a stock- 
holder must allege and prove a demand 


Continued on Page 7, Column 4.) 





SUMMARY follows of cases, arranged according to subject matter, docketed on 
the appellate docket during the past week in the clerk’s office of the Supreme 
Court of the United States, in which printed petitions or statements have been 


filed. 


Each item includes an index line of the subject matter, a short statement of the i 


question involved as shown by the petition or statement of the appealing party, 
the title and number of the case, the lower court whose decision is sought to be 
* reviewed, the procedure followed in seeking review, and the citation to, or date of, 


the lower court’s opinion or order. 


Attachment (see Removal of causes). 


Banks—National banks—Insolvency—Prefer- 
ence in distribution of assets—Augmenta- 
tion of assets—Tracing trust property or 
proceeds to receiver— 


Whether a national bank depositor who 
deposited a check under the bank’s agree- 
ment to purchase bonds and charge the 
purchase price thereof against his deposit 
account, was a preferred creditor, on the 
insolvency of the bank and the appoint- 
ment of a receiver thereof, after the bank 
had credited the full amount of his de- 
posits to its bond account without in fact 
purchasing bonds therewith and without 
receiving the amount of the, check from 
the bank upon which it was drawn, either 
on the theory that there was an augmen- 
tation of assets and a tracing of the 
amount of the deposits to the receiver, or 
on the theory that, irrespective of aug- 
mentation and tracing, a preferred claim 
was proper because the bank’s cash was 
impressed with a trust in favor of the 
depositor; or was such depositor merely 
a@ general creditor, under section 5236 of the 
Revised Statutes which contemplates the 
distribution pro rata among all the credi- 
tors and claimants, on the theory that 
there was no augmentation of the bank's 
assets inasmuch as the deposit balance was 
transferred merely as a matter of bookkeep- 
ing from the depositor’s account to the 
bond account and no new fund came into 
the bank as a result thereof, and that in 
the absence of augmentation of assets and 
a tracing of such assets or the proceeds 
thereof to the receiver there was no right of 
preference, and on the theory that the bank 
had no funds beldnging to the depositor, 
but only a credit balance in his favor aris- 
ing out of the relationship of debtor and 
creditor and that the cash in the bank was 
not the cash of the depositor but the prop- 
erty of the bank no part of which was seg- 
regated or was intended to be segregated 
for the use of the depositor and that the 
credit balance upon the books in favor of 
the depositor could not properly be traced 
into the bank’s cash.—Blakey, etc., v. Brin- 
- No. 639; C. C. A. 4, cert. (52 F. (2d) 
821). 

Banks—Foreign banks—Action against Rus- 
sian bank for failure to pay check—Meas- 
ure of damages—Value of rubles at time 
of transaction as distinguished from value 
at time of trial—Burden of proof— 
Whether the plaintiff in an action against 

a Russian bank for failure to honor a check 

drawn for a designated number of rubles 

without designation of the particular issue 
of rubles, could recover an amount equiva- 
lent to the value of rubles constituting 
legal tender at the time of the trial or 
merely the value of the rubles in circula- 
tion at the time the check was drawn; and 
whether the court erred in placing on the 
plaintiff the burden of proving that by rea- 
son of Soviet decrees or any other laws of 

Russia the measure of recovery was other 

than that prescribed by the law of the 

United States—Tillman v. Russo-Asiatic 


Bank, No. 633; C. C. A. 2, cert. (51 F. (2d) 
1023). 


Checks (see Banks). 


Constitutional law (see Federal Taxation: 
Admission tax; State Taxation: New Mex- 
ico; State Taxation: North Carolina). 


Contempt (see Habeas corpus). 


Courts (see Federal Employers’ Liability 
Act; Habeas corpus; Removal of causes). 


Dismissal and nonsuit--Involuntary nonsuit 
—Nonsuit as to some of the counts of a 
declaration—Effect of nonsuit on new trial 
after mistrial of other count— 

Whether a Federal court’s refusal, on a 
second trial following a mistrial on one of 
the counts of a declaration, to permit a 
retrial of other counts which had been non- 
suited on the first trial, deprived the plain- 
tiff of his right to a jury trial under the 
Seventh Amendment to the Federal Consti- 
tution, notwithstanding the Conformity Act 
and a State statute authorizing a court to 
grant an involuntary nonsuit; and whether 
under such State statute the court could 
grant an involuntary nonsuit as b,| only 
some of the counts of a declaration.—Dulion, 
etc., v. 8. A. Lynch Enterprise Finance 
op No. 640; C. C. A. 5, cert. (53 F. (2d) 

). 

Executors and administrators (see Federal 
Employers’ Liability Act). 

Extradition—Interstate—Persons subject to 
extradition—Fugitives from justice—Juris- 
diction of court issuing indictment— 
Whether relator, released on habeas cor- 

pus by New Jersey State court after extra- 

dition had been ordered by New Jersey Gov- 
ernor, who was charged with abandoning 
children in destitute circumstances in vio- 
lation of New York penal law, was a fugitive 

from juStice in New Jersey, within Art. IV, 

sec, 2 of Federal Constitution and sec. 5278 

ot Revised Statutes as against his claim 

that he was never within the jurisdiction 
of the New York court which issued the 

indictment.—Lamb, etc., v. Tierney, No. 644; 

N. Y. Ct. Common Pleas, Hudson Cty., appl. 

(no opinion). 

Federal Employers’ Liability Act—Actions— 
Jurisdiction of State courts—Action in 
Missouri by administratrix appointed in 
Indiana for death of employe killed in 
Tennessee— 

Whether a Missouri State court had juris- 
diction of an action, under the Federal 
Employers’ Liability Act, against a railroad 
company which operated a line through 
Missouri, for the death of an employe, who 
was killed in the State of Tennessee, by 
his administratrix who was appointed by a 

robate court of Indiana.—Crandall v. 

abbe, Sheriff, etc., No. 641; C. C. A. 7, cert. 

(Nov. 23, 1931). 

Federal Employers’ Liability Act—Actions— 
Jurisdiction of State courts—Jurisdiction 
of probate court of one State to enjoin 
prosecution of action in State court of 
other State— : 
Whether an Indiana probate court, hav- 

ing chancery as well as probate jurisdic- 

tion, could validly enjoin an administra- 
trix, appointed by the court, from prosecut- 
ing, in a State court of Missouri, an action 
under the Federal Employers’ Liability Act 
for the death of her intestate caused by an 
accident in Tennessee against a railroad 
company which operated a line in Missouri 
on the ground that the prosecution of the 
action in Missouri would unreasonably bur- 

den and harass the company.—Crandall v. 

Habbe, Sheriff, etc., No. 641; C. C. A. 7, cert. 

(Nov. 23, 1931). 

Federal Employers’ Liability Act (see also 
Federal Safety Appliance Act; Habeas cor- 


pus). 

Federal Safety Appliance Act—Actions for 
injuries—Defective handbrake—Sufficiency 
of evidence for submission to jury— 
Whether the court, in an action under 

the Federal Employers’ Liability Act for in- 

juries sustained by a brakeman who fell off 
and was run over by a coal car on his in- 
ability to stop the car by the operation of 
the handbrake, erred in submitting to the 
jury the question of whether the brake was 
defective, in violation of the Safety Appli- 
ance Act, on the brakeman's testimony that 
it failed to work, where a witness for the 
railroad had testified that he had inspected 
the brake prior to and on the same day of 
the accident and had found it to be of 
standard character and efficient, and other 
witnesses testified that they had examined 
it immediately after the accident and on 
the day after the accident and had found 
that it was standard brake equipment in 
good condition and was an efficient brake; 
and whether the court erred in submitting 
to the jury the question of whether the-de- 
fect, if any, was a proximate cause of the 

injuries.—Seaboard Air Line Railway Co. v. 

Spencer, No. 637; N. C. Sup. Ct., cert. (160 

S. E. 763; 201 N. C. 537). 

Foreign exchange (see Banks). 

Habeas corpus—Grounds for proceeding— 
Federal courts—Imprisonment for con- 
tempt in violating State court’s injunc- 
tion against prosecution of action under 
Federal Employers’ Liability Act in court 
of other State— 

Whether the administratrix of a railroad 
employe killed in Tennessee, who was ap- 
pointed as such by a probate court of In- 
diana and who was enjoined by such court, 
in the exercise of its general chancery juris- 
diction, from prosecuting an action for the 
death of her intestate under the Federal 
Employers’ Liability Act in a State court of 
Missouri against the intestate’s employer 
which operates a railroad line through Mis- 
souri, and who was adjudged in contempt 
by the probate court for violation of the 
injunction, could proceed by habeas corpus 








| in a Federal court Yor release from custody 
on the ground that she was restrained of 
her liberty pursuant to a void judgment 
because of “an act done * * * in pursuance 
of the law of the United States” within the 





meaning of a Federal statute (28 U. S.C. A 
453) making such a proceeding available 
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to 
a prisoner in jail who ‘is in gustody for 
an act done or omitted in pursuance of a 


Habbe, Sheriff, etc., 
cert. (Nov. 23, 1931). 


Habeas corpus (see also Extradition). 


euspene (see State Taxation: North Caro- 
na). 


Injunction (see Federal Employers’ Liability 
Act). 


No. 641; ©. C. A 


, 


Insurance—Life insurance—Disability clause 
—Total and permanent disability—Effect 
of intermittent labor— 

Whether a’ person afflicted with tubercu- 
losis, who was compelled, it is claimed, by 
reason thereof to cease working for the em- 
ployer by whom he was employed at the 
time he contracted the disease, but who 
was compelled, in order to maintain his 
family and avoid starvation, to work from 
time to time at different jobs, at which he 
worked until forced to quit by reason of 
his tubercular condition, was entitled to 
benefits under a disability clause of a life 
imsurance policy, making disability depend- 
ent on inability to perform any work for 
any compensation, or was precluded from 
recovering such benefits on the theory that 
if able to work at all, no matter for how 
short a period, he was not “totally and 
permanently disabled” within the meaning 
ot the policy—Wolfe v, Prudential Insur- 


ance Co., No. 648; C. C. A. 8, cert. (52 F. 
(2d) 537). 
Insurance—Life insurance—Double indem- 


nity—Accidental shooting—Absence of evi- 

oo that shooting was without justifica- 

tion— 

Whether a life insurance company in an 
action on a double indemnity clause fol- 
lowing the killing of the insured by shoot- 
ing, was entitled to a directed verdict on 
the ground that the plaintiff had failed to 
sustain the burden of proving that death 
was accidental within the meaning of the 
policy, where the person who did the shoot- 
ing testified that he shot in self-defense, 
and where there was no evidence, as claimed 
by the insurance company, that the fatal 
wound was inflicted upon the insured with- 
out justification and was not the result of 
any act done or word spoken by the in- 
sured and was not expected or foreseen by 
the insured.—Aetna Life-Insurance Co. v. 
Hagemyer et al., No. 647; C, C. A. 5, cert, 
(53 F, (2d) 636). 

Jury (see Dismissal and nonsuit). ; 
Master and servant (see Federal Safety Ap- 
pliance Act). ‘ 


Motor vehicles (see Railroads). 


eepeepee (see Railroads). 

“= and gas (see State Taxation: New Mex- 
co). 

Railroads—Operation—Crossing accidents— 
Questions for jury—Contributory negli- 
gence of automobile driver—Negligence of 
trainmen— 

Whether the evidence, in an automobile 
driver’s action against a railroad company 
for injuries sustained when struck by a 
train at a crossing, was sufficient for the 
submission to the jury of the question of 
whether the trainmen had been negligent 
in approaching the crossing without blow- 
ing the whistle of the locomotive and with- 
out the headlight burning, and the question 
of whether the automobile driver had been 
guilty of contributory negligence in not 
stopping to ascertain whether a train was 
approaching before attempting to cross the 
tracks.—Erie Railroad Co. v. Didsbury, No. 
638; C. C. A. 3, cert. (Dec. 21, 1931). 
Railroads (see also Federal Employers’ Lia- 

bility Act; Federal Safety Appliance Act). 

Removal of causes—Removable suits—At- 
tachment proceedings—Remand for fail- 
ure of defendant to plead within time 
specified by statute— 

ether an attachment proceeding insti- 
tuted in a Georgia State court under the 

Georgia statutes, on an affidavit which did 

not contain allegations stating the plain- 

tiff’s cause of action, was removable to a 

Federal court under Federal statutes (28 

U. 8. C. A. 71) or was not “a removable 

suit’ within the meaning of such statute 

on the ground that it constituted a provi- 
sional or preliminary proceeding; and 
whether such a proceeding, on removal, was 
remandable by reason of the defendant’s 
failure to plead within 30 days after the 
filing of the transcript as required by an- 

other Federal ‘statute (28 U. S. C. A. 72).— 

Dulion, etc., v. S. A. Lynch Enterprise Fi- 

nance Corp., No. 640; C. C. A. 5, cert. (53 

F. (2d) 568). 

Removal of causes—Severance of causes of 
action—Joinder of plaintiff’s original claim 
with claim assigned by alien—Power of 
court to remand assigned claim and retain 
jurisdiction of original claim— 

ether a Federal court, on removal from 
a State court of an action by a citizen of 
the United States against an alien, involv- 
ing a cause of action on a claim which 
originally accrued to the citizen and a sec- 
ond cause of action on a claim which had 
been assigned to the citizen by another 
alien, could, under the so-called ‘separable 
controversies” clause of the Federal statute 

relating to removal of causes (28 U. S. C. A. 

71), sever the causes of action, retain juris- 

diction over the first and remand the sec- 

ond on the ground that the assignment 
should be disregarded, under the nonassign- 
ability clause of such statutes, and the suit, 
in so far as the second cause of action was 
concerned, was in effect a suit between two 
aliens over which a Federal court has no 
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CURRENT LAW ~» 


Latest Decisions of Federal and State Courts 


Bill to Reorganize Assess- 
ment Machinery in City 
And Cook County Areas 
Is Passed 


SPRINGFIELD, ILu:, Jan. 23: 
The Illinois Legislature has passed Sen- 


| ate bill No. 14, to reorganize Cook County’s 
law of the United States.’’—Crandall $ 


taxation machinery. /The bill has been 
sent to Governor Emmerson for his signa- 


ture. 

Phe bill abolishes the present board of 
assessors of three, the present board of 
review of three, and about 30 rural 
township assessors in Cook County. In 


county assessor and two reviewers, to 
appointed by the Governor and the chair- 
man of the, county board, with the present 
rural township assessors serving as 
deputy assessors. This set-up would func- 
tion until November, 1934, when an as- 
sessor and.two members of a board of 
appeals would be elected. 

e bill has been déscribed by Anton 
J. Cermak, mayor of Chicago, as the first 
step necessary to restore public confidence 
and credit in Cook County. The measure, 
applicable only to Cook County, carriers 
an emergency clause and will become ef- 
fective as soon as signed by the Gov- 
ernor. 


Indiana Rules on Interest 


‘On Inheritance Tax Refund 


INDIANAPOLIs, IND., Jan. 23. 


Whether or not interest should be paid 
upon the refund of inheritance taxes de- 
pends upon the sections of the law au- 
'thorizing the refund, the Attorney Gen- 
eral of Indiana, James M. Ogden, has ad- 
vised C. B. Ullum, Inheritance Tax Ad- 
ministrator. 





| In the case of a contingent estate, the tax | 


is paid at the highest rate, which, on the 
happening of any of the contingencies, 
would be possible, the opinion explained. 
If it develops later that a smaller tax is 
due, the refund bears interest under the 
provisions of section 5 of the 1931 statute, 
the opinion held. 

The State is not liable to interest on 
refunds unless the statute expressly pro- 
vides therefor, Mr. Ogden stated. In 
making refunds which have section 17 of 
the 1931 act for their sole foundation, no 
interest should be allowed, he concluded. 


jurisdiction.—Tillman v. Russo-Asiatic Bank, 

No. 633; C. C. A. 2, cert. (51 F. (2d) 1023). 

Theaters (see Federal Taxation: Admissions 
tax). 


FEDERAL TAXATION 


Admissions tax—Charge in excess of estab- 
lished price— 

Validity of section 500 (a) (2) of the 1926 
Act and section 412 of the 1928 Act, impos- 
ing tax on sale of theater tickets in excess 
of established price——A. Couthoui, Inc., v. 
United States, No. 645; Ct. Cl., cert. (Dec. 
7, 1931). 

Excise taxes—Tax on “games’”—1918 Act— 

Whether automatic slot machines so con- 
structed that person depositing coin would 
win it back with additions or lose it en- 
tirely, was subject to excise tax on “games” 
imposed by section 900 (5) of 1918 Act.— 
Mills Novelty Co. v. United States, No. 642; 
Ct. Cl., cert. (50 F. (2d) 476). 

Refunds and credits—Refund claims—Suffi- 
ciency— 

Whether verified letter written by tax- 
payer’s attorney and agent constituted 
claim for refund, or, if not, whether such 
letter was sufficient informal claim to toll 
statute of limitations.—Philipsborn v. United” 


rr aa No. 643; Ct. Cl., cert. (53 F. (2d) 
133). 
Refunds and credits—Suit by taxpayer— 


Statute of limitations— 

Whether Commissioner's statement at- 
tached to 30-day letter, saying that ‘the 
overassessment shown herein has been made 
the ‘subject of a certificate of overassess- 
ment which will regch you in due course,” 
gave rise to an a nt stated upon which 
taxpayer might bring suit, even though 
claim for refund had not been filed within 
statutory period.—Philipsborn v. United 
States, No. 643; Ct. Cl., cert. (53 F. (2d) 


133). 
. STATE TAXATION 
New Mexico—Gasoline tax—Refund 
sion—Constitutionality— 

Whether New Mexico law of 1931 (chap. 
31), authorizing refund of gasoline tax in 
case of fuel used for purposes Other than 
operation of motor vehicles upon public 
highways, is unconstitutional, on ground 
that it impairs obligation of contract con- 
tained in debentures issued under a 1929 
statute (1929 Comp. sec. 64-1101), which, it 
is alleged, pledges proceeds of gasoline tax 
for payment of interest and principal.— 
Streit, etc., v. Lujan, State Comptroller, No. 
646; N. Mex. Sup. Ct., appl. (Dec. 14, 1931). 
North Carolina—Property taxes—Exemptions 

—Indian lands— 

Whether Act of Congress of June 4, 1924 
(43 Stat. L. 376), is unconstitutional, in so 
far as it attempts to exempt lands of East- 
ern Band of Cherokee Indians in Swain 
County, North Carolina, from State and 
county taxation.—Wright v. United States, 
No, 632; C. C. A. 4, cert. (53 F. (2d) 300). 


provi- 








their stead, the bill provides for a ape 
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INSURANCE—Life insurance—Premium due date—Date specified in policy as dis- 
tinguished from date on which first premium was paid and policy was delivered— 
Where a life insurance policy specified the date on which the annual premiums 
were payable and recited the receipt of the first year’s premium, the premium due 
date was the date so fixed in the policy and not a subsequent date on which the 
first premium was in fact paid and on which the policy was delivered,.although 
the application provided that the insurance should not take effect unless the 
policy should be delivered and received by the applicant and the first premium 
should be paid, since such provision of the application merely annexed a condition 
precedent to the liability of the company and not to the existence of the policy. 
New York Life Insurance Co. v. Tolbert; C. C. A. 10, No. 527, Jan. 5, 1932. 





MUNICIPAL CORPORATIONS—Employes—Civil service—Regulation of Civil Serv- 
ice Commission fixing age limit—Reasonableness of regulation—Effect of regulation 
as to war veteran claiming preference under Soldiers’ Preference Law— 

A regulation of the Civil Service Commission of a Minnesota city fixing 35 years 
as the age limit for applicants for employment in the city’s fire department was a 
proper exercise of the Commission’s statutory authority to prescribe reasonable 

_rules as to age; the regulation was effective as to an honorably discharged war 
veteran whose age was beyond that prescribed by the regulation, notwithstanding 
a provision of the Minnesota Soldiers’ Preference Law that age shall not prevent a 
preferente if the applicant is qualified inasmuch as the statute authorizing the reg- 
ulation was enacted after the adoption of the Soldiers’ Preference Law and is com- 
plete in itself; the war veteran, having applied for employment prior to the enact- 
ment of the 1931 amendment to the Soldiers’ Preference Act, could not invoke the 
provisions thereof since such amendment is not retroactive. 

Abati, State ex rel., v. MacDonald et al.; Minn. Sup. Ct., No. 28706, Jan. 15, 1932. 


Decisions Published in Full Text in This Issue 


BANKS—Insolvency—Stockholder’s suit against officers for mismanagement and 
waste—Exclusiveness of statutory cause of action vested in Superintendent of 
Banks— 

A stockholder of a New York bank, which is in the possession of the Superin- 
tendent of Banks for the purpose of liquidation, may not sue the directors and 
officers of the bank for waste and mismanagement without first exhausting all the 
means within his reach to induce appropriate action by the Superintendent of 
Banks as the statutory receiver of the bank, and must show in such action tnat 
the Superintendent has failed and refused to bring the action, that an action by a 
stockholder would not hamper unreasonably the liquidation of the bank and that 
the stockholder’s suit will serve the interests of the bank and its creditors and 
stockholders; such an action is a derivative action brought for the benefit of the 
corporation, and New York statutes have conferred upon the Superintendent the 
right to maintain against the bank’s directors and officers “any action or proceeding 
which is vested in such corporation or in the stockholders or creditors thereof;” 
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the court in such an action by a stockholder may issue an order requiring the 
Superintendent to show cause why he should not bring the action or why a stock- 
holder should not be permitted to do so, in order that the court may determine, 
upon the return of the order, whether the Superintendent is willing and able to 
protect the rights of the stockholders, whether the faiiure er refusal of the Super- 
intendent to bring the action at the time may imperil a recovery, or whether the 
Superintendent should have more time in which to decide whether or not to bring 
the action or whether the stockholder should be permitted to sue; a stockholder 
has not exhausted all the means within his reach to induce appropriate action by 
the Superintendent until he has sought such an order te show cause.—Isaac Vv. 
Marcus et al. (N. Y. Ct. Appls..—6 U. S. Dajly, 2660, Jan. 25, 1932, 


Changes in status: 
H. R 


S. Jan. 22. 


enable U. 8S. to make payments upon sub- 
scriptions to capital stock of Reconstruction 
Finance Corporation. Passed H. Jan. 23. 

Bills introduced: 


Dec. 23, 1913, known as Federal Reserve Act, 
to stabilize the average wholesale price of 
commodities at average level of year 1926, | 
thereby to correct price decline suffered since 
Sept., 1928, to promote economic justice, to 
steady industry, 


ing and Currency. 
Bills introduced: 


| Mississippi River at Grand Rapids, Minn.; 
Commerce. 
H. R. 8247. Gregory. To extend time for 


commencing and, completing construction of 
bridge across Ohfo River at Mound City, IIl.; 
Interstate and Foreign Commerce. 


thority to Texas Highway Comm. to maintain 
bridge across Trinity River between counties 
of Navarro’and Henderson, in Tex.; Interstate 
and Foreign Commerce. 


to State of Mil. 
bridge across Fox River at Geneva, in Kane 


County, Ill.; Interstate and Foreign Com- 
merce. 
H. R. 8237. Reid of Ill. Granting consent 


to Ill. to construct free highway bridge across 
Fox River 542 miles south of McHenry, in Mc- 
Henry County, IIL; 
Commerce. 

commencing and completing construction of 


gonquin, in McHenry County, Ill.; Interstate 
and Foreign Commerce. 


Bills introduced: 


for Coast Guard designed for ice-breaking and 
assistance work; Commerce, 


Bills introduced: 


ment cf vocational education in several States 
and Territories; C 


Bills introduced: 

March 3, 1917, known as Distr. of Col. appro- 
priation bill for year endg. Je. 30, 1918; Dis- 
| trict of Columbia. 


| qualifications of practitioners of law in Distr. 
Col.; District of Columbia. 


oe es in status: 


reco’ 
Immigration. 


standing referees arising under contracts of 
war-risk insurance; Judiciary. 

| Bills introduced: 

jt. 
gency relief to natural resource industries; 
Judiciary. j 
Bills introduced: 


rial to dead of war between U. S. and Spain; 
Military Affairs. 


| Bills introduced: | 


to certain retired officers of U. 
Affairs. 


postgraduate school of U. S. Naval Academy, 
at Annapolis, Md.; Naval Affairs. 
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Proceedings of January 23, 1932 


The House of 


HE House met at noon, Jan. 23. The 
resolution (H. J. Res. 230) making 
an aoa of $500,000,000 for the 
capital stock of the Reconstruction Fi- 
nance Corporation was adopted. (Dis- 
cussion on page 1.) ° 
A resolution GH. Res. 120) to make it 
in order to ider in connection with 
the appropri#tion bill for the Depart- 
ment of Agriculture (A. R. 7912) sd@- 
tions prohibiting increasing salaries in 
the same grade in the Department of 
Agriculture, was also adopted. ‘(Discus- 
sion on page 2.) 
The House then went into the Com- | 
mittee of the Whole House on the State 


Daily Re 





BILLS IN CONGRESS 


( New Measures Introduced ) 


Changes | 
Banking 


a ‘ 
7360 (S. 1). Reconstruction Finance 


Corporation bill. Reptd. to H. Jan. 9, 1932. | crease efficiency of Veterinary Corps of Regu- 
Passed H. Jan. 15, 1932. Sent to conference|lar Army, approved June 28, 1930; Military 
Jan. 19. Conference rept. agreed to by H. and | Affairs. 


Approved Jan. 22. 


H. J. Res. 230. Byrns. Making apprn. to 


H. R. 8246. Keller. To amend At approved 


agriculture, commerce, and 
mployment, and for other purposes; Bank- 


Bridges 
S. 3237. Shipstead. To legalize bridge across 


R. 8250. Johnson of Tex. Granting au- 


nd operate, as constructed, free highway 


R 36. Reid of Ill. Granting consent 


to_reconstruct free highway 


Interstate and Foreign 
H R. 8238. Reid of Ill. To extend times for 


ree highway bridge across Fox River at Al- 


€oast Guard 
S. 3220. Wagner. For construction of vessel 


Education 


H. R. 8241, Patterson, For further develop- 
merce and Education. 
District of Columbia 


S. 3222. Tydings. To amend act approved 


S. 3223. King (by request). Relative to 


Immigration 





8174. To exempt from quota fathers 


and mothers over 60 years of age of U. S. 
citizens. 


Reptd. to H. Jan. 22, 1932. 


R. 8235. To clarify application of con- 


tract labor provisions of imigration laws to 
instrumentagggmusicians. 
23, 1932. 

Bills introduced: 


Reptd. to H. Jan. 


S. 3218. Walsh of Mass. To reduce fee for 


is of registry under immigration laws; 


Judiciary 
H. R. 8249. McSwain. For appointment of 


Labor 
S. J. Res. 87. Steiwer. For appointment of 
congressional com. and to afford emer- 


Monuments 


H. R. 8240. Drane. For erection of memo- 


National Defense 
S. 3224. Sheppard. To give advanced rank} 
S. N.; Naval 
S. 3225. Sheppard. To give advanced rank 
to certain retired officers of U. S. M. C.; Naval 
Affairs. . 

S. 3226. Sheppard. Extending benefits. of 
emergency officers’ a act of May 24, 
1928, to provisional officers 5f Regular Estab- 
lishment who served during World War; Mili- 
tary Affairs. 

S. 3235. George. For restoration of retired | 
officers to active list of Army in recognition 
of efficient service rendered while on active 
duty subsequent to retirement; Military Affairs. 

H. J. Res. 245. Gambrill. For retention of 


Roads. 


| District of Delaware, in Equity No. 793, U. S. | 


Representatives ; 


of the Union for further consideration 
of the Department of Agriculture bill. 

Representative Simmons (Rep.), of 
Scottsbluff, Nebr., gave notice of a mo- 
tion to recommit the bill which he will 
offer vhen the measure is on final pas- 
sage. Without completing the bill, the 
House at 3:55 p. m. adjourned until 
neon, Jan. 25. 


The Senate 


'MHE Senate was not in session Jan. 


22, having adjourned Jan. 22 until 
noon, Jan, 25. 


cord of 





n Status 


construction of certain naval vessels for re- 
placements and additions; Naval Affairs. 
H. R. 8231. Colton. To amend act to in\ 


Naturalization 
Bills introduced: 

8S. 3217. Walsh of Mass. To reduce certain 

naturalization fees; Immigration. 
Parks 
Bills introduced: 

S. 3221. For building of roads and trails in 
Great Smoky Mountain National Park in Tenn. 
and N. C.; Post Offices and Post Roads. | 

H. R. 8239. Taylor of Tenn. Making apprn. 
for Great Smoky Mountain National Park; 


Radio 
Changes in status: 
Res. 146. Requesting report upon present 


status of suit in District Court of U. S. for 


v. R. C. A. et al. Agreed to Jan. 22, 1932. 

H. R. 8244. Barton. For erection of Govt. 
building at Salem, Dent County, Mo.; Public 
Buildings and Grounds. 

H. R. 8245. Barton. For erection of Govt. 
building at Rolla, Phelps County, Mo.; Public 
Buildings and Grounds. | 

Railroads 
Changes in status: 

S. Con. Res. 9. Authorizing I. C. C. to ex- 
amine into and to determine feasibility of 
applying principle of six-hour day to different 
classes of railway employes. Agreed to Jan. 


22, 1932. 
Rivers and Harbors 
Changes in status: 
s. . To proyide examination and survey 
S — Harbor, Oreg. Reptd. to S. Jan. 


Territories 

i status: 
307. ‘To approve Act No. 256 of Ses- 
sion Laws of 1931 of Territory of Hawaii, to 
authorize and provide for manufacture, main- 
tenance, distribution, and supply of electric 
current for light and power within districts 
pd 4 soon en = ~—— Kona, on_ island 

0 awali, Territo oO! . 
Reptd. to H. Jan. 22, 1932. rile muna 
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List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s boogs are excluded. 
Library of Congress card number 
is at end of last line. 





Puccini, Giacomo. Letters of . . ., mainly con- 
» nected with composition and production of 
his poems, ed. by Giuseppe Adami; tr. from 
Italian by Ena Makin. 335 p. Phila., Lip- 
pincott, 1931. 31-31709 
Schuyler, Hamilton. The Roeblings; century 
of engineers, bridge-builders and industrial- | 
ists; 1831-1931. 424 p., illus. Princeton, 
Princeton univ. press., 1931. 31-31716 
Shultz, Hazel. Making homes. 519 p., illus. | 
N. Y., Appleton, 1931. 31-31714 
Smith, Joseph R. Human geography. . 
illus. Phila., Winston, 1931. 31-31718 
Squires, Wm. H. T. Land of decision. 402 P., 
plates. Portsmouth, Va., Printcraft press, 
inc., 1931. 31-31633 | 
Sumner, Wm. L. History and account of or- 
gans of St. Paul's cathedral, Lond. 47 p., 

plates. Lond., ‘Musical opinion,” 1931. 
31-31711 | 


Talbot, Theo. Journals of . . ., 1843 and 1849- 
52; with Fremont expedition of 1843 and 
with Ist military company in Oreg. territory, 


2 Vv 


1849-1852; ed. by Chas. H. Carey. 153 p. 
Portland, Oreg., Metropolitan press, 1931. 
31-31632 


Wash. univ., St. Louis. Papers on classical 
subjects, in memory of John Max Wulfing; 
by Fredk. W. Shipley. (Wash. univ. 


Studies. New ser. Lang. and lit. no. 3.) 
Wit p., illus. St. Louis, 1930. 31-31144 
ebling, Archie F. Something beyond; ‘life 


story. 277 p. Cambridge, Eng., Univ. press, 

1931. 31-31641 
Wertenbaker, Thos. J. Norfolk; historic south- 

ern port. (Duke univ. pubs.) 378 p., plates. 

Durham, N. C., Duke univ. press, 1931. 

% * 31-31634 
Whitton, Fredk. E. Amer. war of independ- 

ence. 375 p. N. Y., Dodd, 1931. 





Rippy, James F. Capitalists and Colombia. 
(American imperialism.) 256 p., illus. N. 








H. R. 8230. Vinson of Ga. To authorize 


=— 


President Said to Oppose 
Navy Construction Bill 


(Continued from Page 3.] 
said that it was the intention of Repre- 
sentative Vinson (Dem.), of Milledgeville, 
Ga., Chairman of the Naval Affairs Com- 
mittee, to obtain a favorable report on 
the 10-year construction program. 

If the Vinson bill is, reported, Repre- 
sentative Britten said he had been assured 
that it would include a general authoriza- 
tion to complete a treaty-limit Navy by 
1942. This “blanket” authorization had 
been provided in a general building bill 
he had introduced and had been consid- 


ered by the Committee in connection with 


the Vinson measure. 


“The Vinson bill,” he explained, “would | 


practically but not quite take up to the 
limits fixed by the London treaty. 


Navy to go ahead and build up to the 
treaty limits provided no additional agree- 
ment for limitation or armaments is nego- 
tiated in the meantime.” 


Proposed Tariff Revision 


Is Opposed by Mr. Mills 


(Continued from Page 1.] 
would suggest in regard to the provision 
for action by Congress on the Tariff Com- 
mission recomemndations, told the Com- 
mittee he believed provision should be 
made whereby the recommendations of 


| the Commission would become effective 


within a definite time if Congress do not 
act on them before that date. 

“If you don’t put any limit on the 
time im which Congress shall act, you 
won't) provide any practical stimula to 
legislative action,” Mr. Emery said . 

When the witness took exception to the 
provision for a consumers’ counsel and 
contended that the Commission itself 
could be trusted to meet this question 


| fairly, Senator George (Dem.), of Georgia, | 
|said: “You say that the body itself may | Del.—25th Rept. of Bd. of Health, for 2-yr. | 


j ; “4 period ended Je. 30, 1930. Dover, 1930. | 
|be relied upon to protect the public. You | N. Y¥.—Proceedings of 22nd Ann. Conf. State | 


ignore the fact that the Commission has 
never been, since it was given these en- 
larged powers, wholly free from some sus- 
picion.” 


(The prepared statement presented 
by Mr, Emery will be printed in full 
tert in the issue of Jan. 26.) 


My | 
}own bill authorizes the Secretary of the 


Y., Vanguard press, 1931. 31-31734 
Robinson, Louis N. Should prisoners work? 
Study of prison labor problem in U. S. 353 
p. Phila., Winston co., 1931. 31-31728 
Stewart, Ralph B. Gabb’s Calif. cretaceous 
and tertiary type Lamellibranchs. (Special 
pub. mo. 3, Acad. of natural sciences of 
Phila. 314 p./ illus. Phila.. Academy of 
natural sciences of Phila., 1930. 31-25944 
Weitzman, Louis G. One hundred years of 
Catholic charities in Distr. of Col. (Thesis 
(Ph. D.)—Catholic univ. of America, 1931.) 
161 p._ Wash., D. C., 1931. 31-31620 
White, Percival. Marketing research tech- 
nique. 236 p., illus. N. Y¥., Harper, 1931. 
31-31729 


GOVERNMENT BOOKS 
AND PUBLICATIONS 





| are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 


AvrTmorzen Statements ONLY ARE 
PusiisHen WirHour COMMENT BY THE 


Bench and Bar. . 


| dencies of government which, ‘if 


|of the State of New 


|| Patents and Trade Marks 


31-31635 | 
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Urged to Guard 
Rights of Public 


History of the Country Is 
Written in Supreme 
Court, Governor Ritchie 
Tells New York Bar 


New York, N. Y., Dec. 23.—A duty to 
the fyndamental guarantees of constitu- 
tional government and ordered liberty was 
said to rest upon the American bench and 
bar by Governor Albert C. Ritchie, of 
Maryland, in an address here today before 
the annual meeting of the New York Bar 
Association. 

Asserting umut there is a tendency which 
“may be summed up as one which aims 
for a minimum of freedom and a max- 
imum of government instead of a min- 
imum_of government and a maximum of 
freedom,” Governor Ritchie declared that 
“the American bar and the American 
courts must regard themselves as the 
trustees and guardians of American in- 
stitutions, if American institutions are to 
endure.” “A bar and a bench which in 
nineteenth century America made our 
government a government of law and not 
of men, cannot now eonfine themselves 
to pleading and practice and legalistic 
adjudications,” he added. 

_ Moulding of Policies 

In pointing out that the Supreme Court 
of the United States “was perhaps the 





a 


|most revolutionary contribution~made by 
jthe founders. of the Republic in their 


great experiment in democratic govern- 
ment,” it was noted that the outstanding 


|decisions of the court “have shaped al- 


most the entire range of our govern- 
mental, economic and political policies. 


“The history of the country would have 
been completely different had they been 
decided differently. It is literally true 
that our history in its decisive phases has 
been written in the chambers of the Su- 
preme Cogirt,” he said. 


Guiding Public Attitude 

“Our history will continue to be written 
there. All these new theories and ten- 
ersisted 
in, will steer us far from the safe moor- 
ings of our past security and stability, will 
in one aspect or another reach our judi- 
cial tribunals and finally the Supreme 
Court for decision.” 

Governor Ritchie said that “there is no 
uestion of human relationships and ef- 
orts or of governmental policy that does 
not filter through the judicial crucible.” 
“The judiciary do more than _ interpret 
and apply the law,” he said. “In a very 
real sense they make it. They mould and 
guide the public attitude towards law and 
measurably shape both the governmental 
and the political policies of the country. 
Their influence on current thought and 
action far transcends the judgment they 
render in any instant case.” 


Relief Denied After Failure 
To Claim Fax Exemption. 


TRENTON, N. J., Jan. 23. 


Where a property tax a$sessment was 
made against shares of stock of a forei 

corporation owned by an estate, and the 
.estate failed to file any claim for ex- 
emption in accordance with section 303 
of the General Tax Act, the State Board 
of Tax Appeals will refuse to grant any 
relief, the Board has held in a case en- 
oa Morgan, Executor, v. City of Jersey 

y. : 

The estate was entitled to a deduction 
for debts due and owing and to an ex- 
emption for property stored in a New 
Jersey warehouse, but since no claim was 
filed, no allowance can be made for these 
items, the opinion held. 

Bonds owned by the estate were sub- 
ject to taxation, even though kept outside 
rsey, the Board 





ruled. 


Rulings on Applications 
pce 






| PATENT OFFICE BOARD OF APPEALS 


Ex parte Frederick Malcolm Reid; Pat No. 


1838868. 
Patents—Estoppel—Interference. 

In interference ,between R. and a 
priority was awarded C.; R. had sug- 
eptiee. but was not allowed to urge, that 

- could not make counts; R. filed con- 
cession of priority; assignee of R. pur- 
| chased C. and endeavored to insert claims 
in R. not patentability distinguishable 
from counts of interference, urging that 
C. could not make them; Board qs not 
satisfied C. cannot make claims and holds 
that even between applications owned by 
Same party, loser in interference cannot 
make claims to same invention while 
record judgment still stands against him, 
Patents—Patentability—Divided and inte- 

gral parts. 
| There is no patentable distinction simply 
|in uniting the parts together. 
Patents—Locki Device for Semi-tr 

claims allowed. ome 

_Patent 1838868 to Reid for Locking De- 
vice for Semi-trailer, claims 27 and 28 
of application allowed; claims 33, 34, 37 
j}and 38 refused. 


Ex parte Joseph F. Sanftleben; Pat. No. 
1841763. : 


Patents—Patentability—Anticipation. 
Process is not anticipated by a paratus 
which might by, slight modifttation be 
adapted to carrying out of process; only 
where process is inherent in intended 
operation of old apparatus is process an- 
ticipated. 
Patents—Preventing Incrustation in Ste 
Boilers claims allowed. “— 
| Patent 1841763 to Sanftleben for Procesg ~ 
and Apparatus for Preventing Incrusta 
| tion in..Steam Boilers, claims 5 and 6 of 
application allowed. 
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of Congress card” numbers are given 

in ordering, full title, and not the card 

numbers, should be given 

| Marriages of Amer. Citizens Abroad, Rev. to 

| Jan. 1, 1932—Pub. No. 267, U. S. Dept. of 
State. Apply at Dept. 


U. S., 36th Ed.: 1930. Issued by Dept. of 
Justice. Price, 20 cents. . (3-11924) 
|Merchant Marine Statistics, 1931—No. 8, Bur. 
of Navigation, U. S. Dept. of Commerce. 
Price, 20 cents. (25-26038 ) 
Radio Service Bull.—No. 177, Dec. 31, 1931, 
Radic Div., U. S. Dept. of Commerce. Sub- 
| Scription price, 25 cents @ year. (15-26255) 
| Second Collection of Birds from Provinces of 
Yunnan and Szechwan, 
Natl. Geographic Society by Dr. Jos. ‘ 
Rock—No, 2907, Proceedings of U. S. Natl. 
Museum, Vol. 80. Free at Museum. 


~ STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 








Wis.—Rept of Legisl. Interim. Com. on Fire 


Ins. to Legisl. of 1931. 
Rept. of Legisl. 
Legisl. of 1931. Madison, 1931. 
State Building Code, effective Apr. 
1931, issued by Industrial Comm. Madison 
1931. 


Madison, 1931. 


Assn. of Magistrates, held in Saranac Lake 


31-28678 | 
Register of Dept. of Justice and Courts of | 


China. Made for | 
F 


Interim Traffic Com. to 


16, 


Chinese Building Activity 
Four large cities in South China, Hong 
Kong, Canton, Swatow and Kowloon, saw 
increased constructionesactivities in 1931. 
(Department of Commerce.) 
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NOTICE 


In observance of the constitutional 
| right of petition, The United 

Daily accepts for publication advertise- 
ments on controversial questions, but 
inasmuch as The United States Daily 
does not express any opinion of its own 
in the publication of news or advertis- 
ing, no responsibility is assumed by The 
United States Daily for the statements 
made in said advertisements. 


Advertising announcements on con- 
troversial questions are accepted from 
all individuals, froupe, organizations or 
companies, but it should clearly un- 
derstood that the consummation of con- 
tracts for such advertising by the 
representatives of the Advertising De- 
partment does not in any way commit 
The United Sates Daily to acquiescence 
in or acceptance of the views expressed 
by these who advertise on controversial 
,| questions. 


‘| 


N. Y., Oct. 3 and 5, 1930, Dept. of Correc- | 


tion, Div. of Probation. Albany, 1931. 


Proceedings of 2lst Ann. Conf. of State 


Assn. of Magistrates, held in Oneonta, N 


X.. Sept. 27 and 28. 1929, pub. by Dept, of| Advertiser won 
ion, Div. of Probation. Albany, 1931. 
Adj. Gen., July 


Correc 
Kans.—27th 


ee 
1, 1928, to Je, 30, Topeka, 1930, 


Whenever the copy expresses views on 
one side of a controversial question any 
: - answer such views 
may do so v space 
the same conditions.—A vettising Dae 
partment, The United States Daily. 































































































PUBLIC UTILITIES 





Control by State 
Of All Utilities in 
Mississippi Asked 





' 


Gov. Conner in Inaugural 
Address Urges Power and 
Gas Control and Higher 
Bus and Truck Tax 


Jackson, Miss., Jan. 23. 


The new Governor of ‘Mississippi, Mar- | 
tin Sennett Conner, in his inaugural ad- 
dress, recommended legislation for the 
regulation of those public utilities which 
are not now controlled by the State Rail- 
road Commission, and proposed an in- 
crease in the taxes of motor triers of 
Passengers and freight. 

Governor Conner pointed out that such 
utilities as power and gas distributors are 
not now regulated by = State agency, | 
and he proposed that such an agency be 
created. 


Urges Governmental Control i 

The sections of the address dealing with 
the subjects of public utilities and motor 
carriers follow in full text: 

The distribution of power and gas and 
the operation of common carriers of 
freight, passengers, and messages are es- 
sential to modern commerce and _ directly 
affect the welfare of our a The pro- 
priety of governmental regulation and su- 
pervision of all persons, firms, and cor- | 
porations engaged in these enterprises is 
everywhere conceded. : ‘ 

These public utilities enjoy certain privi- 
leges not exercised by the general public, 
and they, in turn, must assume certain 
duties and responsibilities peculiar to those 
who supply the commodities and_services 
so essential to public welfare. It is for 
the good of themselves, as well as for the 
protection: of their customers and patrons 
and the public in general, that wise and 
ques overnmental control should be es- 
ablished. | 

This control should protect the public | 
against unfair rates and charges, and 

uarantee adequate and efficient service, 
o the end that public utility operations 
may be useful but not oppressive. It 
should encourage and safeguard every 
honest interest and every laudable under- 
taking of the public utilities so that in- 
vestors may have confidence in our laws, 
our officials, and our people, and so that 
our State’s general welfare may be pro- | 
moted. 7 

Asks Power and Gas Control 

We have a commission charged with the 
duty of regulating certain public service 
corporations, but no adequate provision 
has been made for the regulation of other 
public utilities, particularly power and gas 

istributors. g 

I urge you to enact legislation for the 
proper regulation and control of all public 
utilities, with equal regard for their wel- 
fare and the public interest, and that you 
establish a State agency clothed with am- 
ple powers and means ‘o enforce such 
ie ed control. 

n this connection I recommend that 
you provide the State Tax Commission | 
with adequate means for securing the 
services of competent accountants, engi- 
neers, valuation experts, and all other nec- 
essary assistance and information for the 
Purpose of assessing properly for taxation 
all such public service corporations, in 
order that there may be no discrimination 
either for or against them in the matter | 
s their contribution to the public reve- 

ue. 

A serious problem is presented by the 
ever increasing use of the highways for 
commercial transportation of passengers 
and freight. By stages we have pro-| 
gressed from the covered wagon to the 
steam engine, to the motor vehicle, and 
now we are living in the motor age. The 
durability and the safety of our roads 
are being imperiled by trucks and buses 
Seepeted for commercial purposes wih 
little or no regulation. 

Proposes Higher Truck Taxes 
These vehicles are not bearing their | 
just share of the costs of construction 
and maintenance of the roads over which 
they run. Their operation should be reg- 
ulated by a State agency, just as other 
panic carriers, to 
hose who patronize them and secure 
safety to those who must use the high- 
Ways with them. Their consiruction, 
loading, and operation should be regu- 
lated to reduce to the minimum the dam- 
ages they inflict upon roads and bridges. 

The taxes levied upon them should be 
increased to a point commensurate with | 
the benefits they enjoy. Our truck tax} 
is out of line with that levied by our 
neighboring States. The one-ton truck 
in Arkansas pays $25, while in Alabama | 
it pays $22.50. In Louisiana the rate is} 
68 cents per horse power plus $5 per| 
1,000 pounds up to 3,000 pounds, and $2 | 
pt 1,000 on the next 2,000. Our rate is| 

11.25, or about half that of these States. | 
We also fail to levy additional taxes on | 
those carriers for hire operating under | 
certificates of necessity. 

A considerable increase in road rev- 
enues may be justly supplied from this! 
source, and travel on our public roads 
made more safe. 











| 


Insurance Revenues Drop | 





For Arkansas During Year | 
| 
Littte Rock, Ark., Jan. 23. | 
Revenues collected by the State Insur-| 
ance Department of Arkansas during the 
calendar year 1931, including franchise | 
tax, premium tax, and various licenses 
and fees, totaled $696,839, compared with) 
$720,500 in 1930, a decrease of $23,661, or | 
approximately 3 per cent, oconans to a} 
report compiled and made public by the | 
Insurance Commissioner, A. L. DuLaney. 
Collections in 1931 exceeded amounts| 
collected in any of the three years pre- 
ceding 1930, Commissioner Dulaney said. 
The 2 per cent premium tax .yielded 
$584.600 in 1931, compared with $598,123 | 
in 1930. The corporation franchise tax | 
collected from insurance companies yielded | 
$66.050 last year, compared with $70,050) 
in 1930. The 5 per cent tax on reinsured 
business, agents’ license fees and misce?- 
laneous fees accounted for the remainder | 
of the collections, Mr. DuLaney said. | 
Siaiibemndmadraidghiaaeiatameemeinae 
Ohio Fraternal Societies 
May Buy Insurance Stock | 


Co.umsus, Ouro, Jan. 23. | 


The assets of a fraternal benefit society | 
shall be invested with a view to safety | 
rather than to produce large profits, but | 
under the power of such societies to in-| 
vest in corporate stock, they may invest | 
in the stock of another insurance com-| 

any, Attorney General Gilbert Bettman 

as ruled in an opinion to the State Su- 

erintendent of Insurance, Charles T. 

arner. 





Minnesota Explains Time 
For Giving/Notice of Injury | 


Sr. Pavt, MInn., Jan. 23. | 


The provision in the Minnesota Work- | 
men’s Compensation Act relative to the 
giving of notice within 90 days after | 
the occurrence of an injury does not re- | 

uire the notice to be given within 90) 

ays from the accident, but rather that! 
it be given within 90 days from the time | 
the injyry “develops or manifests itself,” 
the State Industrial Commission has just 
ruled in the case of Clausen v. Minnesota 
Steel Co. 

The Commission’s opinion explained | 
that the question has never been before | 
the State Supreme Court for determina- | 
tion. Its decision was based on the sug- 
guston of the Supreme Court that the 

berally 


Seapemantiqn Act should be li 
ed.| : 


| State Legislature to exercise control over 


| Dlies have been received from 40 com- 
| panies. 


| bervision cost conferences for casualty and 
| Surety business, was instructed by the con- | 


|not for themselves but for the 


}@ loud and widespread protest. 


guarantee service to|/ 


| ence 








New York Insurers Are Warned 
To Follow Acquisition Cost Rules 


State Superintendent Says He Will Seek Legis: 
lation if Pledges Are Not Made 


New York, N. Y., Jan.%3. 
A recommendation will be made to the} 


acquisition costs of casualty and surety 
companies if by Feb. 15 the companies 
do not agree to comply with their own 
rules, the State Superintendent of In- 
surance, George S. Van Schaick, told rep- 
resentatives of the companies at a meet- 
ing held in the State Office Building Jan. | 
22. He said that his recent request for 
pledges that the rules would be followed 
has resulted in receipt of unconditional 
pledges from 20 companies and pledges 
with reservations from 10 others. No re- 


Following the meeting, James A. Beha, 
chairman of the acquisition and field su- 


ferences to appoint committees to study 
the present rules and report before Feb. 
15. Mr. Van Schaick asked the con- 
ferences for their opinion as to whether 
he should expect the companies to adhere | 
to their pledges only in New York or 
throughout the entire country. { 

Mr. Van Schaick’s prepared address de- | 
livered at the meeting follows in full text: | 

Acquisition cost control by insurance | 
compani*s themselves is hanging in the} 
balance. Company control is desirable | 
just so long as the public is safeguarded | 
and no longer. Insurance companies — 
ublic. | 
Since 1922 in the casualty field and since | 
1926 in the fidelity and surety field, there | 
has been an abundance of talk and! 
promises as to excessive costs. The result | 
is far from satisfactory. Unless the com- 
panies are willing to translate that talk| 
into action it may as well be promptly | 
thrown into the discard with legislative | 





|control as the alternative. | 


oe taking office as Superintendent | 
of Insurance I called the companies to-| 
gether and asked support by the com-| 
panies of their respective acquisition cost | 
control conferences. As long as it was! 
a mere generality this suggestion received | 
widespread approval. After a _ sufficient | 
eriod I asked the acquisition cdé&t con-| 
erences to file with the department the) 
results of their years of deliberation. This 
has been done. There was immediately | 
It was 
only the_mere suggestion of enforcement 
that completely changed the picture. 


Continued Solvency 


Principal Rate Factor 


Rates are not made by the department. | 
They are made and filed by the com- 
panies. The power to pass upon their 
adequacy, their reasonableness and any 
discriminatory features is then with the 
department. In passing upon the ade- 
quacy of rates the continued solvency of | 
a company is the basic inquiry. Insurance | 
is worthless unless the company is able to 
pay. 

In passing upon the reasonableness of 
rates this department must pass upon the 
reasonableness of every factor making up 
the rates. The two largest factors con- 
stituting a rate are loss experience and 
production cost. To consider one and not | 
the other is an absurdity. If the public} 
is to be protected from exorbitant in- 
surance costs some measure of control 
must be had over production cost, which 
is controllable. . 

The power of this department to insist 
on limit to production cost is challenged 
by certain companies. The.department ac- 
cepts the cha — If it has not the 
power, as asserted, its jurisdiction over 
the reasonableness of rates is gn idle ges- 
ture. If the law is defective the sooner | 
the courts pass upon it the better. If} 
acquisition cost be variable then a rate ade- 

uate today may be inadequate tomorrow. | 

f eon cost may chane~ from rea- 
sonable to unreasonable overnight the pub- 
lic would be helptess. "A rate once ap- 
proved is expected to continue for a rea- 
sonable time. It cannot be reviewed from 
day to day. « 

There has just been promulgated in- 
creased rates for automobiles as to per- 
sonal liability and property damage. Con- 
trary to popular conception this depart- | 
ment did not'make those rates. It did) 
not approve them as to adequacy and/| 
reasonableness in the light of the experi- | 

of companies, which experience | 
was before the department. It has 
made the approval conditional. It looked 
to the experience of companies as to 
acquisition cost as reflected by the rules} 
limiting acquisition cost made by the 
companies themselves, filed with the de- 
partment and analyzed by the depart-| 
ment. Its approval was conditional upon | 
the companies using these rates pledging 
observance to the acquisition cost rules | 
of the conference on acquisition cost of 
casualty companies. 


Acquisition Cost Rules 


Regarded as Guide 


The custom has grown up for companies 
in the casualty and surety fields to in- 
corporate their experience as to necessary | 
costs of the acquisition of business in the | 








' form of acquisition cost rules. These rules| Ohio of arson in 1931%as the result of | 


form the best standard yet made for the | 
guidance of State departments. They have 
received the close study and scrutiny of 
the National Convention of Insurance| 
Commissioners and its approval. They ' 
constitute an expression of the best | 
thought and experience extant upon the 


subject. They will be accepted by the | 
department as a reasonable basis upon | 
a 


which to found its approval of rates. 





D 


More Than 72 Million Copies 


|} as to acquisition cost be made effective. 
| The request for filing under Section 140 


| vising officials which 


| know how successful has been the effort 


| factor of the business they must forthwith 


| sult of this conference will show whether 


istribution of Public Documents 
For Year Shown in Annual Report 


} 
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Valuation Method ‘Revenues of Holding Company 
From Utility Securities Shown 


does not mean that they cannot be cor- 
rected if harsh or erroneous in any r- 
ticular. The companies who made them 
must correct them. If the department at- 
tempted to do so the companies would 
be the first to challenge its power and 
jurisdiction. 


It is unnecessa: to discuss whether! 
the department could have compelled this 
filing. It is sufficient to know that the 
rules have been filed pursuant to request. | 
The conferences of the companies which 
made these rules have Se asked 
the help and cooperation of the insurance 
departments to the end that their rules 


of the Insurance Law was in response to} 
that appeal for help and cooperation. As 
a result of the filing this department has 
the benefit of the best judgment and 
experience of the companies and super- 
as been .accumu- 
lated over a long period of time, It fol- 
lows, naturally, that this department will 
make such use of these rules as is legal 
and desirable. 


Insurers Are Urged 
To Take Action 


It may be ciearly understood that hence- 
forth approval of rates by this depart- 
ment is to be tied to a specified limit of 
acquisition cost. This may be arrived at| 
preferably by the companies themselves 
and approved by the department. In 
other words the pledge as to acquisition 
cost limit will be a large part of the rate 
filing. It is only in this way that the de- 
partment can keep ratés within a reason- 
able imit. In the present state of eco- 
nomic depression the public is more inter- 
ested than ever before in ns insurance 
rates kept at a reasonable level. Not 
only is the public entitled to it but it in- 
sistently demands it. 

The Superintendent of Insurance is 
under a statutory duty to report annually 
to the Legislature the condition of the 
Insurance partment, the status of the 
companies under its jurisdicition, together 
with recommendations for the strengthen- 
of the law and the promoting of the 


in: 

public interest. The Legislature is now in 
session. Such_a report is about to be 
made. The Legislature is entitled to 


of the companies at seif-government in 
the matter of acquisition cost. 

It is easy to see that. if the companies 
are going to make good in the matter of 
their own control over this important 


demonstrate their ability to do so. This is 
the purpose of this conference. The re- 


the years of labor in the casualty and 
surety fields a rt in 1922 to the 
present time will end in total failure or 
succeed. The time has passed when the 
situation will admit of partial success) 
and partial failure. 


Bills Expected in New York 
On Agents’ Qualifications 


Apany, N. Y., Jan. 23. | 


Chairman Leon F. Wheatley, of the 
New York Senate Insurance Committee, | 
has just announced that he expected two 





|agents’ qualification bills would be intro- | 


duced shortly. One of the bills will 4 
an appropriation and the other will not, 
he said. The proposal is to attempt to| 
pass both of the bills and give the Gov-| 
ernor his choice. 

A qualification bill was passed last year 
but was vetoed by the Governor. That | 
measure has been revised, Mr. Wheatley | 
said, to overcome the objections raised by 
the Insurance Department. | 


Opportunities in Insurance | 


For Year Are Discussed | 


Cuicaco, ILL., Jan. 23. 


The year 1932 holds “a promise of un- 
heralded and unheard of opportunities | 
in the insurance business,” the State, 
Superintendent of Insurance, Harry W.| 
Hanson declared in an address here be-| 
fore the Insurance Brokers Association | 
of Illinois. He called upon-insurance men | 
to refrain from “painting pictures of de- 
spair on the canvas of 1932.” 

Speaking of the recently enacted law 
ertaining to qualifications of insurance 
a. Superintendent Hanson said that 
its provisions are “vicious” only to the 
unethical and unscrupulous. 

“If the brokers’ bill, he stated, “ac- 
complishes no other good than to defeat | 
the purpose of the racketeer, I shall be 
very happy in the thought that it has 
served a worthwhile purpose.” | 


Work of Ohio Fire Marshal 
In Investigation of Arson 


Co.umesus, OHIO, Jan. 23. | 
Fifty-four persons were convicted in | 


investigtaions made by the office of the) 
State Fire Marshal, Frank G. Henry, it 
has been announced by Mr. Henry. 

As a result of the department’s ac- 
tivities, he said, 122 arrests were made, | 
109 indictments were returned and 37 con- | 
fessions were obtained. 

Total expenditures of the department in 
1931 were $110.255 as compared with $138,- | 
285 in 1930, it was stated. 








| 


Were Received From Public | 


Printer, Says Superintendertt 


The Superintendent of Documents dur- 
ing the fiscal year 1931 received for dis- 
tribution from the Public Printer, George | 
H. Carter, more than 72,000,000 copies of 
publications, which increased the total | 
stock on hand to almost 111,000,000 copies, 

























public. (A summary of the report was 
rinted in the issue of Jan. 23.) The fol- 
pwing table shows the number of copies 
on hand July 1, 1930, the number received 
and distributed during the fiscal year 1931, | 





and the number on hand June 30, 1931, | 





of which 71,941,308 were sojd, according) for various departments and establish- | 
to Mr. Carter’s annual report, just Sage) Beats of the Government: 
On hand Received Distributed On hand 
July 1, during during June 30, 
1930 year year 1931 | 
ABTicuItUTe 2.06. eee cece cece eee w eee reeerecee 17,833,152 29,751,183 31,330,708 16,253,627 | 
‘American Historical Association 8,560 5,225 5,973 7,812 | 
Civil Service 3,600 3,009 10,184 
COMMOETCE. occ ccc cceccsvecens 7,864,582 7,300,088 6,398,461 
LCOGUENOOE Si sccaccassiasrecpecnasseacnecohececese 54 1,035 0 1,576 
RENTED, oc cccccaacscyascenecsvenesesosoes . 1,543,330 1,482,749 1,065,144 
Employes’ Compensation Commission ........ 38,750 11,235 11,513 38,472 
SAME. os. on caccactcndecgiesnngeescccaians 36,599 23,666 ~ 39,419 | 
Federal Farm Board ......sssceccecsesceneeees 293,713 1,607,353 1,139,274 
Federal Power Commission ........seseseeeeee 6,738 3,503 54,331 | 
Federal Reserve Board .....-ececcesesseeecers 23,633 332,338 32,166 | 
Federal Trade Board ......scesssscceesceccees 251,266 60,926 251,042 
General Accounting Office .. 4,932 1,385 4,820 | 
Geological Survey ........ 164,481 74,428 169,121 
DERM ccngaeascepecsdauce 323,597 867,910 369,218 
Interstate Commerce Comm 794,427 1,373,672 838,470 
EEE codant os.a0cnde one 129,418 574,547 299,057 
ena ot gone ° 2,937,841 2,049,701 2,942,272 | 
Library of Congress 125,362 24,036 119,595 | 
National Advisory Committee for Aeronautics 47,113 38,740 14,334 
SE MTD © onc a09e0e$ 040 Reebee ras enced 92,077 81,600 - 95,769 | 
Navy ...... Sckans agen OF oes ee DeaimEkeane cant 22.667 55,593 3,228 
SO, RENE” . cvcnsicnencesiew 48,393 7,493,828 48,381 
Public Health .........+si. 2,667,718 1,374,406 2,724 631 
Radio Commission ....... 2,083 2,083 2 
Shipping Board .......... 11,087 77,900 17,307 
Smithsonian Institution 27.980 50.029 
he LR RR IN oe ie Rt Ae tae NR CRT AT a eee nS, es, 2 1,557 
Treasury 1,119,753 1,253,472 200,051 
Veterans’ BGZB «owner acd 1,972 
eee 7,494 13,887 10,694 
Miscellaneous 3,245 2,507 83,602 
Total cccccccccves 57,638,350 57,553,001 33,290,826 


|} ket quotations must furnish additional 


‘Ethelbert Stewart. 





For Pennsylvania 


Reports Adopted 


State Commissioner Rules | 
Insurers Using Market 
Quotations Also Must 
Show Convention Values 


HarrissurG, Pa., Jan. 23. | 


The recommendations of the National | 
Convention of Insurance Commissioners 
will be followed by Pennsylvania in valu- 
ing securities owned by insurance com- 
anies in conggetion with statements to 
be filed for e year 1931. A ruling of} 
the State Insurance Commissioner, C. F. | 
Armstrong, sent to all admitted insurance 
companies Jan. 21, follows in full text: 


Ruling of the Insurance Department of 
Pennsylvania regardin annual _state- 
ments to be made under section 320 of 
the Insurance Company Law, sppeoves 
May 17, 1921, P. L. 682, and section 23 
of the Fraternal Act, approved May 20, 
1921, P. L. 916, as amended. 


Stocks and bonds may be valued in ac- | 
cordance with the values established by 
the National Convention of Insurance 
Commissioners for Dec. 31, 1031. Com- 
panies will be permitted at their option | 
to use the actual market quotations as 
of Dec. 31, but for audit purposes; as well 
as uniformity, each company using mar- 





schedules showing convention values. The 
basis used for valuing securities should be 
clearly designated in the annual state-| 
ment, as well as all published statements. 

The Insurancé Commissioner reserves 
the right to require actual market quota- 
tions as of December 31 where conditions 
warrant. 

Life companies and fraternal beneficiary | 
societies may carry such bonds on an 
amortized basis, as permitted by Section 
305 of the Insurance aaa Act, ap- 
proved May 17, 1921, P. L. 789. Other 
companies will not be permitted to value 
bonds on an amortized basis. 





carson City, NEv., Jan. 23. 


The Nevada law on the subject of val- 
uation of securities owned by insurance , 
companies is mandatory that statements | 
Shall show the condition of the company | 
on Dec. 31 of the preceding year, the State | 
Controller, Ed. C. Peterson, has announced. 
The Controller has no right to modify that | 
law, he said. i 


Agents’ Qualification Bill | 
Passed in Kentucky House | 


FRANKFORT, Ky., Jan. 23. | 

The insurance agents’ quatzification bill | 
(H. 9) has been passed by the Kentucky | 
House of Representatives by a vote of| 
89 to 2. 








[Continued from Page 1.1 


cent. Im 10 cities there were decreases 
ranging from 0.1 to 6.3 per cent; and no 
change was reported in gne city. 

All the 32 cities reported drops in house- 
furnishing prices, ranging from 2.6 to 9.2 
per cent. 

Decreases in miscellaneous items, rang- | 
ing from 0.1 to 2.5 per cent, were reported 
in 26 cities; increases ranging from 0.2 to| 
1.5 per cent occurred in 5 cities; and | 
no change was reported in one city. 


Prices in National Capital 


Washington, D. C., nas experienced a 
recession of 8.4 per cent in the cost of 
living in the last year, and 2.8 per cent 
in the last half year. In only 7 of the 32 
cities were the decreases less ong | the 
year, while in another community, alti- | 
more, the drop was also 8.4 per cent. 

The purchasing power of the 1913 dollar 
rose in Washington from 65.8 cents in 
December, 1930, to 71.9 cents a year later. 

The semiannual cost of living survey of | 
the Bureau of Labor Statistics is built | 
around a family budget survey made in 
1918, and because the latter study is out 
of date, “no more widespread abuse of 
the Bureau’s figures is to be found in} 
any direction than in ois meer oo 

iving,” opinion of Commiss Py 
Co tee He has repeatedly 
urged authorization of another budget 
survey, but has not yet received it. 

The 1918 investigation covered more | 
than 12,000 families of the working classes | 
whose incomes did not exceed $2,000 an- 
nually. The survey cost about $400,000. | 

Abuse of Figures 

Commenting in his last annual report 
on the abuse of the Bureau's figures, Mr. 
Stewart gave an example. The Bureau's | 
wholesale price index at that time showed 
the purchasing power of the dollar, all 
commodities considered and at wholesale 
prices, to be $1.43, he said, “and this is 
continuously used to show that the cost | 
of living of workers has been reduced ac- 
cordingly. 


| 


| 
“As a matter of fact, the purchasing | 


ower of the dollar to the home at this 
ime is but $1.16. However, to apply this 


the standard of living of 1918 and use| 
it as an argument for the reduction of 
| wages would be to throw back the stand- 


ard 13 years and eliminate all the progress 
that has been made in home comforts 


| neer’s appraisal made of the great bulk of 


| counts of the North American Light & Power 


| Q. You mean th 


Value of the Dollar to Consumers 
Shows Gain of Six Cents in Year 





Transcript of Testimony Concerns Earnings 


Of North American Light & Power 





EVENUES of the North American Light & Power Company Were analyzed Dec. 


18 in testimony by Kenneth A. Miller, 
sion, appearing in connection with the 
activities of power and gas utilities. 


follow: 
+ 

By Mr. Buckingham: 

Q. With reference to what you term appre- 
ciation of approximately $16,000,000 that was 
reflected upon the ledger value of securities 
of subsidiaries owned by the Maine Company, 
and afterwards by the Delaware Company, did 
not your investigation develop this fact, that 
in 1923 the North American Light & Power 
Company as it then stood, with 200,000 shares 
of common capital stock of a stated value of 
$5 per share, purchased from the McKinley 
interests, entirely outside people, a great bulk 
of the assets that it took on at that time? Is 
that correct? A. That is correct. 

Q. And it was not an inter-company affair; 
it was a purchase of assets from strangers, 
was it not? A. Yes. 

Q. And at the time of that purchase and 
as a part of that purchase there was an engi- 


these properties by Day & Zimmerman, an 
appraising firm, was there not? 

A. I wouldn’t care to say that that ap- 
praisal was part of the purchase. 

Q. Made at the time of the purchase? 

A. But it was made immediately prior to 
the purchase, and ostensibly for the bankers 
who contemplated financing the deal for the 
North American Light & Power Company. 

Q. And it was made right at that time, and 
in that connection? A. It was made as of 
Dec. 31. 1922. 

Q. And therefore, when the North American | 
Light & Power Company (Maine), as it then 
existed, took this over, it did not in any way 
deal with the old stated values, but took them 
on its books at the appraised values of the 
subsidiary, did it not? In other words, this 
$16,000,000 that you refer to harks back to 
that transaction, does not? 

A. Are you talking about the values at 
which the properties were reflected in the ac- 
counts of the reorganized subsidiaries? 

++? 

Q. In the accounts first of the [Illinois 
Power & Light Company, and later in the ac- 


ompany. 
ket recall, the opening accounts of the 
Illinois Power & Light Corporation, the ap- 
prafsed values of the property were not set up. 
The ledger values of the properties as they 
appeared on the books of the subsidiaries were 
the values used in oe the accounts of 
the Illinois Power & Light Corporation, 

Q. Isn't it a fact that these properties were 
taken up on the basis of appraised values? In 
other words, this appreciation you talk about 
was actually based upon appraisals, was it 
not? I think you said so before. 

A. The appreciation that was entered on 

e books of the holding company was based— 
Pee is, the original appreciation, the $16,000,- 
000 we are talking about now, was based on 
this engineering appraisal by Day and Zim- 
merman, and the method used to compute 
the book value on which this revaluation was 
made, that is, taking into consideration the 
appraisal, appears on pages 121 and 122 of the 
Commission's Exhibit No. 5000. 

By Commissioner McCulloch: 
e appraisal 


appears there? | 





on 
the changes in cost of living as compiled 


Woes tees tae results of which are 


“The budget 
now used a a basis for weighing various 


items in computing cost of ving changes, 
was made in 1918. It is acknowledged to 
be very much out of date, and it is be- 
lieved by many that it does not acce. 
rately represent conditions at the present | 
time. any requests have come to the 
Bureau asking that a new survey be made 
in order that the basis for computin cost 
of living changes may be representative 
of present-day conditions. 

En this connection it should also be 
noted that the proposed survey has a 
much wider usefulness than that of per-| 
mitting the correction of the Bureaus 
semiannual reports on changes in the | 
cost of living. It would also give what 
is so widely demanded, a picture of just | 
how American wage earners live. At | 
present we know very little about this 
matter. No phrase is more frequently 
used than “the American standard of | 
living” and on probably no single sub- | 
ject have we so little up-to-date infor- | 
_ in cost of living as ‘be- 
tween specified dates, all items combined: / 

Average United States: Per cent of increase 
from 1913 to December, 1931, 45.8; per cent of | 
decrease from June, 1920, to December. 1931, 
32.7; December, 1930, to December, 1931, 9.3; 
June, 1931, to December, 1931, 3.0. 

Per cent of increase from December, 1914, to 
December, 1931, A; per cent of decrease from 
June, 1920, to December, 1931, B; December, 
1930, to December, 1931, C; June, 1931, to De- 
cember, 1931, D: 












fh Bo Pe 
MOTO cocccccsqes S18 29.2 4 
Boston seadeensescted Sea 31.6 9.5 2.0 
Buffalo 51.8 31.5 10.4 4.1 
Chicago 46.2 31.9 9.9 3.7 
Cleveland ...ssse0+++ 50.0 31.9 9.7 28 
Detroit .....+. epcess She 39.9 12.2 5.7 
Houston ..... esecdew 43.0 33.5 8.8 28 
Jacksonville .. . 40.5 35.1 10.5 4.7 
Los Angeles . 45.1 28.1 8.2 2.1 
Mobile . 38.0 33.3 10.6 3.5 
New York 52.0 30.7 9.3 3.2 
Norfolk .... 48.8 33.0 9.7 3.4 
Philadelphia ». 50.5 29.5 8.5 3.1 
Portland, Me. .....-- 45.1 30.1 PAG 21 
Portland, Oreg. ....- 31.9 34.2 68 2.4 | 
San Francisco ...... 38.1 29.5 88 3.3 | 
Savannah .....+++-+. 33.9 36.1 9.7 48 
Seattle ......s+ee++: 48.0 29.7 6.6 28 | 
Washington .......- 39.0 30.9 84 2.8 
Per cent of increase from December, 1917, 


to December, 1931, A; per cent of decrease 

























r, 1931, B; De- 
ne Se t what the | ember $30. "to ‘December, 1931, C; June, 
“TO get some measure © wi “hat | 1931, to December, 1931, D: 
| standard of living is now, as against wha 4 8 o D 
it was in 1918 is to perform the necessary | atjanta ..... 62 36.1 10.2 46 
service of getting a base to which to apply | pirmingham 96 363 129 42 
| the purchasing power (1.16) of the home-| cincinnati .. 58 3.1 $3 a8 
ker’s dollar.” Denver ..... . / d 4 
wor. Stewart again cited a recommenida- eeaeas on 4 =e 104 7 
tion made in his annual report for 1930. Sean " 35 880 ss 88 
“The cost of living figures published by Sdinrieapolis: .. 21 28:8 77 «28 
the Bureau,” he said, “are extensively used | New Orleans .. 3 29:3 90 ‘9 
the adjustment of wages in the various | pittsburgh .: 45 29.9 93 36 
Raustries. Thousands of establishments | Richmond .... 3 30.3 in 21 
have entered into agreements with their | St. Louis ....++++++: 14 213 ‘2 a | 
employes to change their wages, based On | Scranton ...ss++++++ 7 y i | 
eed 2 See ee | 
| 
Table 2.—Changes in Cost of Living as Between Specified Dates, by Groups of Items 
‘\ ome 
Fuel ur- 
° hing All 
ncrease from December, 1914, Cloth and n . 
Pet, ont Sauer 1931, in the cost of— Food ing Rent Light Goods ‘ie. tm 
; : 144 419 563 839 668 . 
De ee eee eee cs ceneeeee 128 «4580 «0384 «86.00 89.93 44.1 
ee ere eduaaos 67 454 504 1248 724 1142 - 518 
ers 231 195 565 525 578 986 56.2 
| Coneauead 41368 «41.0 «1505 583 119.0 50.0 
a 77 #331 310 593 493 1181 419 
eoustons 95 525 123 168 99.1 929 41.1 
c\Lsomsidie cervncepaeie ae 6 hee *9.7 61.0 81.7 976 40.5 
oe ME (E828 Conn isukaes ’" 5.7 400 25.7 466 71.2 103.5 45.1 
Mobile ee 5 ' 24° 262 246 40.7 506 1023 38.0) 
New York '.. (144 «6565 584 904 523 1206 ae 
Norfolk éa . 98 42 203 £830 56.1 118.3 488 
| Philadelphia . .170 «86420 «403 91.7 54.1 1176 50.5 
aEAMEE TRS. fos cc cncnccdcsencnenacdncnanye 172 479 170 973 91.0 95.7 45.1 
} eaREN CEM. Uc occ, ceased asacacsnandye 60 233 62 401 568 829 319 
Lae PRMOD,. “inn dcaghues cedssdsocccetedenaol 103 575 202 306 666 78.7 38.1 
| HAVANNEN ...cccccccccecccccsvessecesscovcces *4.7 446 9.5 40.9 89.0 82.3 33.9 
Menai c75 sila ceadackaiReseks tos Mnvepataeads 88 459 375 61.5 103.1 946 48.0 
| AMIE No gers oc sseneacethssadenage 178 «4939.7 279 349 799 75.3 39.0 
Per cent of increase Srom, Recemnher, 1917, 
Atlanta an *16.7 19.6 48 °5.7 28.7 °6.2 
Birmingham *20.1 15 249 *%11.0 2441 96 
Cincinnati *22.4 43.9 64.6 *5.1 50.3 5.8 
Denver ..... 6.5 37.1 11 *2 36.5 3} 
Indianapolis "19.4 11.3 23.7 *12.4 49.2 * 8) 
Kansas City "9.9 16.3 143 © °11.5 42.3 *1.1) 
Memphis ...... *10.4 18.4 48.3 *9 35.2 *5 
Minneapclis *16.2 19.8 443 *27 36.1 21 
Now Orleans °9.7 38.7 41 *5 45.2 3 
Pittsburgh 133 523 838  °%6.4 45.6 4.5 
De IROE ip sisk deneraves "8.6 218 37.6 15.5 40.3 3 
Ge, SOU cwacwacciness ce *19.2 44.0 20.7 *.6 39.2 14 
GOTAGES . bis ch Sabbedncverevcconscesssesconnee *7.1 51.8 69.5 73 55.2 8.4) 
Per cent of Srevenae, som 1913 to 
‘ember, 1931— 
Average, United States ...ccccscccoccereeeee 1443 355 362 680 G71 1054 458 
*Decrease, 


' Utilities Co., of the Insull wou. 
1 


| in sale of its 
| examiner; 
| attorney. Docket 1 


examiner of the Federal Trade Commis- 


Commission’s investigation into financial 
Excerpts from transcript of his testimony 


A. -No, sir, the figures that were taken from 








the appraisal which were used in making this 
computation. 

By Mr. Buckingham: 

Q. Now, the stated value of the North Amer- 
ican Light & Power Company common stock 
at Dec. 31, 1929, was what? A. $36,467,375. 

Q. And the increasee from the previous year 
is accounted for by the Iact that stock was 
sold for cash that came into the company, is 
it not? A. That is correct. 

Q. I think that was not brought out, your 
Honor. Now, then, the stated value of this 
North American Light & Power Company 
stock, the stated value of $5 per share still 
remained as the stated value of its clear up 
to the 1926 reorganization, did it not? A. That 
Was the par value of the old Maine com- 
pany stock. 

+++ 


The par value of the old Maine 
company stock. In other words, they did not 
take up until that time in that item the 
properties that had been acquired in the 
meantime in this 1923 organization? A. That 
is right. That is, the appreciation remained 
in capital surplus up until that date. 
By Commissioner McCulloch: 


. Mr. Miller, referring to that appraisal, 
did you get the appraisal; did you examine it? 
Did you see the appraisal itself, made by this 
concern you speak of? A. Yes, I saw the ap- 
praisal, and I took a copy of the summary 
which appeared in the first part of the ap- 
praisal. I did not copy the details, because 
they were of no material benefit to us. 

Q. You had no opportunity, or at least you 
did not analyze the appraisal with a view to 
ascertaining its correctness? 

No. IT had no way of determining the 
correctness of it other than to make a com- 
emmon of the estimated figures with what the 
edgers of the companies for which the ap- 
praisal was made showed, and that amounted 
to this. in a few words: That the net esti- 
mated depreciated value by Day and Zimmer- 
man as of Dec. 31, 1922, was less than the 
combined net book value of the physical prop- 
erties as shown on the books of these com- 
panies by about $4,000,000 or $5,000,000, and 
this was brought about by the fact that prior 
to the time the North American t & Power 
Company got hold of the propertieS there had 
been no set methdd of depreciation with re- 
spect to the railway companies. 

That is, it seems like that in the years they 
did not make any money they did not have 
any charges for depreciation, and in the years 
they did, they did set up something, but it 
was not adequate, and the properties were 
taken into the accounts of the new reorgan- 
ized companies at the ledger values and the 
accrued depreciations set up that way, but due 
to the reorganization the capitalization of the 
reorganized companies was something like $3,- 
000,000 less than the combined properties of 
the subsidiaries, and the Illinofs Traction 
Company before acquisition by the North 
American Light Power Company, and this 
$3,000,000 was set up as a 


Q. Yes. 


the order of the Illinois Commerce Com- 
mission. 

By Mr. Buckingham: 

Q. On page 251 of your report, in the year 
1929, there were sales of common stock in that 
year amounting to $36,639,500, were there not? 
A. That is right. ’ 

+++ 


Q. And on the table above here the entire 
value of the common stock, as is shown, is 
$36,478,464. 


A. It is $36,639,500, shown as being the cash 
received from the sales of common stock, but 
this did not all take place in 1929. That is 
the sum total of cash received from the sale 
of common stock from Aug. 19, 1926, to 
Dec. 31, 1929. 


Q. But that was the amount, $36,000,000- 
odd? A. That is right. Completing that cofh- 
parison, it shows down here in the last table 
that the excess of cash received over the 
stated value of the stock which was sold 
amounted to $7,133,556. 

Q. The stated value of the stock was $25? 
A. That is right. 


Q. And that was at the time of the 1926 
reorganization? A. That was the value es- 
tablished then. 

Q. And that value was established in con- 


junction with the fact that a gfeat deal of 
that stock was at that time sold to new in- 
terests at $25 a share ,was it not? A. Well, I 
oon know just why they established that 
value. 

Q. Well, they did do that thing, didn't 
they? A. That is right. They sold a great 
deal of it for $25 a share in cash. 

Q. And to outside purchasers? A. Yes, 

Q. To people who had no interest in the 
company, internally? 
prior to that time, yes. 

Publication of excerpts from transcript 
of testimony will be continued in the 
issue of Jan. 26. 





Trade Commission Hearings | 


For Week Are Announced 


The Federal Trade Commission’s cal- 
endar of public hearings for the week of 
Jan. 25 is as follows: 


The Commission will examine affairs of Na- 
tional Public Service Corporation, Jan. 28, at 
10 o'clock, 1800 Virginia Avenue N. W., Wash- 
ington. National Public Service Corporation 
is controlled by National Electric Power Co., 
which in turn is controlled by Middle West 
A report on 
National Electric Power Co. will be presented 
if it can be gotten ready by that time. Com- 
missioner Edgar A. McCulloch will preside. 
Chief Counsel Robert E. Healy will conduct 


| the examination. 


The Commission will hold a hearing in its 
investigation of the cottonseed industry Jan. 


| 27, when certain compilations in the form of 


exhibits will be introduced into the record. 
This is expected to close the hearings in the 
inquiry. William W. Sheppara, of the Com- 
mission's trial examiners’ staff, will preside, 
while Walter B. Wooden will conduct the ex- 
amination, assisted by George F. Soter II. The 
hearing will be held in Room 1042, Federal 
Trade Commission building, 1800 Virginia Ave- 
nue N. W., Washington, at 10 o'clock. 

Final arguments before the Commission are 
scheduled to be held at the Commission's 
headquarters, 1800 Virginia Avenue N. W., as 
follows: 

W. H. Snyder, and others, Windsor, Pa.; T 


E. Brooks, New York, and Herbert L. Smith, 


Windsor, Pa., Jan. 25, involving alleged mis- 
representation in sale of cigars. 
1442, 1467. 


Coheh, Goldman & Co., Inc., of New York, 
| Jan. 27, involving alleged resale price mainte- 
nance in sale of men’s clothing. Docket 1754.) 


Reliance Pencil Corporation, of New York, 


| Jan. 29, involving alleged misrepresentation in 


sale of lead pencils. Docket 1924. 


Testfmony will be taken in cases in which} 
as 


the Commission 
follows: 


has issued complaints, 


Theronoid, Inc., and others, of New York: 
Jan. 25, Ann Arbor, Mich.; alleged misrepre- 
sentation in sale of an electro-therapeutic de- 
vice; John W. Norwood, trial examiner; PGad 
Docket 


5. Sennane, Commission's attorney. 
1 e ’ 
Radium Active Remedies Co., of Pittsburgh; 
Jan. 25. Pittsburgh; ostened misrepresentation 
roducts; William C. eves, trial 
885. 
Issued by the Federal Trade Commission. 


reserve on the books 
of the Illinois Power & Light Corporation at ! 


A. Who had no interest | 


Edward E. Reardon, Commission's 


| 


| from the restrictions of the anti-t 
; until an investigation could be made to 
| ascertain whether such laws should a 


approved July 2, 
a 


Aid for Natural Resource 
Industries Is Sought by 
Resolution as Submitted 
By Senator Steiwer 


a 


‘ 


Competitors in what are termed “natural 
resource industries” would be e —e 
ws 


to these industries, under the p 

of a joint resolution (S.J.Res.87), just in- 
troduced in the Senate by nator 
Steiwer (Rep.), of Oregon. (A summary — 


| of the statement and the resolution were 
| published in the issue of Jan. 23.) 


The preeenes of minerals, and agri- 
cultural and forest products would be 
affected by the measure, which also would 
provide for the appointment of a joint 
congressional committee to inves’ te 
and report whether the anti-trust laws 
should be amended. The Federal Trade 
Commission would be authorized to de- 
termine whether any agreements pro 


were contrary to laws. 


Text of Resolution 
_ Senator Steiwer’s joint resolution follows 
in full text: 

“There is hereby authorized appointe 
ment of a joint congressional committee 
of five members of the House of Repre< 
sentatives to be designated by the Speaker, 
and five Senators to be designated by the 
President of the Senate, which shail in- 
vestigate and report to the Congress its 
findings and recommendations whether 
amendments should be made to the anti« 


“Sec. 2. Until said committee shall 
have reported its findings and recome- 
mendations to the Congress and the Con- 
gress shall have acted thereon, nothi 
contained in an Act entitled ‘an A 
to protect trade and commerce against 
unlawful restraint and monopolies? 
1890; sections 73 to 

inclusive, of an Act entitled ‘an Act to 
reduce taxation, to provide revenue for the 
Government, and for other purposes,’ of 
Aug. 27, 1894; and Act entitled ‘an Act to 
amend sections 73 and of the Act 
of Aug. 27, 1894, entitled ‘an Act to 
reduce taxation, to provide revenue for 
the Government, and for other pu Seg 
approved Feb. 12, 1913; and Act entitl 
‘an Act to ne exisiting laws 
against unlawful restraints and monopo- 
lies, and for other pespenes of Oct. 15, 
1914; and an Act entitled ‘an Act to pro- 
mote export trade, and for other pur- 
poses’ of April 10, 1918, shall be construed 

apply to agreements between competi- 
tors m the natural resource industries for 
the purposes of regulating production, con= 
serving natural resources, and maintainin 
continuity and stablity of employmen 
within such industries, unless such agree= 
ments are contrary to the public interest; 
for the purposes of this resolution the 
natural resource industries are defined to 
include the pfoduction of minerais and 
forest products, and agricultural products, 

Procedure Prescribed 

“Sec. 3. The Federal Trade Commission 
* areny euihermes and Crete to de- 
ermine whether any agreement proposed 
or undertaken, (1) falls within the ro= 
visions of this Act and, (2), is so whether 
said agreement is contrary to the public 
interest, and its findings in respect thereof « 
Shall be conclusive. Copy of such find! 
shall be promptly delivered to the 
to the agreement and public notice the 
shall also be made; and no legal proceed- 
ings shail be instituted in any court alleg- 
ing violation, prior to such notificati 
of any provisions of the said enumera’ 
acts by any persons, parties to such agrée- 
eens by reason of their participation 

erein. 

“Sec. 4. The Federal. Trade Commission 
is hereby authorized to prescribe rules and 
regulations necessary to carry out the pro- 
visions of this Act.” 

Would Create Joint Committee 

Senator Steiwer’s statement follows in 
full text: 

My resolution provides for the creation 
of a joint congressional committee to ex- 
amine into the question of amending the 
anti-trust laws. It further provides that 
pending this examination natural Tesource 
industries be relieved of the burdens im- 
pa upon them by the anti-trust laws, 

t will ovide temporary emergency re= 
lief until Congress can take deliberate 
action in passing corrective legislation. Be- 
cause of its temporary character it is be- 
lieved that it will introduce no evils. 

Application of present laws results in 
cut-throat competition and wasteful use 
of our natural resources. The object of 
the bill is to promote conservation and the 
efficient utilization of natural resources 
which are severely limited in quantity by 
nature. The enactment of this resorztion 
will not permit monopolies in foodstuffs 
or any other commodities and jt does 
not eliminate existing protections against 
monopoty and exploitation. 

It grants the right of self- 
only so long as the exercise o it 
is not contrary to the public interest, It 
is an effort to modernize the means of se- 
curing protection for th ublic against 
exploitation and for correcting defects in 
existing law which operate harshly on an 
important section of American industry. 

Cites Lumber Industry 

The plight of the lumber industry is an 
illustration of one problem to consider, 
This industry is composed of independen' 
and widely scattered units. There are 
hundred species of wood, varying in physi- 
cal characteristics which limit the possi- 
bilities of standarization. There are great 
natura: differences in timber values and 
in operating conditions. These differences 
have effectively prevented extensive con- 
solidations. No single ownership controls 
as much as 5 per cent of our lumber pro- 


| trust laws. 


| duction. 





Dockets 1441, | 


The benefits of large-scale coordination 
}in the lumber industry must be secured 
| by voluntary cooperative action; yet 

| cooperation is unlawful. What is la 

for a number of units which have merged 
their identity is unlawful for the same 
units operating as independent establish- 
ments. This explains in part the need of 
modernizing the present anti-trust laws 
as applied to the nautrual resources. 

The freedom granted to the natura} in- 
dustries by this resolution entails no dan- 
gers to the public; it grants only such 
freedom as the pubile necessity permits; it 
permits the exercise of this freedom only 
under the direct supervision of an agency 
of the Federal Government; it 
advantages of more efficient and s 
operations, steady employment, less waste, 
lower costs and consequent lower prices 
and promotes conservation of natural ree 
sources. 






























STARVATION PAY 


Does Peonage Exist 
in 
Washington, D. C.? 


THE TAXICAB DRIVER WHO HAS 
TO RENT HIS CAB KNOWS 


Association for the Prevention of 








of Taxicab Drivers 


Plan to Suspend 
And Amend Trust — 
Laws Explained © 


or undertaken by the industries entailed — 
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_ At House Hearing 


; airman O’Connor Tells of 
As 


a. an. 23 sooucing the freight rates on citrus 
ship) ri 


. gachusetts, Pennsylvania, 


ah © tle additional training, these young men 


 . last half of 1930. 
es ‘The amateurs would have less trouble 


"+* 1. Learn the code, read text books on 


se 


Cost of Repairing 
Ships Considered 





“ Affairs of Shipping Board 
’ As Investigation of Opera- 
. tions Continues 





_- The steamship “George Washington,” 
reconditioned at a cost of $2,813,000, and 
the Steamship “America,” reconditioned 
at a cost of $2,363,000, eventually will be| 





Two Cities Plan 
To Build Airports 


| 





Status of Various Projects Is| 
Indicated in Reports to 
Aeronautics Branch 


For the week ended Jan. 21, the Aero- 

nautics Branch has received information | 

to the effect that the following cities pro- | 

pose the establishment of municipal air- | 

ports: ’ 
Inyokern, Calif., Effingham, Ill. 

: The municipalities which follow~should | 
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Internal Revenue Receipts for 1931 
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SHIPPING . . 





Comparative statement of the total revenue receipts from all sources collected in the calendar years 1930 and 
1931 including a comparative statement of inco me tax receipts (separated as to corporation and 
individual), by collection States and collection districts, made public by the Bureau 
of Internal Revenue, Department of. the Treasury . 


-———-Corporation 
1930 





be deleted from the list of “proposed air-| Alabama ......+.++-- $2,999,488;24 
ports” carried in Aeronautics Bulletin No. | Arizona ....+.eeeeees 1,806,215.11 
5, as the cities in question have established pos AIR RE od td a, 1,672,972.41 
the airports or the projects have been in- “Pirst ooo... ..ceseeeeeeseeeees — 31,550,854.42 
definitely postponed. PBR, cnn e 5 bsaeher 25,480,594.64 

Established: Mountainhome (Canaden- Total 57,031 ,449.06 










scrapped, T. V. O'Connor, Chairman of ~. os oo Pa.; Lamesa, Tex.; | eh ipeeeane tT 
, 1. Vs or, Mineola, Tex. J og dies ita 937,164. 
Ehe United States Shipping Board. “rer.|.,indefinitely postponed: Dover, Me.;| Porta .....000.000: “2/929, 980.12 
fied before the House Comm ich ‘es, on | Harrisonville, Md.; Front Royal, Va.;| Georgia :......00000- 5,882.837.16 
* thant Marine, Radio and Fisheries, On| Turay, Va.; Beaver Dam, Wis.; Williams| Hawaii ...... pidneae 3,495,511.52 
‘Jan. 23. Mr. O'Connor continued his testi-| Ray “wis. | PERM Ss Rochas edhss vos eyseytace 566,514.83 
ee ne Pedi cescorger Peg! sien Te! Issued by the Department of Commerce. | Iilinots: eae 
TSE coe e wee eee eeeesaeeeeseses A, F, J 
‘Dnited States Lines. ° * e Eigntnn .cccccevscccvcsecevsees 4,063 ,066.08 
4 TRG. .sscaeis « 125,150,720.54 
paoremniue Bane som, ct er; Alien Seamen's Bill jess. Hm 
jot show poor business judgment e re . 6 gre . pn OE *e 14,740,244.36 
condition the vessels at large cost an y | I ] entu MEroaeeeeas 6% + 906,518. 
then plan to scrap them within a com-| VICWEG AS RMMMICAL | roustana vi. sryg.23 3g 


‘paratively short time. Chairman O’Connor 
Said the Board did the best it could. 
Shipping, he said, was the first large 
activity hit when the business depression 
= and it is the field which recovers | 
; Loss on Lines Discussed 

Mr. Bland asked if it is not a fact that 
the United States Government lost $5,- 
329,500 on the sale of the United States 
Lines when the Chapman company failed. 
Mr. O'Connor said the loss was actually 
$8,200,000. The witness described the fi- 
nancial conditions that brought about this | 
result. 


. Mr. O'Connor said that “saddled with 
#@ $20,000,000 construction program required | 
by the Government, the Chapman com- 
y could not continue to operate the| 
Tines. The Chapman company, he said, 
' Was required to put up 25 per cent of the} 
ction cost of two liners now being | 

built at Camden, N. J. 


Negotiations Reviewed 

- Rear Admiral H. I.Cone, Commissioner 
in gharge of the Boatd’s $250,000,000 con-| 
struction loan fund, testified regarding the 
Negotiations leading up to the sale of the 
‘United States Lines. There was some dis- 
cussion in the Committee regarding the 
status of the stockholders of the Chap- 
Man company. Commissioner Albert H. 
Denton said the stockholders earnings de- 
Sani upon economic conditions, that 
7 r preference stock in the new United 
States Lines organization has been issued 
to the sockholders of the old Chapman 
on y, but those Chapman stockholders 

have received nothing for their in- 
“yestment if the Shipping Board had fore- 


Representative Sirovich said the United 
‘States Government would have to be paid | 
about $30,000,000 before these stockhold- 
ers could have any benefit. Mr. Denton 
said those stockholders’ shares were only 
a third mortgage interest. 


Railroads Seek Cut ~ 


In Citrus Fruit Rates 


File New Tariffs From Florida 
To Northeastern Points 


Railroads serving Florida filed tariffs! 
the Interstate Commerce Commission 


ped from the principal produc- 
points in Florida to destinations in 
York, Virginia, Maryland, Mas- 

New Jersey 
Delaware and the District of Columbia, | 
“effective Feb. 22. 

The reductions amount to 18 per cent, 
and are said to be intended to meet the 
competition of unregulated motor trucks. 
The reduced rates are experimental and 
will expire on June 15,’ unless further ex- 
tended by the carriers involved. 

_ The Commission recently permétted the 
railroads to make a 25 per cent reduction | 

. in the freight rates on citrus from Florida | 

points within the Southeast, on less) 

the regular statubory notite of 30) 

ys, but refused permission to allow the 

‘short notice reductions to the Northeast- 
ern cities. 

.. The tariffs just filed provide for the 
fates to become effective on the regular 
Statutory notice, and as such are open to 
‘protest and suspension. In such event 

matter would be set for hearing and 
the reasonableness of the proposed change 
determined upon investigation. 

._» The carriers, in sixth section applica- 
tions to the Commission, explained that 
‘the so-talled “itinerant” trucks were mak- 
Ang serious inroads into the citrus revenues 
of the roads exving Florida, and this 
competition had had the effect of depress- 

prices at market points, with re- 


tant injury to both railroads and ship-| 


pers. 

It was pointed out that the trucks *car- 
ried the traffic at rates below those which 
the carriers could reasonably afford to do, 

ht about lower sales prices on citrus 
fruits at the market points. 





Licensing of Amateurs 


In Radio Shows Gains | 


(Continued from Page 1.] 


‘rector Terrell, “but a 12-year-old boy is 
‘Tather young to master the things which 
“are. necessary before a license may be is- 


* “TI like to see young men and boys tak- 
ing such an active interest in radio,” he 
said. ‘Many persons connected with com- 
mercial radio enterprises profess to look 
upon amateurs as nuisances, but these 
amateurs are not that. 
“In the first place, the studying these 
boys do is distinctly educational as they 
must acquire a certain knowledge of radio 
and electricity that is likely to influence 
them toward a life-time profession in 
either the field of radio or electrical engi- 
neering.” 
' Director Terrell also sees another dis- 
tinct advantage accruing to the Nation 
as a result of the growing interest in radio 
among amateurs. He points out that such 
.@ trained corps of operators would be of 
“distinct value to the country in time of a 
mational emergency because, with but lit- 


assume responsible positions with 

_ the Army, Navy or air corps. 
Among the 8,676 amateur licenses issued, 

in the last half of 1931, only 113 were in 
the extra first classification, according to. 
~L. A. Corridon, who is in charge bf this 
work. This compared with 93 a year ago. 
There were 4,249 “firsts” issued compared 
with 3,432 a year ago, and 3,314 tempo- 
Tary licenses compared with 2,118: in the 


Securing licenses if they were to follow a 
ee une before making application, 
r Terrell advises. These are: 


“the theory of radio operation, and then 
» learn the laws pertaining to operating a 


Take the examination. 
Apply for station license from the 
Radio Commission. 
r the amateur does ,these things, 


By Shipping Board 


was anything in the bill to add to the cost 
of ship operation or to the expenses of | 
the Government in enforcing the statutes. 
He asserted the whole object of the meas- 
ure to be that of preventing violation of 
immigratig~ laws. 

The Committee also .heard objections 
to the legislation registered by Ira L.| 
Ewers, representing the American Steam- | 
ship Owners Association; Joseph Mayper, 
representing the Trans-Atlantic Shipping 
Conferences of New York, and Walter J. 
Peterson, who spoke for the Ship Owners | 
Association of the Pacific Coast and for 
the Pacific American Steamship Associa- 


on. 
Patrick Flynn, vice president of the In- 
ternational Seamen’s Union and secretary 
of the Firemen, Watertengers and Oilers | 
Union of the Pacific CoaSt, also was be-| 
fore the Committe briefly to voice oppo- | 
sition to the measure as written. 
Opposed as Destructive | 
Messrs. Ewers, Mayper and Peterson | 
were agreed in testimony given that the | 
bill would have the effect of creating | 
added overhead cost of staemship opera- | 
tion. Mr. Peterson asserted that he could | 
see no good result “except possibly the | 
satisfaction some will have in destroying | 
the American merchant marine.” 
The appearance of Mr. Sanders before 
the Committee with a resolution express- 
ing only opposition by the Shipping Board 
without an explanatory statement of the 
reasons occasioned a question by Senator 
King as to why the Board had not sent a 
spokesman. 
Mr. Sanders said he was conversant 
with the reasons why the Board opposed 
the bill but was not authorized to state 
them and that the authorized spokesmen 
for the Board were engaged in a hearing 
at the same time before a committee of 
the House. 


Text of Board Resolution 


The full text of the resolution presented 
by Mr. Sanders is as follows: 

“Whereas, the Committee on Immigra- 
tion and Naturalization of the House of 
Representatives has asked the United 
States Shipping Board for suggestions 
touching the merits of bill S. 202 and the 
propriety of its passage, therefor, be it 

“Resolved, that the United States Ship- 
ping Board does not approve the passage 
of S. 202 in its present form and at the 
present time, becayse the Board believes | 
the bill to be inimical to the best in- 
terests of the American Merchant Marine.” 

Mr. Ewers and Mr. Mayper asserted that 
their organizations oppose any legislation 
that would prove “onerous without return- 
ing results of value to the Nation.” They, 
with Mr. Peterson, reminded the Commit- 
tee that representatives of the Department 
of State hitherto had expressed fear as 
to the administrative difficulties that 
would arise from the measure. 

Mr. Peterson argued for, recognition by 
Congress of the “business rights” of the 
steamship owners and operations. He de- 
clared that other businesses have been | 
able to reduce their overhead wherever | 
they could find a basis for doing so. | 

The provision of the King bil! requir- 
ing a full crew for all ship before being 
granted clearance papers was a section to 
which ‘Mr. Peterson objected. He asked 
why it was-necessary to compel a ship to 
employ “what the law says is a full crew 
when it may be moving with no revenue 
| Cargo and have no occupation for the extra 
number of men.” 








to the bill, predicated on a belief that it 
was a further interference with private 
business, were without foundation. There 
is no provision of the bill, he declared, 
that would place undue burdens on the 
ship administration, nor was there any- 
thing in it that would work hardships on 
the owners and operators. 

“The trouble is now and has been that 
the ships hire crews,” he said, “many of 
whom are not practical seamen. These 
are described under this bill as mala fide 
seamen. They don’t want to follow the 
sea; they want to get into the United 


laws.” 





Former Rates on Grain 
Restored to Western Roads 


(Continued from Page 1.] 


mission would cost the roads an annual 
loss of $20,000,000 in revenues, according 
to estimates of the carriers. 


Massachusetts 


Decrease, 


Mr. Furuseth maintained that objections | 


States in violation of the immigration | 


Maryland, including District of 
Columbia 23,928,740.28 


46,693,929.84 











Michigan ....... 73,024 ,066.01 
Minnesota ... 15,235,212.16 
Mississipp! ..ccccccvcccccccccece 1,310,155.20 
ati = « | Missouri: 
Representatives of Steam rie. bE esis oe 
° a ese Sixt 7,425,788.34 
ship Groups Als6 Criticize | Tota 30,443:274 94 
. Montana ... 1,016,732.76 
Proposal for Deportation | Xevrska 2,906.383-19 
TRGB nccwersasece . e fi. 
° : 

At Senate Hearing ee [a al oecercceeceses 1,276,934.78 
— FUME ce vevs oases 6,313,413.47 
i PRS on odaiv ven 41,114,245.37 
[Continued from Page 1.] tA Ae RE oy oan ce 47/427 658.84 
for dissatisfaction and retaliatory legis-| New Mexico ...... 390,147.62 

lation.” New York: 
Andrew R. Furuseth, president of the In-/| First ...sceseseeecseseeeesess 12,533,868.81 
ternational Seamen’s Union, later ap-| Second ......+ 797,401. 303.08 
peared before the Committee to deny there| fourteenth |. 20°519.952.18 





Twenty-first 
Twenty-eighth 
Total 
North Carolina .. 
North Dakota 


6 680,277.52 
20,047,551.65 

* 366,389,904.38 
11,612,297.88 
298,492.18 








Ohio: 
First ...ccscoes 16,156,196.27 
Tenth .....6. 10,189,850.43 
Eleventh ... 5,671,172.80 
Eighteenth 46 330,750.84 
Total ...... . 78,347 ,970.34 
OkKlAHOMB .. cece ccccccccceese 10,590,699.18 
Oregon ......e0e oe cccccccccees 2,917,289.55 
Pennsylvania: ‘ 
FITSt fF... cccces 65,101,683. 
Twelfth .....+eeee- 10,754,634.35 


Twenty-third .. 
Total 


42,586,956.15 
118,443,274.32 








Rhode Island ....... eoecevccece 6,065,858.03 
South Carolina ....-scecseseeess 1,855,424.83 
South Dakota 457,074.24 
Tennessee ..seeeeeee 6,748 ,448.93 
Texas: 
Pirst ....+ ee ececvcccceccsye 13,398,176.51 
Second ..... Cerccccoccsceserss 8,536,870.55 
Total ..cccccccceccvcccevess 21,935,047.06 
| Utah ...... ee eereeensseeeseeeees 1,976,03%.48 
Vermont .rccceeeessesece eee 1,044,330.45 
Virginia ...... COR dc csocessoccece 14,699,475.17 
Washington, including Alaska. 7,642,812.82 
West VITA ococccedcsccccccar * 6,625,880.15 
WIRCOTMIN, cc scecccccccscccccces 21,534,418.97 
WRIAEE 6 oc c'cd <ocowsdvsecscces 372,525.18 
Philippine Islands ............ «+. Sheen dance 
*Sales of internal revenue 


stamps by postmasters 
*Internal revenue fseceipts 
through customs offiets 





——-Individual-—_, 
1930 1931 


$1,427,823.93 $2,464,056.66 $1,695,291.03 


472,469.38 1,226,822.59 790,483.26 
736,893.87 1,075,435.52 2397,007.06 
23,666,143,.30 21,382,660.20 12,558 260.89 
18,149,232.15 32,231,932,43 22,390,578.13 
41,815,375.45 53,614,592.63 34,948,839.02 
7,673,312.21 4,023,097.46 2,592,669.75 
10,378,469.01 24,892,560.76 13,044,144.05 
15,201 028.27 OTT ue 4,322,062.11 
2,169,529.55 6,777,155. 3,807,714.96 
2,754,590.00 3,177,310.41 2,474,464.82 
2,975,104.48 1,336,997.28 1,080,552.58 
468 644.86 227,143.27 164,333.64 
72,232,985.09 86,917,240.01 48,047,648.65 
3,644,519.14 2,571,949.37 1,761,066.88 
75,877 ,504,.23 89,489,189.38 49,808,715.53 
8,010,180,28 9,053,704.82 6,416,047.65 
5,346,961.02 4,341,501.42 2,962,888.82 
7,007,171.98 3,013,086.55 1,925,632.55 
4,658,643.78 5,706,939,23 * 2,750,856.18 
4,038,256.59 3,342 ,046.33 2,063,857.33 
2,762,497 .93 3,666 ,813.40 1,938,837.65 
17,955,253.42 24,839,038.33 16,259,979.01 
29,291,554.45 60,154,122.51 30,338,422.94 


44,922,303.81 54,307,845.69 22,326,838.73 


10,173,789.62 10,833,727.49 5,608,342.18 
722,108.59 732,571.07 367,416.65 
15,877,545.59 14,449,387.01 7,769,287.90 
5,136,940.90 _ 4,656,853.82 3,502,424.14 
21,014,486.49 19,106 ,240.83 11,271,712.04 
517,657.92 1,175,985.41 624,906.09 
2,342,880.69 2,200,077.76 1,619,684.56 
679,740.56 350,,789.32 532,470.76 
1,040,866.89 1,977,989,57 1,140,781.21 
$,857,818.22 8,675,201.32 5,872,774.80 
21,026,820.13 ,  37,420,268.25 21,028,222.76 
24,884,638.35 46,095,469.57 26,900,997.56 
195,346.05 345,702.24 291,548,46 
9,800,039.03 29,689,633.49 16,141,598.38 
148,745,271.08 252,308,901.88 98,684,102.50 
71,699,198.43 96,903 252.65 51,983,703.81 
12,398,686.61 22,186 222,22 12,826,135.28 
3,427,511.17 7,388,565.54 3,079,259.96 


11,507,287.20 16,410,841.57 7,747 894.60 
257,577,993.52 424,887,417.35  190,462,694.53 
8,825,348.43 3,953,547.40 2,984,558.63 
168,398.83 134'285.42 144,048.93 
11,027,278.03 13,663,063.85 7,819,175.33 
4,965,098.02 4,766 654.38 2'149,264.85 
2:855,081.33 3.796,521.03 2,122'809.59 
19,640,180.56 23,811,556.31 14;708,830.13 
38,487,637.94 46,037,795.57 26,800.079.90 
10,055,510.34 6,742,117.96 4,006,585.13 
1,836,427.35 2.070,372.80 1,349,560.54 
42,867,347.89 55,114,506.10 29,973,425.45 
5,997,300.00 5,866,255.27 3,384,180.46 
25,459,376.27 35,905,719.26 22'753,992.62 
74,324.024.16 96,886,480.63 56,111,598.53 
3,079,870.63 7,970,418.27 4.431.766.18 
1,179,152.07 653,427.27 389,687.55 
342,452.60 445,199.06 204'961.87 
4,163,710.87 4,302'294.63 2,800,222.01 
6,931,278.91 7,824, 337.66 5,975,765.37 
5,589,054.81 7,130,238.57 5,403,775.79 
12'520:333.72 14/954,576.23 11,379,541.16 
1,244,765.33 916,310.76 512,056.23 
590,847.06 1,082,887.00 728,673.01 
15,546,133.94 3,559,290.03 2,495,905.76 
3'544,276.82 6,504.127.37 3,711.888.11 
5,339,213.23 2'815,545.54 1,590.175.86 
14,230,069.94 11,183,614.74 6,755,095.69 
236,227.53 269,774.80 200,131.38 


Oe eeereseeeee 


-—— Total Income Tax ———,, 
1930 1931 


c—MisceHaneous Taxes—, 
1930 1931 





-— Total (All Sources)——, 
1930 1931 





- $5,463,544.90 $3,123,114.96 $403,000.75 $344,700.87 $5,866,545.65 $3,467,815.83 
3,033,037.70 1,262'952.64 134,311.44 67,969.03 3,167,349.14 1,330,921.67 
2'748,407.93 1,133,900.93 106,856.34 85,815.01 2,855,264.27 1,219,715.94 
52,933,514.62 36,224,404.19 17,330,631.17 14,115,180.21 70,264,145.79 50,339,584.40 

57,712,527.07 40,539,810.28  4,296.234.31 3,266,136.69 62,008,761.38 43,805,946.97 
110/646,041.69 76,764,214.47  21,626,865.48  17,381,316.90 _ 132,272,907.17 94:145,531.37 
14,720,649.63 10,266,181.96 462,819.59 270,619.06 15,183,469.22 10,536,801.02 
46.829.724.87 23,422,613.06  -2,644.042.64 2,351.969.19 49,473, 767.51 25,774,582.25 
46,084,149.63 19,523,090.38 1,343,910.96 1,188,323.66 47,428,060.59 20,711,414.04 
9,707,085.20 5,977,244.51 4,287,500.39 3,225,816.36 13,994,585.59 9,203,060.87 
9,060'147.57 4,929,054.82 353,265.99 263,612.41 9,413.413.56 5,192,667.23 
4,832,508.80 4,055.657.06 309,827.96 655,649.80 5,142,336.76 4,711,306.86 
793,658.10 632,978.50 34,613.45 26,434.43 828,271.55 659,412.93 
208,004,894.47  120,280,633.74  19,660,966.34  14,638,624.65 227,665,860.81 134,919,258.39 
6,635,015.45 5,405,586.02 1,643,965.34 1,658,377.98 8,278,980.79 7,063,964 .00 
214,639,909.92 125,686,219.76  21,304,931.68 16,297,002.63 235.944.841.60 141.983.222.359 
22,149,937.94 14,426,227.93 2,211,216.05 2,156,095.79 24'361,153.99 16,582,323.72 
11.347,577.05 + 8,309,849.84 524,285.90 348,898.78 11,871,862.95 8.658,748.62 
17,753.830.91 8,932,804.53 439,214.92 273,345.01 18,192,545.83 9,206,149.54 
14;373/457.67 7,409,499.96  18,230,694.50 17,111,125.11 32,604.152.17 24'520,625.07 
9'141,169.92 6,102,113.92 1,567,257.29 934/329.77 10,708,427 21 7,036,443.69 
7,924,733.88 4,701,335.58 742'990.09 555,144.42 8,667,723.97 5,256,480.00 
48,767,778.61 34,215,232.43 3,448,769.40 3,502,577.48 52,216,548.01 37,717,809.91 
106,848,052 35 59,629,977.39 5,945,005.40 4,284,634.48  112.793.057.75 63.914,611.87 
127'331,911.70 67,249,142.54 6,419,872.39 5,538,292.06 133,751,784.09 72.787,434.60 
26,068,939.65 15,782,131.80 1,600,157.36 2,230,098.76 27,669,097.01 18,012/230.56 
2,042°726.27 1,090,525.24 70,592.20 48,050.64 2,113,318.47 1,138,575.88 
37,466,873.61 23,646,833.49  10,364,710.42 9,665,974.27 47,831,584.03 33,312,807.76 
12,082,642.16 8,639,365.04 710,487.74 669,902.75 12,793,129.90 9/309,267.79 
49,549.515.77 32,286,198.53  11,075,198.16  10,335.877.02 60,624.713.93 42'622.075.55 
2:192,718.17 1,142'564.01 73,018.87 160,291.62 2,265,737 .04 1,302'855.63 

_ 5,106,460.95 3/962,565.25 320,473.15 179:934.56 5,426.934.10 4.142,499.81 
1,370,568.59 1,212'211.32 161,048.40 60,016.20 1,531,616.99 1.272,227.52 
3'254,924.35 2,181,648.10 ¢ 688,677.94 369,368.77 3,943,602.29 2'551,016.87 
14,988,614.79 9,730,593.02 2,213,560.76 6,547,266.00 17,202,175.55 16,277,859.02 
78,534,513.62 42,055,042.89  25,464,922:99  24.202'507.09 —-103'999'436 61 66,257,549.98 
93/523/128.41 51,785,635.91  27,678.483.75  30,749.773.09  121.201.612.16 82,535,409.00 

735,849.86 486,894.51 110,444.29 29/595.80 846,294.15 516,490.31 
42,223,502.30 25,941,637.41 4,150,527.87 4,985,011.08 46,374,039.17 6,648. 
461,515,623.02 247,429,373.58  47.7211025.07  29:466.868.04 . 509'236.648.09 276/896 241 rs 
194,304,785.73 123,682,902.24 15,004,085.08 14.515.968.67  209'308.870.81 —_ 138.198'870.91 
42.706,174.40 25,224'821.89 4,823,668.15 3,566,311.15 47,529,842.55 28,791,133.04 
14,068,843.06 6,506,771.13 1,193.867.88 740,755.80 15,262.710.94 7.247,526:93 
36,458,393.22 19,255.181.80 1,386,548.65 1,006,076.74 37,844,941.87 20,261.258.54 
791,277,321.73 . 448,040,688.05 _74,279,722.70 _54,280,991.48  865.557.044.43 _502'321'679 53 
15,565,845.28 11,809,907.06  255,371,211.31 240,010,001.27  270,937'056.59 1,819,908.33 
432,777.60 312,447.76 20,473.68 8,983.61 453,251.28 321,431.37 
29,819,260,12 18,846,453.36  11,295,626.27 10,430.943.19 41,114,886.39 496.55 
14,956,504.81 7,114,362.87 3,601,999.62 3,145,041.06 18,558,504.43 10'259.403.93 
9,467,693 83 4'977,890.92 512,144.76 336,326.95 9:979.838.59 5,314.217.87 
70,142'307.15 34,349,010.69 3,693,092.00 1,685,384.74 73,835,399.15 36,034,395.43 
124'385,765.91 65,287,717.84  19,102.862.65  15.596.795.94 143'488628 56 80,884,513.78 
17,332,817.14 14,062,155.47 280,627.83 171,693.60 17,613,444.97 14,233,849.07 | 
4,987,662.35 3,185,987.89 314,422.42 275,604.34 5,302,084.77 3,461,592.23 
120,216,189.92 72,840,773.34 11,565,992.01 11,024,876.82 —-131,782,181.93 : 
16,620,889.62 9/381.480.46 2,003,812.98 1,793:791.21 18/624,702.60 11175271 oF 
78,492,675.41 48,213,368.89 2,760,024.96 1,928'555.50 81,252.700.37 50,141,924.39 
215,329,754.95  130,435,622.69 — 16,329,829.95  14.747:223.53 —«-231'659'584.90 —-145'182846.22 
14,036 276.30 7,511,636.81 1,263'959.40 492'265.07 15,300,235.70 8,003,901.88 | 
2,508,852.10 1,568,839.62 158,436.13 231,807.80 2.667:288.23 1,800,647 .42 
902.273.30 547,414.47 41,282.36 26,617.00 943,555.66 574,031.47 
11,050.743.56 6,963,932.88 4,003/103.94 3,795,378.38 15,053.847.50 10,759,311.26 
21,222,514.17 12,907,044.28 1,134,538.67 598,762.40 22,357,052.84 ! 
15,667,109.12 10,992,830.60 526,351.63 590,580.07 16,193,460.75 11°383'410.67 
36,889,623.29 23,899,874.88 1,660:890.30 1,189,342.47 38,550,513.59 25,089,217.35 | 
2'892'350.24 1,756,821.56 92,189.65 45,519.81 2:984'539.89 1,802.341.37 
2,127.217.45 1,319,520.07 75,701.54 + 47,252.19 2,202,918.99 1,366,772.26 | 
18,258,765.20 18,042,039.70  87,329,396.15  89,073,428.74 — 105.588.161.35  107'115.468.44 | 
14.146:940.19 7,256.164.93 737,557.27 465,845.83 14'884.497.46 7,722.910.76 
9:441,425.69 6,929.389.09 2,651.412.28 2,299, 148.28 12,102,837.97 9.228,537.37 
32,718,033.71 20,985,165.63 1/356.656.75 1,658,014.59 34,074.690.46 22,643,180.22 
642,299.98 436,358.91 20,480.76 65.160.55 662,780.74 501,519.46 
at ate See. legend 322,640.81 347,590.89 322,640.81 347,590.89 | 
} 
he See eS ee 252,325.84 154,048.37 252,325.84 154,048.37 | 
a Vata te tik ae antes ohae ae J 3,136.18 9,762.99 3,136.18 9,762.99 | 





Total 





$800,808,537.97 $1 ,090,372,611.28 





$567,226,929.18 $2,332,968,393.96 $1,368,035,467.19 $599,997,666.63 $546,019,155.44 $2,932,966,060.59 $1.914.054,622.59 | 


"These receipts are undistributed by States for the last six mopths of the calendar years 1930 and 1931. 


‘ 


Quarter 
January 1-March 31 
April 1-June 30 ... 
July 1-September 30 
October 1-December 31 








Total (12 months) 


1931 


Quarter 
January 1-March 31 
Aprii 1-June 30 
July 1-September 30 


| October 1-December 13. 


Total (12 months) 
1931 





December, 





Railway Rate 


and F ats 


SUMMARY OF INTERNAL REVENUE RECEIPTS 


Calendar Year 1930-——————__, 
Miscellaneous 
Total 


Taxes 
$145,921,879.23 $774,001,347.60 
165,115,802.90 762,692,637 .02 
154,637,882.85 '708,363,707.71 
134,322,101.65 687,908 368.26 


Income Tax 

$628,079,468.37 
597,576,834.12 
553,725,824.86 
553, 586,266.61 


Calendar Year 1931——————, 


Miscellaneous 
Income Tax Taxes Total 
$398,541,064.88 $135,219,025.88  $533,760,090.76 


354,187,341.04 
313,465,771.91 
301,841,289.32 


144,009,246.45 498,196,587.49 
141,678,556.21 455,144,328.12 


125,112,326.90 426,953,616.22 





$2,332,968,393.96 $599,997,666.63 $2,932,966,060.59 


$1,368,035,467.15° $546,019,155.44 $1,914,054,622.59 | 





SUMMARY OF INCOME TAX COLLECTIONS 


Calendar Year 193 
Individual 

$306 254,777.81 
281,050,872.06 
251,050,206.07 
252,016,755.34 


ee 
Corporation 
$321,824,690.56 
316,525,962.06 
302,675,618.79 
301,569,511.27 


Total 
$628 070,468.37 
597,576,834.12 
553,725,824.86 
553,586,266.61 


$964,932,926.81  $53,978,511.19 $1,018,911,438.00 ; 


Calendar Year 1931———————_, | 
Individual Total 
$184,483,550.18 $398 541,064.88 
146,097 286.78 354,187,841.04 
121,605,811.27 313,841,289.32 
115,040,280.95 301,841,289.32 


or 
Corporation 
$214,057,514.70 
208 ,090,054.26 
191,859,960.64 
186,801,008.37 





$1,242,595,782.68 $1,090,372,611.28 $2,332,968,393.96 


$800,808 ,537 97 $567,226,929.18 $1,368,035,467.15 

















nce Decisions, 


Rate Complaints, Examiners’ Reports 


port which are summarized as follows: 
“Wrapping paper: I. and S. Docket No. 
3618.— 


1. Proposed revision of less-than-carload 
rates on wrapping paper from Richmond, 
Va., to destinations in eastern trunk-line 
territory found not justified. Suspended 
schedules ordered canceled without preju- 
dice to the filing of new schedules in con- 
formity with the findings herein. 


2. Suspension order vacated as to pro- 
posed revision of less-than-carload rates on 
pulpboard from and to the same points. 


Alcohol: No. 22258.—J. W. Edgerly & Com- 
pany v. Chicago, Burlington & Quincy Rail- 
road. Rate on denatured alcohol, in car- 
loads, from New Orleans, La., to Ottumwa, 
Iowa, in violation of the aggregate-of-inter- 
mediates provision of the fourth section 
found not to_have resulted in damage to 
complainant. Complaint dismissed. Orig- 
inal report 173 I. C. C. 69. 


Logs: No. 22971.— Chattanooga Handle 
Company v. Atlanta & West Point Railroad. 
Rates on logs, in carloads, from Cusseta, 
Ala., and Fairburn, Ga., to Chattanooga, 
Tenn., found not unreasonable in the past 
but unreasonable for the future. Rates for 
the future prescribed. 


Paper: No. 23193.—Saniwax Paper Com- 
pany v. Ann Arbor Railroad. Rates on 
printed waxed paper wrappers, in less than 
carloads, from Kalamazoo, Mich., to points 
in official and western classification terri- 
tories found not unreasonable. Complaint 
dismissed, 

Brick: No. 23305. — Georgia Southern 
Freight Bureau v. Atlantic Coast Line Rail- 
road. Rates on common brick, in carloads, 
from Gordon, Ala., to destinations in Geor- 
gia and Florida not shown to have been or 
to be unduly prejudicial or ynreasonable in 
the past, but found to be unreasonable for 
the future. Reasonable rates prescribed. 

Grapes: No. 23407.—-Volverine Fruit & Pro- 
duce Exthange v. Ann Arbor Railroad. Rat- 
ings and rates on grapes, in carloads, from 
producing points in Michigan to destina- 
tions in official classification territory and 
in western trunk-line territory found un- 
reasonable, but not unjustly discriminatory. 





The full text of the Commission’s no- 
tice follows: 

Pursuant to the decision of the Supreme 
Court of the United States in the Grain 
Case, known as The Atchison, Topeka & 
Santa Fe Railway Company et al. v. The 
United States, The Interstate Commerce 
Commission et al., of Jan. 4, 1932, hereto- 
fore entered in the above-entitled proceed- 
ings, and has issued Sixth Section author- 
ity to the carriers to file tariffs, effective 
on not less than 10 days’ notice, cancelling 
the rates, rules and regulations, that be- 
came effective Aug. 1, 1931, and that are 
now in effect, and establishing the rates, 
rules and regulations that were in effect 
July 31, 1931, as contained in tariffs that 
were in effect on that date. 

In other words, on and after the ef- 
fective date of the tariffs to be filed in 
accordance with permission granted under 
| the sixth section of the statute, the rates, 
rules and regulations to be applied will 





secures his call letters,’ and then, if 
he obeys the laws that are-made to assure 
iim an opportunity te operate without in- 

nee, he.can have a great deal of 
Director Terrell said, 











be found in the old tariffs that were in ef- 
fect July 31, 1931. Chairman Porter and 
Commissioner McManamy voted against 
10 ons notice and favoyed the statutory 


~ 


Reasonable basis prescribed for the future. 
Pears: No. 24480.—Gwin, White & Prince, 
Inc., v. Southern Pacific Company. Com- 
laint involving shipments of pears, in car- 
oads, from Medford, Oreg., to cold storage 


plant at Chicago, Ill., thence reshipped to 


an auction house within the switching lim- 
its of Chicago, dismissed for want of juris- 
diction. 

Radios: No. 24417.—Sampson Electric Com- 
pany v. Reading Company. Charges col- 
lected on radio loud speakers in cabinets, 
in carloads, from Philadelphia, Pa., to Chi- 
cago, Itl,, found not unreasonable. Com- 
plaint dismissed. 

Sheep: No. 24288.—Union Sheep Company 
v. Southern Pacific Company. Raté on two 
double-deck carloads of sheep from South 
Omaha and Paddock, Nebr., to San Fran- 
cisco,*Calif.. found unreasonable. Repara- 
tion awarded. 


Wood: No. 24014.—Southern Desk Company 


v. Canadian Pacific Railway. Rate charged 
on certain shipments of built-up wood, in 
carloads, from Newport, Vt., to Hickory, 
N. C., found not unreasonable except from 
Sept. 28, 1927, to Jan. 15, 1928. Reparation 
awarded. ‘ 
Produce: No. 23475.—Terminal Refrigerat- 


ing Company v. Atchison, Topeka & Santa 


Fe Railway. 


1, Failure of defendants to absorb sWitch- 
ing charges on nonconipetitive interstate 
shipments of perishable. foods, dairy prod- 
ucts, eggs, fruits and vegetables, and nuts, 


The Interstate Commerce Corfimission 
on Jan. 23 made public decisions in rate 
and finance cases and an examiner's re- 


in carloads, when switched to and from 
complainant's cold storage warehouse on the 
Pacific Electric Railway, while at the same 


time absorbing switching charges in like 
amount on similar shipments switched to 
and from the cold storage warehouse of the 
Federal Cold Storage Company served by 
the Los Angeles Junction Railway, within 
the switching limits of Los Angeles, Calif., 
found unjustly discriminatory and unduly 
prejudicial. Unjust discrimination and un- 
due prejudice ordered removed. 


2. Aggregate charges on like traffic to or 
from complainant's cold storage warehouse 
found not unreasonable. 


F. D. No, 9080.—Seaboard Air Line Rail- 

way Company Receivers’ Assumption of Ob- 
ligation and Liability. 
» 1. Authority granted to assume obligation 
and liability in respect of the payment of 
interest on a note of the Southeastern In- 
vestment Company in the reduced principal 
amount of $90,000. 

2. That part of the application which 
seeks authority to execute a proposed sup- 
plemental indenture dismissed. 


Examiner’s Report 

F. D. No. \8944.—Louisiana, Arkansas & 
Texas Railway Company Proposed Track- 
age. Recommended that the Commission 
find that the present and future public 
cortvenience and necessity require the oper- 
ation by the Louisiana, Arkansas & Texas 
Railway Company, under trackage rights, 
over the line of railroad of the Missouri- 
Kansas-Texas Railroad Company of Texas 
between Greenville and Dallas, Tex. i 


Uncontested Finance Cases 


Report and certificate in F. D. No. 9051, 
authorizing (1) the Western New York & 
Pennsylgania Railway Company to acquire 
the railroad properties of the Bradford Rail- 
road Company in McKean County, Pennsyl- 
vania; and (2) the Pennsylvania Railroad 
Company to assume operation of such rail- 
road properties under the terms of an exist- 
ing lease, approved. 

Report and order in F. D. No. 9084, au- 
thorizing the Chicago, Indianapolis & 
Louisville Railway Company to issue not 
exceeding $561,000 of first and general mort- 
gage 6 per cent gold bonds, series B, in 
partial reimbursement of capital expendi- 
tures; said bonds to be pledged and re- 
pledged as collateral security for short- 
term notes, approved. 


Rate Complaints 


Rate complaints received by the Inter- 
state Commerce Commission have just 
been made public as follows: 


\ Rosin: No. 24982.—Paper Makers Chemical 
Corporation, Kalamazoo, Mich., v. Southern 
Railway. Against rates on shipments of 
rosin size from Richmond, Va., to Jackson- 
ville, Fla. 

Cotton linters: No. 24983,—Trammell- 
Early & Co., Memphis, Tenn., v. The C 
Cc. ©. & St. L. Against a rate of $1.35 per 
100 pounds on shipments of cotton linters, 
Paris, Ark., to Indianapolis, Ind., to the 
extent it exceeded 98 cents. 

Fruits and vegetables: No. 24984.—Growers 
and Shippers League of Florida, Orlando, 


Fla., v. Atlantic Coast Line Railroad. 
| Against alleged failure on the part of the 
defendants to readjust their charges for 


refrigeration service from Florida to Central 
Territory, including the Bufialo-Pittsburgh 
zone, in accordance with the findings of the 





Interstate Commerce Commission in 17963 
In re Refrigeration Charges on Fruits, 
Vegetables, Berries and Melons from the 


South such rates and charges have been and 
for the future will be unjust and unrea- 
sonable in violation of section 1 of the In- 
terstate Commerce Act, 


$441,787,244.71 $523,145,682.10 $964 932,926.81 


; ‘ 
Aid for Farmer Foreseen 
In Land Bank Measure 
[Continued from Page 1.] 


years or less.. The method of financing 


the provisions of the bill is described in 
the bill as follows: 


of the Treasury on behalf of the United 
States, upon the request of the board of 
directors of any Federal lank bank 


Farm Loan Board, to subscribe from time 
to time for capital stock of such bank 
in an amount or amounts spécified in 
such ,approval or approvals, such sub- 
scriptions to be Subject to call in whole 
or in part by the board of directors of 
said bank upon 30 days’ notice with the 
approval of the Federal Farm Loan 


cept these payments over a period of five | 


made with the approval of the Federal | 


rig ee 


Demand for Aviators 


In China Not Unusual 





Commerce Department Warns | 
Regarding Opportunities’ | 
| 


Reports reaching the Department of | 


|Commerce indicate there is no unusual | 


demand in China for American airplane | 
pilots, Col. Clarence M. Young, Assistant | 
Secretary of Commerce for Aeronautics, | 
said today (Jan. 23) and American air- 
men are advised not to go there with the 
idea of flying professionally unless they) 
have contracts or other definite assurance | 
that positions are awaiting them. | 

Col. Young explained that this in- 
formation is being given to American air- 
men in view of the fact that several 
American and Canadian pilots are re- 
ported by the Americam Commercial At- 
tache at Shanghai to have gone to China| 
seeking high salaried positions advertised | 
in posters appearing at airports on the 
Pacific Coast and in western Canada. The 
|pilots found that there were no openings | 


|for them in any Chinese flying activities. 
“It shall be the duty of the Secretary } 


“Inspectors of the Aeronautics. Branch | 
have been instructed to acquaint Ameri- | 
can~pilots with this information as to 
the employment situation in Chinese} 
aeronautics, in order that others may be} 
protected from the embarrassment suf-| 
fered by the airmen who already have 
gone to China in the hope of obtaining | 
positions,” Col. Young said. “The Branch | 
as yet has no knowledge of the source or 
wording of the posters that are supposed | 
to have prompted these men to make the | 
trip, but it is hoped that if any are still | 
being displayed that the airport managers | 





Board. The Secretary of the Treasury is 
hereby authorized and directed to take 


gate par value equal to the amounts so 


Treasury to pay for stock issued here- 
under there is hereby authorized to be 
appropriated the sum of $125,000,000, such 
stock to be nonvoting.” 





Legislative Authority 
Of State Is Contested 


[Continued from Page 1.1 


preme Court has been petitioned to con- 
sider, sought to enjoin the Secretary of 
State from receiving filings for office pur- 
suant to the measure. 
missed and its dismissal upheld by the 
Supreme Court of Minnesota. 


torney General’s Office of Minnesota, op- 
posing the requested review, that~ each 
State is the judge of what constitutes its 
Legislature. “The petitioner has no right,” 
it is stated, “guaranteed by the Federal 
Constitution or Federal statutes that ac- 
any particular procedure. The matter of 
The Federal Constitution delegates to the 
Legislature of each State a right to act 
in-prescribing the times, places and man- 
ner of electing representatives in Congress. 
Whether the Legislature shall prescribe 
| these regulations by statute, joint resolu- 
tion or otherwise, whether the regula- 
tions shall he subject to veto power or 
referendum is left to the determination 
of each State. 


“While the authority to create congres- 
sional districts comes from the Federal 
Constitution, it is vested in State agencies, 
to wit: The Legislatures, and it is for the 
courts of the several States to say what 
constitutes the Legislatures and whether 
}or not the acts of such Legislatures are 
| valid. Assuming for the sake of argument, 
that the Federal Constitution permits such 
| legislation, it is then for Congress to say 
|} whether the Governor shall be a part of 
the Federal machinery in the redistricting 
matter. Until Congress does so act, the 
question is left to the State Legislatures 
and it is for the State courts to decide the 
legal quéstion here at issue.” 


) 


| 





out and pay for shares having an aggre- | 


called; and to enabie the Secretary of the | 


His suit was dis- | 


It is argued in the brief of the At-/| 


tions of a State Legislature shall follow | 


procedure is for the people of each State. | 


will eliminate them from their bulletin! 
boards.”—Issued by: the Department of | 
Commerce. 


‘Law on Truck Licensing 
Held Void in South Dakota | 


. AVIATION 


Auto Tax Opposed 


As Deterrent to 
Economic Revival 





Would Endanger Program 
Of Getting People Back 
To Work, G. M. Graham 


Tells House Committee 





{Continued from Page 3.] 
on to the utlimate consumer. It will de< 
stroy much of what we have accomplished 
in reducing prices through economical 
purchase and skilled manufacture. 

With volume reduced, we will probably 
have to raise our prices even beyond the 
tax increase, which will make still more 
difficult ourt penetration into foreign mar< 
kets. 


It is true that the 5 per cent tax would 
not apply on the export business A for- 
eign buyer has this advantage over the 
American buyer. But the higher prices 
would make it harder for us to get foreign 
business. 

Tariff As Factor 


We are already handicapped by almost 
prohibitive tariffs and depreciated cur- 
rency. Yet our industry has maintained 
its efforts to build up export, for this vol- 
ume is needed to help absorb overhead 
and to give employment to labor. 

We recognize that taxation is a compli< 
cated and difficult science. We concede 
that nobody wants to pay the tax, and 
that most people wit] regard the ideal tax 
as one imposed om some one else. 

We know that the members of this 
Committee and of the House generally 
are against this tax. Nobody wants it 
but the Treasury Department. 

Large Groups Protest: 

Hardly a voice has been raised in its 
support, and powerful protests have been 
made by the American Farm Bureau, Na- 
tional Grange, Farmers’ Union, National 
Retail Association of Clothiers and Fur- 
nishers, National Retail Dry Goods As- 
sociation, National Retail Furniture As- 
sociation, National Association of Retail 
Grocers, National Retail Hardware Asso- 
ciation, National Retail Jewelers’ Asso- 
ciation, National Shoe Retailers and Na- 
tional Automobile Dealers’ Association. 

Asked which they would prefer, lowered 
exemptions or motor taxes, the farm rep- 
resentatives have said: 

“The motor vehicle is the last thing 
which should be taxed.” 

We should also like to present the ver- 
batim testirnony of one other important 
opponent of the tax. I quote from a let- 
ter addressed to a director of the National 
Automobile Chamber of Commerce: 

Effect on Steel Industry 

“T believe the steel industry is yet the 
basic and key industry of the country. It 
depends ‘in turn upon three major indus- 
tries for its principal support—first, the 


|automobile industry; second, the railroad 


industry, and, third, the building industry. 

“I am very sure from present prospects 
that there will be no large tonnage avail- 
able to the steel industry from the rail- 
roads this year. Likewise, all indications 
point to little revival in the building indus< 
try during the current year. There is, 
however, good reason to believe that the 
automobile industry will start the coun< 
try back on an era of industrial activity. 

“Anything that can be done at the pres< 
ent moment to encourage the automobile 
industry will be exceedingly helpful ta 
the entire country and to all other in- 


dustry.” 
From Railroad Executive 


This letter does not come from an auto< 
mobile manufacturer. It is the recom< 
mendation of a foremost representative 
of a great industry with which to some 
extent we compete. It bears the honored 
signature of Fred W Sargent, president 
of the Chicago & Northwestern Railway 
Company, who patriotically rises above 
business rivalry to say a word for the 
common good. 

Can it be possible that the com- 
bined judgment of this foremost railroad 
man, all the farm organizations and most 
of the business organizations as to what 
is best for the country is not worth re- 
spectful. consideration? 

Only two excuses are made in favor 
of the tax: 

First, that you need the money, and 

Second, that it is easy to collect. 

No matter how great the revenue ex- 
tremity, there are certain things you 
would not do. 

You need money, but you would not 
levy a capital tax. 

You need money, but you would not 
confiscate all of a dead man’s estate. 

Corporation Income Tax 

You need money, but you would not 
increase corporation income tax to a point 
where it would destroy business incentive 
and deprive the Treasury of its greatest 
revenues. 

You need money, but you are not go- 
ing to lower income tax exemptions so 
that even the least able would have to 

You need money, but you are not go- 
ing to put a tax on railroad passenger 

You need money, but you are not go- 
ing to tax the farmers to move their 
wheat. 

You need money, but you are not go- 
ing to put a special tax on food, homes 
and shoes. 


| Nor should wrong be done to ourselves 


Pierre, S. Dax., Jan. 23.—South Dakota's 
truck license law, enacted by the 1931 
Legislature, has just been held by a three- 
judge Federal court to be unconstAutional 
in so far as it applies to trucks used in 
interstate commerce. 

The decision follows,a temporary in- 
junction issued on petition of Charles M. 
Prouty et al. and was given by Circuit 
Judge A. K. Gardner, and District Judges 
John B. Sanborn and A. L. Wyman. 





Applications Received 
By Radio Commission 


Applications made public Jan, 23 by the 
Federal Radio Commission follow: 

Broadcasting® application: 
| Granite State Broadcasting Company, Ports- 
mouth, N. H., application for construction 
permit amended to request 740 ke. instead of 
1,310 ke., 250 w. instead of 100,w,, and day 
time only instead of sharing time with WKAV. 
| KTFI, Radio Broadcasting Corporation, Twin 
| Falls, Idaho, application for modification of 
| license amended to request unlimited time in- 
ajged of unlimited day, half time at night. 


| Applications other than broadcasting: 

| KGPY, State of Loufsiana, Shreveport, La., 
| Heense covering construction permit for 1,574 
| ke., 100 w., police service, 

| KST, Aeronautical Radio, Inc., Kansas City, 
| Mo., construction permit for change in loca- 
tion of transmitter to 10 Richards Road, Kan- 
| 





sas City, Mo. Aeronautical service. 


KLP, Radiomarine Corp. of America, Uganik, 
Alaska, assignment of coasta) and point-to- 
point license to Uganik Fisheries, Inc. 


Atlantic Broadcasting Co., portable, New 
York, renewal of special experimental license. 

KHK, Mutual Telephone Company, Wahiawa, 
T. H., renewal for 143, 163, 410, 500, 5,525, 6.515, 
16,580, 16,900 kc., 2 kw. and 500-w. Coastal. 


The tollowing applications were withdrawn: 
Russell E Harrison Jr., Edward Fiutot, por- 
tables, Whittier, Calif., construction permit. 

The following application was dismissed at 
request of applicant: WJF, Press Wireless, Inc., 
New Orleans, La., modification of constryc- 
tion permit. 

The following application was retired to 
closed ‘files: ‘The Journal Company, Milwaukee, 
Wis., renewal of license, Visual broadcasting 


SEMPRA ee ee eee reese ret ete mares oof 


| and our customers, and reviving business 

| be strangled. 

| We speak frankly because we feel 

| strongly, and because we know you wel- 
come honest opinion. 

| We have a high opinion of this body. 

|We have had many courtesies at your 

|hands. You have always given us fair 
hearing. : 

We know that your task is difficult, but 

we are sure that there is sufficient intelli- 
gence, patriotism and resourcefulness in 
this informed and experienced group to 
avoid the easy and dangerous way, and 

| to find rather the right and safest way. 





Status of State Banks 
| In the Reserve Sysem 
| Changes in status among State bank 
| members of the Federal Reserve Sys- 


}tem during the week ended Jan. 22 were 


| announced Jan. 23 by the Federal Reserve 


| 


| Board as follows: 


Absorption of nonmember: 


| Manchester Trust Co., South Manchester, 
| Conn., $200,000; absorbed Home Bank & Trust 
| Co., $50,000. 

Monticello State Bank. Monticello, Iowa, 
| $200,000; absorbed Lovell State Bank of Monti- 
cello, $200,000. ; 

Sundance State Bank, Sundance, Wyo., $25,- 
|000; absorbed American State Bank, Moor- 
| croft, Wyo., $10,000. 

First State Bank, Gresham, Oreg., $30,000; 
absorbed Bank of Gresham, Oreg., $15,000. 

Consolidations: 
| Sagamore Trust Co., Lynn, Mass., $200,000, 
|consolidated with the Security Trust Co, 
} $200,000, under charter and title of latter, 
| $200,000. 

Story County Trust & Savings Bank, Ames, 
Iowa, $50,000, consolidated with Union Na- 
tional Bank of Ames, $100,000, under new 
charter and title, “Union Story Trust & Sav- 
ings Bank.” 

Closed: Southern Bank & Trust Co., Bir- 
mingham, Ala., $500,000; Depositors State 
| Bank, Chicago, Ill., $400,000; Bank of South- 
| western Oregon, Marshfield, Oreg., $100,000. 
| Permission granted to exerc trust powers: 
| Union National Bank, Youngs , Ohio (une 
limited wers); National Bank of Logans- 


.| port, Ind. (full powers). 
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Sales Described State Commission Submits Report of Facts Rel- 


ative to Rates of Interest 


Testimony of Two Officials 
Of Chase-Harris, Forbes) 
Co. at Senate Hearing on 
Flotation of Loans 


Profits to American banks through 
fldating foreign bond issues in the 
United States were explained to the 
Finance Committee of the Senate Jan. 

5 by two officials of the Chase-Harris, 

Forbes Corporation, of New York City. 

E. C. Granbery, vice chairman of the 

board of that organization, and C. P. 

Anderson Jr., a vice president, ap- 

peared as witnesses being conducted 

by Senator Johnson (Rep.), of Cali- 

fornia, under authority of S. Res. 19. 

(Excerpts from the record of their tes- 

timony were published in the issue of 

Jan, 23.) The concluding excerpts 

follow: 

Senator Thomas of Idaho: But it is the 
policy in the case of securities that you cir- 
culate for all of the different principals to 
support the market, so that if one of your 
customers wants to sell a bond he has pur- 
chased the market will be kept up so that 
he may dispose of his bond. 

Mr. Anderson: That is the idea. 





| 


Capital actually employed as 


Senator Shortridge: You try to maintain a /| 


market, as I understand it, until you have 
disposed of the bonds, until you have recov- 
ered enough to pay for what they cost you. 

Mr. Anderson: There is no market until the 
bonds have been disposed of. 

Senator Shortridge: You dispose of them 
to some immediate syndicate, do you not? 

Mr. Anderson: Until the bonds are sold 
there is no chance of having a market in 


them. 
+++ 


Senator King: Until after they 
among the public. 

Senator Shortridge: 
over this well-trodden path so many times, 
but you buy bonds, we will say, 
turn them over to a syndicate made up of 
four or five houses, 
turns them over to another and larger group, 
and that group makes haste to dispose of 
them to the public, is that right? 

Mr. Anderson: They dispose of them to the 
public, yes. 

Senator Shortridge: Your interest in those 
bonds ceases at what point, or when does it 
cease? \ 

Mr. Anderson: Well, it does not definitely 
cease at any particular point, because a house 
that has originated an issue naturally feels 
responsible for the issue. 

Senator Shortridge: When does your moral 
or legal responsibility or legal liability cease? 

Mr. Anderson: The lagal liability would 
cease when the purchase price has been paid 
to the borrower. But we have a liability, or 
the originating group has a liability until the 


get out 


corporation that is borrowing the money, or} 


the government or whatever it is that is bor- 


rowing the money has received that money. | 


After it has received that money the bonds 


have been taken up in one way or another; ' 


they may have been taken a syndi- 
cate or sold to the public 

Senator Shortridge: You say you sometimes 
take over a whole issue. Do you immediately 
pay for them or do you defer payment until 
you have disposed of them? 

Mr. Anderson: You usually set a delivery 
and a payment date in your selling group 
agreement, possibly five days or a week after 
the date of offering. On that day everybody 
who has purchased bonds in the syndicate 
must arrange to pay the originating group 
and take delivery of bonds. In other words, 
arrange payment in New York or they may 
arrange payment in Chicago. 


up by 


Senator Shortridge. You do not pay for 
the bonds outright. 

Mr. Anderson: No. 

Senator Shortridge: You do not buy the 


bonds and pay for them outright and then 
undertake to dispose of them in the way you 
have described? 

Mr. Anderson: Your contract with a gov- 
ernment usually provides that within, say, 
two weeks after issue the government will be 
placed in funds. 

Senator Shortridge: And in that period of 
time you have sold the bonds and received 
the proceeds to pay for them? 

Mr. Anderson: Yes, sir. 

Senator Thomas of Idaho: Are the most 
of these bonds sold on the reputation of the 
issuing house, I mean on the reputation of 
the investment merchant who sells the bond, 
like the Chase Securities Corporation, which 
has a good reputation with the public, or on 
the strength of the bonds themselves. In 
other words, say I am in the country and one 
of the public, when I buy one of these bonds 
do I buy on the merits of the bonds, or do 1 
buy it on the reputation of your house? 

Mr. Anderson: Well, a house with a good 
reputation would probably not sell a bond 
that was not good. 

Senator Thomas of Idaho: That is what I 
thought. Well, then, the reputation of these 
bond merchants has been rather injured be- 
cause of the drop in these bonds, has it not? 

Mr. Anderson The drop has been so gen- 
eral in all foreign securities that I do not 
think their reputation has been seriously af- 
fected simply by the drop in the price of 
bonds. 

Senator Thomas of Idaho: The point I am 
making is, that the investing public would 
now be a little more careful in scrutinizing 
bonds before making an investment than was 
the case before this crash. 

Mr. Anderson: I think that is true. 

Senator Thomas of Idaho: The investing 
public is, generally speaking, not in a posi- 
tion to carefully scrutinize foreign bonds, or 


being able to tell whether a bond is good 
or not that is issued by a foreign country, | 
and they have to depend largely upon the 


reputation of the issuing house 

Mr. Anderson: They of course have to de- 
pend upon the information that is printed 
in the prospectus or circular concerning the 
issue, which gives the salient points of the 
issue and of the country by which the issue 
is made. That prospectus is a document 
signed by the borrower. 

~++ 

Senator Thomas of Idaho: I am quite fa- 
miliar with prospectuses, but what I am won- 
dering about is. and I realize there is 
legal obligation upon the issuing house, but 
isn’t there a moral obligation on the issuing 
house for offering issues to the public that 
are now worthless? 

Mr. Anderson: Yes. 


Mr. Granbery: If I might interrupt right 


there, in case a bond is in default quite nat-| 


urally the original issuing house, or houses 
as the case may be, use their best efforts, 
in both time and money, to try to correct 
the default and make the bond good. And 
that has been accomplished in many cases. 


Senator Thomas of Idaho: Do you lose 


interest in the bonds or do you keep on fol- | 


lowing them? 

Mr. Granbery: 
terest. 

Senator Johnson: Now to pro- 
ceed: Take the City of Nuremberg 6 per cent 
bonds, where the Equitable Trust Company 
has a 100 per cent interest, and let us go 
through it in detail and see why that three 
and a half spread you received provided only 
$32,000. It is obvious that on a $5,000,000 
loan a 3!2 per cent spread would be a $175,- 
000 profit if there were no intervening inter- 


There is 


a continuing in- 


* +. * 


ests. Can you go through that and tell us 
about it? 
Mr. Anderson: I have no details of that, 


but will be glad to furnish them later if you 
would like them. 

Senator Johnson: I should be glad to have 
one of them given to us in order to explain 
this matter. \ 

Mr. Anderson: I submitted one which is 
more or less the usual type of operation. 

Senator Johnson: Now, the City of Medellin, 
$3,000,000. Are there any other bonds out- 
standing for the City of Medellin, or have 
you sold any others than this particular issue 
of $3,000,000, said to have been retired? 

Mr. Anderson: This was the only issue 
originated by the Equitable Trust Company. 

Senator Johnson: Well, is there any other 
issue? 

Mr. Anderson: I believe there 
standing issue of bonds. 

Senator Johnson: Do you 
happened to them? 

Mr. Anderson: I could not tell you offhand. 

Senator Johnson: Now, can you take that 
issue, where 
has a 100 per cent interest, the issue 
for $3,000,000 and where the spread was eight, 
and where you have shown a profit of $120.000, 
could you go through that in detail? 

Mr. Anderson: I have a part of the details 
on that right here. The Equitable Trust 
Company purchased these bonds at 90, and 
turned them over to a selling syndicate at 
9315, leaving a gross spread of 312 points in 
the purchase account The selling syndicate 
offered the bonds to the public at 98, leaving 
a gross spread in the selling syndicate of 
41, points, of which 2 points represented sell- 
ing commission. 


is an out- 


know what has 


Senator Johnson: Who got the selling com-| 


mission? 
Mr. Anderson: 
syndicate. 


Senator Johnson: Was anybody associated 


Pardon me for going} 
and you! 


and then that group) 


no | 


the Equitable Trust Company} 
being | 


The members of the selling | 


| 











Richmond, Va., Jan. 23.) operating five places of business, holding 


The State Corporation Commission has 
submitted a report to the General As- 


| sembly in relation to the small loan busi- 


ness, following hearings on that subject. 

The report confines itself to facts rele- 
vant to the rate of interest charged by| 
small loan companies, excluding findings 
as to practices, findings bearing upon 
questions of policy as to supervision, and 
excluding alsc recommendations. 

“There were found to be 35 domestic 
corporations operating 51 separate places 
of business, holding 51 licenses,’ the re- 
port reads, “three foreign corporations, 


1927 





five licenses; nine individuals, operating 
nine places of business and holding nine 


licenses, or a total of 47 distinct legal} 


entities, and 65 places of business and 
licenses.” 
The section of the report presenting the 


Stockholder Must Obtain Or- 





findings of fact as to capital invested, 


| earnings, and costs of doing business, fol-| 


1 


lows in full text: 
The following specific findings of fact 


Officers of Closed 
Bank Is Defined 


| 


der Requiring Statutory 
Receiver to Show Cause, 
Court Rules 





[Continued from Page 4.] 
upon the corporation or the futilit 
making such a demand. | 

“He should show to the satisfaction of | 


y of} 


are made in direct response to the direc-| the court that he has exhausted all the 


tions of the resolution as to what is to} means within his reach to obtain within | 
ported to the General Assembly of|the corporation itself, the redress of his | 


be re 
1932: 


-+ 


928 1929 1930 Average 


$2,336,300.32 $2,792,229.01 $4,025,029.16 $4,738,062.55 $3,472,905.27 


OT DGG. FE vs Fveeeskisvcecs 
Amount of salaries paid .... 186,895.55 233,002.31 315,193.98 362,868.76 274,490.15 
Amount of other operating 

CZPENSOS PRIG 6 oscscscceccs 303,367.91 358,664.60 520,309.80 611,353.10 448,423.86 
Amount of losses from bad . 

GOO. ccvesscccsigoscsesees 85,478.89 96,718.26 160,663.65 187,757.87 132,654.67 
Amount of net profit earned 

from small loan operations 316,520.11 370,679.45 504,566.36 575,595.32 441,840.30 
Percentage of gross profits on 

capital actually employed.. 34.53 34.47 33.29 32.71 33.54 
Percentage of net profits on 

capital actually employed.. 13.55 + 13.28 12.54 12.15 12.72 


It is obvious that the amount of capital 
actually employed should be increased by 
an amount sufficient to over the cost of 
assembling capital and, in view of the 
fact that it was found impossible to ob- 
tain accurate and complete historical cost, 
on the part of the operators in Virginia, 
of assembling capital and establishment 
of business, it was necessary to exclude, 
in the calculations upon which the fore- 
going results where based, the actual cost 
of assembling capital, etc., in those in- 
stances where same was segregated and 
reported, and to hear testimony as to such 
cost in the abstract and in order to arrive 
at some percentage which would be rea- 
sonable and fair by which the capital 
actually employéd should be increased to 
arrive at an approximation of the amount 
of capital actually invested. 

The testimony of experts was to the ef- 





! 


|tors in those instances where the same | 


| testimony of experts on the cost of ob-| 


| finding as to this item or percentage of | 


from 15 per cent to 20 per cent. In this 
connection, Mr. John M. Miller, Jr., pres- 
ident of the First and Merchants National 
Bank, Richmond, Va., testified that the 
cost of assembling capital would range 
from 15 per cent to 20 per cent. 


The historical cost shown by the opera- 


was obtainable from the information re- 
ported to the Commission on the ques- 
tionnaires and the preponderance of the 


taining money indicated that the capital 
actually employed in a business such as is 
here involved should be increased 15 per 
cent, but the Commission makes no specific 


cost. 
The result of the necessary calculations 
based on the cost of assembling capital 


fect that such cost would necessarily be| at 15 per cent is as follows: 


1927 


1928 
Capital invested as of Dec. 31 $2,748,588.61 $3,284,975.30 $4,735,328.42 $5,574,191.24 $4,085,770.91 


Percentage of gross profits on 


capital investment ......... 29.35 
Percentage of net profits on 
capital invested ............ 11.52 


1929 1930 Average 
29.30 28.30 27.80 28.51 
11.28 10.66 10.81 


10.33 


As a further aid and assistance to the| the small loan companies in Virginia are 


General Assembly, the Commission has 


had the necessary calculations made to 
show the rates of net return which would 
have been earned during the period under 
investigation if the maximum interest 


charge permitted had been 3 per cent a| 


month, rather than 3% per cent a month. 


The results based upon the average of 
the four years 1927 to 1930 as reflected by 


New York Reserve 
Bank Earnings Drop 


Annual Statement Shows Total 
To Exceed Seven Millions 


New York, N. Y., Jan. 23.—Total earn- 
ings of the Federal Reserve Bank of New 
York for 1931 were $7,555,213, as compared 
with $10,393,188, according to the 17th 
annual statement which has just- been 
sent to stockholders by the Governor, 
George L. Harrison. 


Net income available for dividends, ad- 
ditions to suplus, and franchise tax to the 
United States Government was $1,532,080, 
as compared with $4,588,383 in 1930. Since 
dividends were paid in an amount of $3,- 
891,598, it was necessary to draw on sur- 
plus for $2,359,518, with no addition be- 
ing made to surplus or franchise tax be- 
ing paid to the Government. In addition, 
surplus was drawn down by $3,138,746 for 
a depreciation reserve on United States 
Government securities. 

The number of bills discounted for mem- 
ber banks during 1931 was 57.251 as against 
44.481 in 1930 and 49,705 in 1929; while 
the dollar amount in 1931 was $4,200,712,- 
000; in 1930 it was $5,713,832,000, and in 
1929, $23,602,022,000. 


with the Equitable Trust Company originally? 
Mr. Anderson: Not in the original purchase 
Senator Johnson: All right Then the 
Equitable Trust Company purchased them for 


90. is that correct? 
Mr. Anderson: That is right. 
Senator Johnson: And the first step-up 


price was what? 
Mr. Anderson: 
Senator Johnson: 
second group? 
Mr. Anderson: I have not got that figure 
here. There was a selling syndicate which 


Ninety-three and a half. 
How many were in the 


| 


presumably would mean that there were some 


100 or so dealers. 


Senator Johnson: That is, in the second 
group? 
Mr. Anderson: There were no two groups 


in this case. It was a small issue. 
Senator Johnson: First there would be 312 
to the Equitable Trust Company. 


Mr. Anderson: Yes, sir 

Senator Johnson And that would be 
$105,000. 

Mr. Anderson: That is right. 


Senator Johnson: And on the first step-up 
the Equitable Trust Company made $105,000. 
All right. Then you have four and a half 
increase in the sale. Out of that $15,000 only 
was made by the Equitable Trust Company, 
is that correct? 

Mr. Anderson: That is right. That would 
be their pro rata participation in the selling 
group. 

Senator Johnson: Now, if you will, please, 
let me take one issue with you, Mr. Gran- 
bery. I want to get the profits, and the mode 
of computation of them, accurately, if it be 
possible to do so. Take the Pomeranian Elec- 
tric 6 per cent bonds, May 1, 1928. to May 
1, 1953, the principal amount being $3,500,000. 
Harris, Forbes & Company had 100 per cent 
in the original group, is that correct? 


Mr. Granbery: Yes, sir. 
Senator Johnson: And the offering price 
921). 
Mr. Granbery: Yes, sir. 
Senator Johnson: Your gross spread was 
415? 
Mr. Granbery: Yes, sir. 
++ 


Senator Johnson: Can you go through that 
and show me exactly how you arrive at the 
$55,000? 

Mr. Granbery: I think I can illustrate prac- 
tically all the deals. You will notice, Sena- 
tor, that these deals which we have here are 
principally electric light company issues, and 
for much smaller amounts than the govern- 
ment ioans, so they are handled in a some- 
what different way. As a matter of fact, 
every deal is handled a little differently from 
every other deal, which makes it very difficult 
to make a statement covering the way all 
deals are handled. 

On this Pomeranian deal it was only $3,- 
500,000. Harris, Forbes & Company bought the 
entire issue by itself. It undoubtedly ceded 
to the Harris Trust & Savings Bank of Chicago 
one-third of the bonds, or roughly, $1,100,000, 


at cost. 

Senator Johnson: Why do you say they 
undoubtedly did so. Did they? 

Mr. Granbery: Because we had, in Harris, 


Forbes and Company an arrangement between 
the two organizations by which we gave each 
other business. If we bought a deal, 
offered them an 
bought a deal 


in it. 
Senator Johnson: As a matter of fact, 


you know, in respect to this particular deal, 
whether that was done? 


it, and 
us an 


interest in 


they offered interest 


we | 
if they} 


do | 


| 


| the 76 dealers had an 


Mr. Granbery: I am positive it was. Then 
we also ceded to Redmond and Company | 
and the International Acceptance Bank 


$506,000 at 1 per cent profit to ourselves, or 
$5,000 That would leave us with, roughly, 
approximately $2,000,000 bonds on hand which 
we owned, at a cost of 88. Then we offered 
those bonds ourselves at retail, and through 
these dealer organizations throughout the 
country, at a list price of 92!2. The dealers 
go out and sell them to their customers, 
and they advise us— 

Senator Couzens: At what price? 

Mr. Granbery: They sold it at 9242 to their 
customers. 

Senator Couzens: You said you sold them 
to them at 922. 

Mr, Granbery: We offered the bonds at re- 


as follows: 

Upon the basis of the capital actually 
employed the average rate of net return 
would have been 7.93 per cent. 

_ Upon the hypothesis of a 15 per cen 
increase in the employed capital, in order 
to arrive at an approximation of the 
capital actually invested, the average rate 


cent. 


| FOREIGN EXCHANGE 



















As of Jan. 23 

New York, Jan. 23.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Aupttin (SCRUNMNE) . 2c icccccsseccosns 13.9535 
CED. oo 5c esis ose SaNaeeee 13.9473 
Bulgaria (lev) 660000 .7150 
Czechoslovakia (krone) - 2.9628 
Denmark (krone) 18.8861 
England (pound) -343 .4625 
Finland (markka) ..... 1.4622 
France (franc) see 3.9381 
Germany (reichsmark) 23.6190 
Greece (drachma) 1.2887 
Holland (guilder) 40.2710 
Aungary (pengo) 17.4429 
OMEN CLUE) aos cesedvoncos 5.0245 
Norway (krone) 18.7161 
Poland (zloty) ..... 11.1946 
Portugal (escudo) 3.1625 
Roumania (leu) . 9948 
Spain (peseta) 8.3334 
Sweden (krona) 19.2611 
Switzerland (franc) 19.5125 
Yugoslavia (dimar) ....... - 1.7785 
China (Chefoo tael) ...... . 34.0208 
China (Hankow tael) ee . 33.1406 
China (Shanghai tael) ar 32.6604 
China (Tientsin tael) .........6... 34.2291 
China (Hongkong dollar) .......... 24.8750 
China (Mexican doilar) ........... . 23.4375 
China (Tientsin or Peiyang dollar). 23.9166 
China (Yuan dollar) ........... -6250 
India (rupee) ..... - 7958 
Japan (yen) eae vanes 5000 
Singapore (S.S.) (dollar) ......+.+... 7500 
Canada (dollar) 5.7683 
Cuba (peso) 9300 
Mexico (peso) hahah 2400 
Newfoundland (dollar) 5.5500 
Argentina (peso, gold) 58.2203 
Brazil (milreis) ..... 6.1556 
Chile (peso) ....... 12.0500 
Uruguay (peso) ..... 45.5500 
Colombia (peso) ...... eo cceccceseces 95.2400 


tail at 9212 and the dealers are also offering 
at retail at 9212 

Senator Couzens: At what price did you sell 
the dealer? 

Mr. Granbery: We probably sold them to 
them at 90. That is an assumption on my 
part. That is the usual way it is done, They 
would say the next day ‘We want $5,000, 
$10,000, Ba_$25,000 of bonds.” 


e +? 


Senator Johnson: I do not know whether 
you had concluded or not. 

Mr. Granbery: I wanted to distinguish. On 
small issues you do not have to go through 
these various steps of getting various syn- 
dicates formed, because our original com- 
mitment there was only $2,000,000, or ap- 
proximately $2,000,000, and it was not nec- 
essary to get other houses in to take part 
of that commitment, so we bought the bonds 
ourselves, offered them at retail ourselves, 
and sold them to other dealers at the list 
price less, I will assume, 242 or some such 
commission, but they were selling on com- 
mission rather than being part of a syndi- 
cate. 

You will notice, if you look a little fur- 
ther down, that on the Prussian loan we had 
quite a large syndicate. That was because 
it was bigger business. 


I have an illustration here of a $17,500,000 
German Consolidated Municipal 6 per cent 
loan, issued on June 1, 1928, in which there 
are now $15,850,000 outstanding. Harris, Forbes 
and Company bought the entire issue. We 
then formed the purchase group. 


-~++ 


Senator Johnson: Of whom? 

Mr. Granbery: Composed of ourselves; Lee, 
Higginson and Company; the Guaranty Com- 
pany; E. H. Rollins and Sons; and the Equita- 
ble Trust Company, with the percentages 
which are given above there. 


Senator Johnson: That is, 46 2/3 per cent 
to Harris, Forbes; 23 1/3 percent to Lee, 
Higgineon and Company; 13 1/3 per cent to 
the Guaranty Company; 81/3 per cent to 
Rollins; and 8 1/3 per cent to the Guaranty 


Trust Company. 

Mr. Granbery: Yes; and we made one- 
eighth per cent on the formation of that 
syndicate. 

Senator Johnson: So, first, you received one- 
eighth per cent. 

Mr. Granbery: Yes, sir. 

Senator Johnson: Then what? 

Mr. Granbery: We bought the bonds at 
8112. We formed that syndicate at 915;, that 
group that we just read. So, there were five 
principals. We then formed a banking group 
at 92, or three-eights per cent above that 
price. 


~++ 


Senator Johnson: How many were in that? 

Mr. Granbery: In that group there were 
five of the principals, the five original prin- 
cipals, and 76 dealers, or a total of 81 par- 
ticipants. The five principals had an interest 
in that banking group of $11,480,000, and 
interest of $6,020,000 
That was at 92. 

The bonds were offered to the public at 
8412. Any one of this group that sold bonds 
at 9415 received a 2 per cent selling commis- 
sion for making the sale. The five principals 
combined sold $4,085,000 at retail. The 76 
dealers sold $6,565,000 

Other dealers were offered the bonds with 
only a selling commission They did not 
have any liability. There were 679 of those 
dealers, and they sold $6,325,000, and we made 
on foreign sale of $520,000, making the total 
number of participants of 761 selling the 


| $17,500,000 bonds. 


Senator Johnson: On that you made a profit 
of $82,000. 

Mr. Granbery: On that Harris, Forbes and 
Company made a profit of $82,000. 


| 


| 
| 


| 





t | holder may not be thwarted by the prior 


———|tendent of Banks 


| 
| 





|would be unreasonable to construe 


| conduct of a corporate officer or director, | 


| right of action of the cor 


grievances, or action in conformity to his} 
wishes. He must make an earnest, not a 
simulated effort, with the managing body | 
of the corporation, to induce remedial | 
action on their part, and this must be} 
made apparent to the court.” Hawes v. 
Oakland, supra. The managing body of 
pen corporation no longer can control its 
action. 


The Superintendent of Banks stands in 
the place of the managing body. Even if| 
the right of action conferred upon him | 
is not exclusive and a stockholder may | 


maintain an action based upon the mis- 


he must still prove all the essentials of | 
the cause“of action vested in him. 


Redress of Grievances 


He has no grievance or derivative right | 
of action until the corporation, acting | 
through its managing body or the Sup- 
erintendent of Banks, refuses to enforce 
the right of action vested in the corpora- 
tion against those who despoil the cor- 
poration of its assets. He has not “ex- 
hausted all the means within his reach 
to obtain, within the corporation itself, 
the redress of his grievances, or action 
in conformity with his wishes” until he has 
placed the Superintendent of Banks in a 
position which calls for a definite choice 
whether or not the liquidator of the bank 
shall institute the action “vested in the 
corporation or a stockholder or creditor 
thereof.” 


Logic, practical considerations, analysis 
of the statute and judicial authority alike 
support these conclusions. There can be 
only a single recovery for a single wrong. 
If there is recovety for wrong done to 
the banking corporation it must be paid 


| to the liquidator while he is in possession | 


of its assets, and, so far as necessary to 


meet their claims, it must be distributed | 


among its creditors. The legislative grant 
to the Superintendent of Banks authority 
to bring an action “vested” in a stock- 


assertion of the cause of action by the 
stockholder. 


If the Legislature had intended that a} 
|of net return would have been 6.74 per| Stockholder might 


assert his derivative 


District of Columbia (see note 1) 9,500,000.00 9,500,000.09 | ports during 1931 amounted to 171,730,000 gold 
—$—$———— — | penn. 
TGEL: 54:65% 64 aRRO0 40 $004 F04ES0 RS $179,535,942.81 $347,970,580.07 $2,668,951,412.82 $2,031,412,684.60| Exports of frozen beef during the week 
———-—— een —_——-. | ended Jan. 15 (figures in parenthesis being for 
Excess of expenditures ........... $112,488,449.12 $274,976,284.22 $1,467,449,827.08 $208,952,118.39 | the corresponding week of the previous year) 
—_——_—__ ----- — os ———————————- — ————- | amounted to 13,200 quarters (42,465); of 
SPECIAL FUNDS chilled beef, to 126,500 quarters (99,085): of 
Receipts: ; mutton, to 8,500 carcasses (26,317); and of 
Applicable to public debt retire- lamb, to 105,500 carcasses (100,717). (Peso 
ments— equals 58.22 cents.) 5 
Principal—foreign obligations... ...... eecvece GO OUGGO  vivecccecccace $29,265,117.64 Brazil: Official exchange rates remain unh- 
From franchise tax receipts changed by the open market for dollars ade 
(Federal reserve banks and vanced to 16,500 milreis because of a new de«- 
Federal intermediate credit ‘ cree which abolishes the previous privile 
PRTIES): - ovccescvcceccececcvecs $21,294.27 73,604.04 $21,294.27 90,912.23| to anyone of selling up to 500 milreis r 
From forfeitures, gifts, etc. .. ......cessees _ 299.06 18,500.00 59,299.06 day unrestricted. Now every sale of foreign 
GRUNGE: Ada se vervcnrseeceessnsee sees 59,792.25 1,957,675.31 15,567,008.67 12,387,719.12 | exchange must be officially authorized. Cof- 
——___—_—_—_ — - —_________ -_____-—_ | fee shipments r 1 
BOCA eccvccvcescossecs eeeeeeess $1,281,086.52 $2,061,578.41 $15,606 ,802.94 $41,803,048.05 | —— ee : pycce unchaliees 
Expenditures: — ee ee ee rte aapeme: Pocemabee trate eure show a con» 
Public debt retirements ..csceee cecescecccee: $299.06 $18,500.00  $29,294,299.06 | to (can |" sun oom Oe tr eation of, impoxss, 
MME: Ku acca tucsevcs sits sieaeeecce  $1,547,592.64 —2,461,801.83  46,342'918.66 30.735.726.39 | to Novetsiber, "(Canadian doline syste seme 
ROMANS, 53a Siasnsee ceeds seseecsess $1,547,502.64 — $2,462,100.89  $46,361,418.66 _ §60,030,025.45 | the ‘Novemtbes value Meese Bey as Buse — 
eee ee Se. ee ee , . ,486 950. 
Excess of expenditures ............ $266,506.12 $400,522.48  $30,754,615.72 — $18,226,977.40 | (Cat,) $850,000,000" Inrporte, elle einen 
SUMMARY OF GENERAL AND , ae ge ee ~ | $628,098,000, from (Can.) $1,008,479,000 in 1930, 
SPECIAL FUNDS and exports to (Can.) $605,336,000 from (Can.) 
| Total general fund receipts ...... $67,047,493.69 $72.994,295.85 $1,201,501,585.74 §1,822,460,566.21 | $885.906.000 in 1930. The United States ac 
Total special fund receipts ...... 1,281,086.52 2,061,578.41 15,606 802.94 41,803 ,048.05 last 12 becuaias ona cnt % oe cas r i 
oil Satin - diteaaltemiongdeatien . iukkescacoedesetme ad >. ace aeeeee ; . early oO e 
WR ae vianeioN cacees ter aiens $63,328,580.21 $75,055,874.26 $1,217,108,388.68 $1, ‘ exports, a decline of about 2 per cent from 
eee gece ee sie ase si $ 804,263,614.26 the 1930 proportions in each branch of the 
Total general fund expenditures. .$179,535,942.81 $347,970,580.07 $2 868,951,412.82 $2,021,412,684.60 7 
Total special fund expenditures 1,547,592.64 —2,462,100.89 —46,361,418.66 —60,030,025.45 | ajar ereereement concerning a new commer 
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right of action even while the Superin- 
asserted the primary 

a. then 
no reason 


appears why t 


e Legislature| District of Columbia (see note 1) 


should have in addition given the Superin- | 


|tendent authority to bring any action | Policy losses, etc. 1,001,525.40 918,885.15  12,819,587.30 —_13,921,995.99 | 78’ Stocks point to heavier Spring demand jj 
“vested” in the stockholder, ‘It is clear| .Jnvestments’......1.. 4:743,656.63 2.188.658'94 30.491'11263 _29-461.550.21 MANY lines. Wage reduction conferences ode 
ithat both the stockholder and the Super-| OME «sressssseseeeeees *1,993,632.69 259,635.51 *6,578,995.26 5,561,375.57 aaa ae eee operators and nifie 
t s & é cuuuimueaadies _ he ~ ciate es >presentatives in Nova Scotia £ 
intendenat cannot at the same time main- | Total 6 5 29,5 2 5 7 36.102.273.95 Increased competiti . 

eer tg wren Pe Ba df: gh Aon Ul reverses $6,324,223.35 — $6,029,386.42 — $54,697,464.26 _$66,102,273.95 | in imported competition is Doted in Oniale 
and it is equally clear that the Legisla-| Excess of receipts or credits ..... $3,087,271.74 $3,932.179.72  $11,796,373.52 $8,859,364.61 | Vesetables. Retail orders for Spring delivé 


ture did not intend that there should be a} 
race between a stockholder and the Super- | 


intendent for in such 


an action 


priority bringing 


Intent of Legislature 

All the sections of the statute read to- 
gether show clearly that the Legislature 
intended to impose upon the Superin- 
tendent of Banks the duty to cotlect and 
liquidate all the claims and assets of the 
banking corporation, at least until all the 
claims of creditors are satisfied, and to 
give him full power to carry out that duty 
free from interference by officers, direc- 
tors or stockholders of the bank. An action 
by a stockholder against the directors and 
third parties would not be controlled by 


the Superintendent and might hamper 
him in obtaining a recovery. 
Even though the courts still remain 


open to stockholders for the protection of 
corporate rights where those in control of 
the corporation are remiss in protecting 


those rights, after the Superintendent of | 


Banks has taken possession of the business 
of a banking corporation, a stockhotder, 
appealing to the courts, must show that 
the Superintendent of Banks has failed 
and refused to bring such an action and 
that an action by a stockholder would not 
hamper unreasonably the liquidation of 
the corporation. 


Otherwise there must be intolerable con- | 


fusion and, by choice of a stockholder, the 
statutory liquidator must be deprived of 
part of the authority conferred upon him 
by the Legistature. It cannot be supposed 
that the Legislature intended t 
stockholder and the Superintendent of 


at a} 


Banks should have authority to maintain, | 


at the same fime, separate actions upon a 
single cause of action “vested” in the 
stockholder. Either Superintendent 


or | 


stockholder must have a permanent right | 


and the implication in the statute is clear 
that it is the Superintendent who has 
such right. 
similar provisions in statutes of other ju- 
risdiction. 

Analogy is not complete, but the uniform- 
ity of the decisions in other jurisdictions 


point to the same construction of our 
statute. Evans v. Ray, 105 Ind. 101. Ab- 
bott v. Morris, 101 W. Va. 127. North- 


So the courts have construed | 


western Fuel Company v. Live Stock State | 
Bank, 182 Minn. 272, Hunter y. Moss, 41, 
Ga. App. 13, Hulse v. Argetunger, 12 Fed. | 


(2d) 933; 218 Fed. 2d. 944. Nothing said 
or decided in Mosler Safe Co. v. Guardian 


according to a table of mortality, and that be helpful f do not , - . ea 
works in inexorably. With ne ae ot one tion with, the large ices Tieate' The Department's review of devel- 
actuaries "S ee owe - n Habitities under whereby they would have to have recourse | opments in the Orient will be printed” 
great, deat of certainty when jlepigties Unger | to ‘auch m medium for ad | nl eet Ie he one 
Life insurance companies have been sub- Senator Wagner: Have any of the com- AEN 
scted, during this period, to a heavy strain pantes been required to dispose of their se- Ri »} ss Fs 
_ the nature of demands for surrenders of oo mn GCGer 80 meses Choke Gomnaee Sar} “ imond Reserv © Bank 
- . oans? 
the insurance, where the policies have sur- Mr. Ecker: Un , , i 
u py 7 S questionably they have; and > "eS 2 . 
render values, and ag! ar ed loans. then it expresses itself more in the pre- Re duc os Re discount Rate 
; bg invest- Yention of the companies following their | . 
Of the total amount available for invest-' 61a) course of investment They are unable|. The Federal Reserve Bank of Richmond 


Trust Co., 208 N. Y. 524, is contrary to this | 


conclusion. 


We do not say that the right of the 
Superintendent of Banks is exclusive. 
There may be times when the interests 
of a stockholder and the rights of the 
corporation can be adequately protected 
only by action instituted by a stockholder 
even after the Superintendent of Banks 
has taken control of the corporation. It 

e 
statute as limiting not only the right of 
a stockholder to bring an action but the 
power of a court of equity to remedy or 
restrain a wrong to the corporation. 

We say that the grant of power to the 
Superintendent of Banks to maintain an 
action vested in the corporation or a stock~- 
holder or creditor by necessary implication 
precludes the stockholder or creditor from 
instituting such an action until he shows 
that he is injured or aggrieved by failure, 
refusal or inability of the Superintendent 
of Banks to remedy the alleged wrong. He 


must first exhaust the means within his | 
reach to induce adequate remedial action | 


on the part of the Superintendent. 
Allegation and proof of refusal of a 
demand is not sufficient. There may be 


sound reason why no such action should}court can determine whether the Superin- 


be brought. Before a court of equity will 
assert its power to protect a corporation 
against wrongs done to it, though the 
corporation asks no relief, there must be 
proof that the interests of ‘the corporation 


served by appeal to the courts. We have 
said that the Superintendent of Banks is 
in effect a statutory receiver, yet for some 
purposes the assets in his hands may be 
regarded as “in custodia legis.” 
Trust Co. v. Beggs, 213 N. v 280. 

The court may not substitute its dis- 
cretion ‘for his own where. the statute 
leaves discretion to him. There still re- 
mains a field within which the court is su- 
preme. See Matter of Casualty, 244 N. 
Y. 443. Perhaps the court may not di- 
rect him to bring an action if in his dis- 
cretion it would not be for the best inter- 
ests of the banking corporation. That 
we do not not decide. At least it can issue 
an order to show cause why he should not 
bring such an action, or why a stockholder 
should not be permitted to protect the 
rights of stockholders by instituting the 
action vested in him. 

Upon the return of such an order the 


Lafayette | 


and its creditors and stockholders will be| epee see oe eee Oy ee Dees: 
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Corresponding Corresponding 
This Month Period Last Fiscal Year Period Fiscal 
is Mon Year 1932 Year 1931 | . 
Receipts: TENERAL FUND ‘Developments in Canada and 
Ss: -- 
Internal revenue— | » ° 
PG TEE oc cass teas scpeetas $13,282,265.50 $19,900,406.44  $628,606,607.77 $1,127,207,418.94 | Countries of Latin Amers 
Miscellaneous internal revenue 27,579,271.53  28,267,273.87 = 298,150,552.64 323,457,299.33 | * R : d b C 
—— a a ea a | ica ‘viewe - 
° TOtAl wccccccssscccscccscseces $40,861 ,537.03 yd 31  $926,757,260.41 $1,450,664,718.27 | cylewe ; y om 
NIBCOMID ccc ccceeseccsncccesesces 19,862,062.20 18,607 ,052.75 217,251,865.07 219,986,635 .94 
Miscellaneous receipts— merce Department 
Proceeds of Government-owned oeeeeenencenecestsinem® 7 
securities— | Develo s i i — 
Principal—foreign obligations ........se.0++ SGI GGC00 sicwuceesdcess 2,146,490.73 try bt argo aeatvaaa ae — ney 
Interest—foreign obligations. ............+ RevetGaxee eee MERON 92,370,597.85 review of world t ade just i d by the 
Railroad securities ... 44,947.00 226,041.27 1,190, 766.56 1,613,302.58 | T&V*ew world trade, just issued Dy Ue 
BS CADOLS cc5cs cactsacts 1,286,921.61 132,042.29  15,183.411.79 5,149,220.01 | Department of Commerce. This survey 
Panama Canal tolls, etc. 1,346,184.99  1,018.427.80 —13,287,083.71 _—-15,139,816.02 | is compiled from reports made to the De~ 
Other miscellaneous ....... 3,645,840.86  4,555,495.43 27,831,198.20 35,389,784.81 | partment by its trade commissioners sta@- 
ee —$———_—_— | ______._ _______. | tioned. in principal commercial cena 
RAY cy exes viens seseeeeeeees $67,047,493.69 $72,994,295.85 $1,201,501,585.74 $1,522,460,566.21 | throughout pne warid: The section of the 
Ex ‘ SS ee a Boe ag eee ae ee ee — | survey reviewing developments in Canada 
penditures: and Lati rine oj 2 
General ...... seeseseeeeeseses+$152,234,259.42 $141,008,794.10 $1,524,305,469.55 $1,255,127,918,69 | 2Nd Latin American countries follows in 
Public debt— full text: 
Interest .....sce0e eccccccecceese 11,051,979.65 34,714,830.85 301,960,379.09 323,912,335.23 ~++ ‘ 
Sinking fund ...... SURDESEGESS 82 ts 649505008 paths aun 355,299,200.00 65,000,000.00 Argentina: Crop conditions continue good. 
Refunds of receipts— Local fdctories during the week ended Jan, 
SOE ken ss nace 895,032.65 1,620,362.72 10,260,476.42 11,966,064.14 15 showed greater activity, several of them 
Internal revenue 2,807 634.06 5,661,190.88 44,868 ,084.50 38,555,998.22 | having increased their working hours since 
Postal deficiency ..... 10,000,000.00 10,000,000.00 105,000,000.00 65,004,582.37 | the beginning of the year. The import trade 
POBAIDE OADEL 6.6 ccsccpaseseuscce 674,577.81 490,969.23 6,218,360.39 6,248,582.80 | is still extremely dull, but, considering the 
Agricultural marketing fund (net) 1,872,459.22 42,474,432.29 90,474,442.87 123,031,203.15 seasons, the export movement is still un- 
Adjusted service certificate fund 112,000,000.00 200,000,000.00 112,000,000.00 | usually Jheavy. As compared with 1930, ex= 


Civil service retirement fund .... 


ws 20,850,000.00 
Foreign Service retirement fund 


215,000.00 


20,850,000.00 | ports in® 1931 increased 67.3 per cent it vol- 
216,000.00 | ume and 4.1 per cent in value. Gold exe 














aty with New Zealand was reached at 


WNL SA vk Veen ce pase tngnes $181,083,535.45 $350,432,680.96 $2,715,312,831.48 §2,091,442,710.05 | Honolulu Oo Oeeemtece ae Mintetae 

qnemgiecnnennsenete mae aos a << annineiut mation 4 e ew - 

Excess of expenditures .......... $112,754,955.24 $275,376,806.70 $1,498,204,442.80 $227,179,095.79 oF Pyne oe proposed ae 

ssiaiaietie as ig Seana” auch = enidipiiieteiad anid P Ss oO e parliaments o: e 

TRUST FUNDS two dominions for ratification and in the 

Receipts: |Mmeantime, no details of the commodities ine 
District of Columbia .......... $1,536,349.68 — $1,561,045.67 —$19,386,660.07 —$19,631,093.10 | YOlved are available. Abnormally wa 

Government life insurance fund — 7,470,963.88 —7.896,020.26 43,023.788.09  49,565,333.87 | Weather in eastern Canada has had an ade 

BONE Pattee rev enesae fs coemake 404'181.53 504,500.21 4,083,389 62 5,765,211.50 | V¢toe ommect and drvescés eae ee 

ecatsiedesammmmtainiain.” >" sonia hipaainelantmatiinly” suis coniilimices olesal yi S trade in the mari- 

BRE cnincciureccssesanisrasies $9,411,495.09  $9,961,566.14  $66,493.837.78  $74,961,638.56 Sete ene sik Guante generally quiet, 

qumttaens nee . - mptininll ieiiae anna aegitn = 8! 1ess ‘evails n r - 

Expenditures: tural implements, but on incressea “Sania 


$17,157,352,18 | Ment of small tools to rural communities’ is 


$2,572,674.01  $2,662,206.82 
noted. Firm hardware prices and short deal- 


$17,965,759.59 
Government life insurance fund 





s are generally very conservative. 

Ee ae | are operating at between 60 and 65 per cent 
Receipts and expenditures for June reaching the Treasury in July are included. | of capacity, Medicinal, analytical and tech 
Note 1.—Expenditures for the District of Columbia representing the share of the United! Mical drug lines are moving in good volume. 

States are charged against the amount to be advanced from the general fund until the au- | ®!though dollar sales are lower, An important 
thorized amount is expended. After that they are charged against the revenues of the Dis- | "Plane manufacturer states that business in 
trict under trust funds. For total expenditures the items for District of Columbia under | the last quarter of 1931 was 50 per cent higher 
general fund and under trust funds should be added. — in the last quarter of 1930 te 
ndustrial activity in the prairie rov 
| is receding slightly but Wholesale ona aan 
sales continue fair. Automobile concerns are 
strongly confident that sales of new cars dur- 
ing 1931 will exceed last year’s business. The 
present demand for replacements and Winter 
driving accessories is good. Styuctural steel 
and industrial machinery mariets are still 
very dull and electrical appliances are fair to 
poor. 

The demand for novelties ts fair and offiée 
appliances continue to move in good volume, 
All lines of business in British Columbia con= 
tinue quiet, but an increased demand is an- 
ticipated for United States lines of printed 
pn cotton textiles on account of 
greater variety of patterns offered. The 
trend in foodstuffs is slightly higher Rite 
volume about normal. The lumber situation 
is unchanged with prices firm. Producers 


Shoe factories 


Interest of Life Insurance Companies 
Explained in Testimony on Finance Plan 


| 


| 


F. H, Ecker, President of Metropolitan, Discusses Emer- 
gency Needs at Senate Committee Hearing* 





7a interest of life insurance companies in the Reconstruction Finance Corpo- 

ration was explained Dec. 22 to the subcommittee of the Senate Banking and | pian the adoption of a unif. t 
Currency Committee studying the measure (S. 1), by Frederick H. Ecker, president | to encourage United Kingdom sales eo 
of the Metropolitan Life Insurance Co., New York City, and Morgan B. Brainard, ° > = , 
president of the Aetna Life Insurance Co., Hartford, Conn. Excerpts from the Mexico: Retail trade in virtually all lines, 


pe ; ; . : : S, | especially ready-to-wear textile goods, radios 
record of Mr. Ecker’s testimony follow: ; and talking machines, is suffering from s@a- 
ac an sonal depression since the holidays to an 
Mm Con: . extent even greater than merchants expected. 

a at subjected | The sale of popular priced automobiles shows 





Mr. Ecker: I have read the bill 


vinced that there is an emergency, I know, while the companies are 


the enactment of this legislation would to a good deal of inconvenience, and possibly} a slight improveme 7 : 
helpful for the purpose indicated. I think| in some cases strain to take care of those| the | BES. aecorg ang but” tne — 
it would afford an opportunity for banks to/loans, there hfs not been an instance where| tinue low, Sales of industrial, farm and 
secure relief, for building and loan associa-| the insurance companies have been unable| mining machinery, heavy chemicals and meq 
tions. and other monied institutions, al-|to meet the requirements of their policy-| chanical rubber goods continue on the same 
though, so far as the institution of life in-| holders. The large companies have to arrange) level as in December. 


their investments to meet that situation, but | 
there is no lack of means of doin 
has thus far developed 


surance is concerned, there has not yet de- 
veloped any situation which would require 
aid of that character. 

The life insurance companies are perhaps | 
more fortunately situated than banks. The 
demand for their liabilities cannot be made, 
as in the case of a bank, where depositors 
may ask for their money on very short no- 
tice. The life insurance liabilities fall due 


The Central Banking Commission has au- 
g so that) thorized the Bank of Mexico to issue 1,000,000 
| pesos in bills, which, when issued, will bring 
+ | the total amount of bank notes in circulation 
Senator Glass: Do you anticipate that there, up to approximately 2,500,000 pesos. Although 
will be in the near future? | native banks are exercising their privilege 
Mr. Ecker: If it continues, Senator, it is] of rediscounting, credits continue restricted 
possible that there will be, particularly with| and collections are difficult. Exchange cone 
some of the smaller companies, and then I| tinues steady, the peso being quoted on Jan, 
can see that the provisions of this bill may|16 at 2.52 to the dollar. 


ment of all life insurance companies last year, 


32 per cent of the increase in assets was put to take care of those obligations, almost, for| has reduced its rediscount rate from 4 to 


investment along their regular channels, in-|3'2 per cent, according to an announce- 


into policy loans—putting it concretely, out)... > 
aoe eet ose than, €1,300,000,000. I am vestmens Shes would ald building, seal eetate, mons ames by the Federal Reserve Board 
not giving you the exact figures. That ts usual classes of investr : - y - an. 23. 

substantially correct. That was the figure) sirance companies. ee ee ee ee oe | All Federal reserve districts except that 


added to the assets of the life insurance com- 


Oo e s ava ae ; 
panies in the year 1931, or will be, as nearly f Dallas now have a rediscount rate .ef 


Senator Fletcher: What is the general char- | 1 d 
3'2 per cent; the Dallas rate still is 4 


acter of your investments? 


as we can estimate it. Mr. Ecker: The life insurance co * ce 
. ac ee . : . & : mpanies | per cent. 
nn ae nat comeume tempest seek, of eouree, $e invest their funds safely; The Board’s announcement follows in 
8. e as a first consideration As large a rate of| ful! text: 
in the neighborhood of $100,000,000 will be in-| interest is obtainable as possible - fe ae 
vested in loans on our policies 2 course, surate with safety, and P oink aie ane The Federai Reserve Board announces 
the company has to invest a grea eal mo practice of the management of all life in- | that the Federal Reserve Bank of Rich 


than the addition to its assets in the year 
There are many maturities during the year 
so that in our case I think our investments 
will run something like $600,000,000 in the 
year; maybe $300 ,000 from premium sources 


surance companies to consider beyond that | mond has established a rediscount rate 
public interest and to use their funds in|Of 3% per cent on all classes of paper of 


the direction that will at the time render|all maturities, effective Jan. 25, 1932. 
the best service in the public interest | — 
If you look at the course of life insurance | 





and as much again from maturity Of @85@65 | investments over “ vears. YOU cs awh ite 
and payments on account of mortgages, and trace yery same tek Gee ae ry Indiv idual Debits Show 
so forth. ; railroads were new, and they were being -| . , 5 
ote ee, Bake ink i ee eo tended, and the country was naiane soutien: | Increase During Week 

1ing 1a oans shou 2e ma o P and the great public need was for the exten- { 
ineurance policies tpg ns gl ag ap sion of the railroad facilities, much the larger Debits to individual accounts, as re= 

J : percentage of the life insurance con ies’ rte Ee serv 3 

policyholder reducing his Fs that he nan investments was used in railroad securities. ad grag bee roan Pas wi Boasd by 
anticipated leaving. and the loan, in effect. Since 1912 or 1913 there has been very little— e S in leading cities tor e week ended 
often becomes a loan from his widow and) practically no new railroad mileage built Jan. 20, aggregated $8,245,000,000, or 1. per 


We do our utmost to discourage 
for 


ge ag and the investments of 


the cent above the total reported fof the pre= 


ceding week and 20 per-cent below the 


insurance com- 


They are unfortunate panies in railroad securities have in propor- 


Pg ie that they are a prolific source a“ been very much reduced They have|total for the corresponding week of last 

‘ . during t rf saath 

But because of this situation the demands) of the aoe Eented bought the equipments | year. ; ; 

on the companies for loans on policies have | ee os Aggregate debits for the 141 centers for s 


During the period of railroad developme which figures have been published 
a large percentage of life insurance Tanda ant | since January, 1919, amounted to 


“about 
| invested in those securities. Since then, to $7,670,000,000, as compared with $7, - 
an increasing amount, the insurance com-| 00,000 the preceding week and $9,590,000,< 
panies have loaned on bonds and mortgages—| 000 the week ended Jan. 21 of last year.-= 


that is, loans secured by first mortgages on| R » 

‘ ‘ serve Board. 
real estate. Farm loans for a time were oo oo : = 
in favor than they have been of late years. | 

The public utility business is something 


that has developed in the last 15 or 20 years, | 


been heavy during this pertod. So far as | 


fe nahe 
et 


dent of Banks is willing and able to pro- 
tect those rights or whether the equitable 
qarematies of the court may be invoked 

y the stockholder. It can determine 


ze 





ves 
tendent of Banks to bring .an action at Changes Are Announced 








Pr oo aoe ee . . and, watching the course of the life insurance ~ si - 
Ses ne mee Seer 8 goo e t It ia investments, it is plainly seen that, as public In Status of State Banks % 
2 rmin ; ner e §s uperin endent | interest has increased in having these facili- 
should have more time in which to decide ties supplied to an increasing extent, the| Kentucky: C. 8S. Wilson, Banking Commis= 
whether or not to bring.an action or| insurance companies have made their in-| sioner, has announced: McGuier Bank & 
whether a stockholder should be permitted vestments in the securities of the public| Trust Company, Franklin, and Citizens Bank, 
utilities ; 4 


to institute such action vested, in him. 
It can adjust any possible conflicting 
interests so that a single action for a single 
recovery may be instituted under condi- 
tions which will protect the rights of all. 
That would not transcend the supervisory 
power to the courts over the affairs of a 
corporation. Until such an order to show 
cause has been sought by the stockholder 
it cannot be said that he has exhausted 
all the means within his reach to induce 


Cumberland, closed ao 

Nebraska: George W. Woods, Bank Commig§e 
sioner, has announced: Crawford State Bank, 
Crawford, reorganized and reopened. 


p At the end of December we calculate that 
28.4 per cent of the companies’ assets will be 
invested in first mortgages or city real estate 
10 per'cent on farm mortgages; foreign and 
domestic Government bonds, 8.6 per cent; 
railroad bonds, 16 per cent; in 1906 railroad 
bonds were 348 per cent I speak of: that 
to indicate the change in the trend At the 
end of this year it is expected that all life 
insurance companies combined will have their 
funds invested in public utility bonds and 

















> 





estate the total amount invested is 28 
cent, whereas in 1906 it was 5.4 per centy 

I have read this bill with a good deal of 
interest with respect to the situation of 
railroads. There is an emergency in the cS 
road situation which, it seems to me, 










i j . .| Stocks to the extent of 10 per cent. Again| greater than that in 1920 and 1921, when 
sopnprane Sees oe. peers fe making that comparison, in 1906 only 4.7 per| railroads were returned from Government » 
The complaint sets forth -_ eause of | cent were invested in such securities. — | private ownership. 7 } 
action because it fails to allege such facts.| culated at the end of this year will absorb Further excerpts from the testi 2a 

Judgment of Appellate Division affirmed | 15.9 per cent of the companies’ funds. In| Of Mr. Ecker will be printed in R. 
with costs. 1906 that was only 8.9 per cent, In real| issue of Jan. 26, 
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Planning Use of Land for Farm 
Forest and Highway ++ ++ + 





Governor of New York Explains Survey of © 
Soils and Physical Characteristics as In- 
tended as Guide in Development of State 





By FRANKLIN D. ROOSEVELT 


Governor, State of New York 


EOPLE need to be reminded that beisdes 
its interest in the commerce, the finance, 
the manufacturing and the arts and 

science and literature of the Nation, the 
State of New York also has a stake and an 
interest in agriculture. We have not wholly 
outgrown the fundamental occupation on 
which our State and our Nation were built. 
Ours is still one of the leading agricultural 
States of the Nation. Its agriculture will 
always remain, so far as it is possible for 
us to see today, one of the foremost of our 
industries. 


¥ + 


In this State we have been definitely plan- 
ning on the basis that our agriculture is 
permanent, that it will always be of funda- 
mental importance, and we have realized that 
we must so manage our economic future and 
so govern our political arrangements that the 
enduring needs of agriculture will be given 
the consideration that belongs to them. 


In so doing we are not planning for the 
farmers solely, but for the rational use of 
the resources Nature has given us, and for 
the welfare of our population, urban as well 
as rural, present and future. 

Besides the present management which has 
to do with the productiveness of our farms, 
the economical handling of their crops, the 
conditions of living of the farm population 
and the right adjustment of facilities and 
the costs of government, we have embarked 
on a rather ambitious program of planning 
the best use of the land. Strange as it may 
seem, that is a novelty in America today, 
though 300 years have elapsed since this very 
region was first settled by our ancestors. For 
300 years we have been making the land as 
it came, adjusting ourselves to it by the 
method of trial and error. The tragic thing 
about this is that it sometimes takes gen- 
erations of back-breaking toil on stubborn 
acres to discover that they never should have 
been used for farm homesteads because they 
are not fit for it—an example of sheer eco- 
nomic waste. 


++ 


We have committed too many times in our 
history the equally tragic error of expanding 
where we should have contracted—of “re- 
claiming,” as it was called, vast acres for 
the plow when there was plenty of good 
land available that did not need to be re- 
claimed. And so today, in spite of the great 
increase in our population, the farm acreage 
problem in the United States is more a prob- 
lem of reducing our acreage on a sound 
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HE outcome of President Hoover's Con- 

ference on Home Building and Home 

Ownership, held in Washington, Dec. 2 
to 5, inclusive, will undoubtedly result in an 
impetus to home ownership throughout the 
whole Nation. 

The report of the Committee on Finance 
was especially valuable. The conclusion that 
it reached that to insure the successful out- 
come of an attempt at acquiring a home, a 
down payment of approximately 25 per cent 
of the cost of the home is necessary, is en- 
dorsed by the experience of home financing 
institutions. While it is true that under ex- 
ceptional circumstances, homes have been ac- 
quired with a down payment of less than 25 
per cent, nevertheless, it is also true that a 
smaller down payment does not make ample 
provision against the vicissitudes of human 
life which have to be met by the average 
individual. 

The recommendation of the Committee on 
Finance that home buyers take advantage of 
a long-term amortized mortgage is sound. 

It must be admitted, however, that the 
Committee did not give full recognition to 
an agency which has been successfully func- 
tioning for 100 years, and which supplies 
the necessary machinery through which the 
prospective home owner can finance his home 
without the uncertainty that plagues the 
home buyer if part of his financing must be 
accomplished through a second mortgage. 
I refer to the building and loan association, 
which apparently was assumed to be an insti- 
tution that financed the acquiring of homes 
only up to 50 per cent of the cost thereof. 

Under the provisions of the building and 
loan laws of this State, associations are per- 
mitted to loan up to 80 per cent of the value 
of the property, and the laws of other States 
also permit such loans, Where the moral risk 
is above question, past experience has proven 
that 75 per cent and even 80 per cent loans 
are a safe investment, and entirely eliminate 
the need for that class of financing repre- 
sented by a second mortgage which the Com- 
mittee on Finance stressed as being essential. 

Such a loan enables the korrower to in- 
clude, in one mortgage, the means through 
which he can complete his purchase. He is 
not obliged to face the uncertainty and anx- 
iety which is inseparably connected with a 
short-term first mortgage or a second mort- 
gage or both. 

He also has the satisfaction of knowing 
that should temporary embarrassments over- 
take him, he is in friendly hands, who will go 
the limit to enable him to protect his equity 
in this home. Even if a borrower is re- 
quired, in order to finance his purchase, to 
carry a second mortgage, of moderate amount, 
in many cases the building and loan asso- 
ciation can, after a few years, refinance the 
loan, and furnish the borrower with the 
means to pay off this second mortgage. 

Briefly, the complete means of carrying out 
the object desired by President Hoover is 
found in the building and loan associations, 
as operated in this and many other States. 


scientific basis—reducing it where it ought 
to be reduced—than of expanding it. 

There are other uses for land than the 
growing of food crops, uses which in the past 
we have done much to destroy by an unwise 
haste to turn every acre possible into plow 
land. In that course we have gone far in 
disturbing a balance of Nature which con- 
tributed toward a successful agriculture and 
in other ways toward balanced and healthful 
living. Only a generation or two ago, for 
instance, we were still blind to the fact that 
serious evils could come from the destruc- 
tion of foretsts. There were still plenty of 
trees and we did not realize the beneficent 
effects of timbered hillsides in protecting our 
water supplies,. guarding our soils against 
erosion and saving our valleys from dis- 
astrous floods. 


But now we begin > a things in a clearer 
light. We want to restore all the values 
that the destruction of the forests menaced. 
We are taking steps to preserve the mountain 
forests and to plant new forests to replace 
those that were shorn away. 

The program of forest preservation and of 
reforestation in which New York State is 
quite properly the leader among all the States 
in the Union is merely one step in a direc- 
tion which indicates the new orientation of 
our views regarding land uses. Economic 
changes have had a part in developing that 
new viewpoint. One of these changes is 
the rapid improvement in agricultural meth- 
ods that have made our farmers more effi- 
cient and have made each acre of soil more 
efficient. Another is the coming of the motor 
age and coupled with it, the mechanjzation 
of agriculture. This has had many effects. 
It has greatly reduced the consumption of 
hay and other feeds for animals and has thus 
struck an economic blow at an important 
branch of agriculture, reducing the demand 
for acres to produce these crops. But it has 
also shortened time and labor in getting 
products to market and by making farm 
labor more effective has contracted the de- 
mand for it. It has made necessary many 
important readjustments, readjustments that 
in many ways have improved the lot of the 
rural dweller but in other ways have been 
tragic. 

One general effect that has forced itself 
on our attention is the abandonment of farms 
that has been going on with great rapidity 
in this and many other States in the last 
20 years. It has been estimated that this 
farm abandonment has been going on in 
this State at the rate of 250,000 acres a year 
in recent years and there is an accumulation 
of close to 4,000,000 acres of this abandoned 
farm land in this State alone. 

++ 

This farm land abandonment reacts on 
our whole scheme of activities of govern- 
ment. It lops values from our tax rolls, it 
isolates communities and makes the provi- 
sion of roads and schools and other facilities 
of living difficult for those who remain. Ob- 
viously, in such a situation it becomes folly 
to go on planning and installing such im- 
provements for areas that can not be ex- 
pected to retain an agricultural population. 

Obviously, if we wish to save ourselves from 
a stupendous waste of public and private 
funds, we need to know what is going to 
be the future of farm development and the 
general use of the lands of the State. We 
should hire a few prophets to tell us. And 
that, as a matter of fact, is just what we are 
doing. Prophecy along certain lines is not 
an impossible thing. Men for ages have been 
getting rich by a kind of prophecy that con- 
sists of knowing the facts of the present. 
When we know those, we don’t ned to do so 
much gambling on the future. 

The prophets whom we have put to work 
in the last two years in New York State are 
soil experts and agricultural economists, who 
are members of the staff of the State College 
of Agriculture at Cornell University. They 
are engaged in‘a 10-year program of study 
of the soils and physical characteristics of 
the whole State with a view to mapping the 
lines of its future development. In the course 
of that study they are taking account, not 
merely of the possibilities of agricultural pro- 
duction, but of the probable trend of popu- 
lation and of industry. They are consider- 
ing agricultural markets as well as agricul- 
tural supplies. They are considering where 
roads will need to be built or improved, where 
electric power and telephone lines may prop- 
erly be installed, where there will need to be 
expansion of school facilities, where villages 
and cities will grow. On the other side, they 
are considering where more land will be 
abandoned, where roads can be given up 
eventually, where schools will disappear, 
where towns and villages will dwindle. 

It must not be issumed that this study 
is based on a belief that agriculture in the 
State of New York is decadent. Farm aban- 
donment doesn't mean anything of the kind, 
for the very reverse is true. All the time this 
land abandonment is going on, we are wit- 
nessing an increase not only in the efficiency 
of our agriculture, but a general increase in 
production and—allowing for a period of 
depressed prices—a general increase in the 
value of farm products in the State. We are 
not planning for decay, but for growth along 
the lines growth will take place. We are 
planning for the uses to which the land will 
actually be put, whether for farming, for 
forestry, for city building or for recreation. 

+ +. 

While the work has gone forward up to 
date in only a relatively few counties of the 
State, it has already had important results. 
One outgrowth of it is that by virtue of the 
studies completed and in progress the Ex- 
tension Service of the Agricultural College 
is able to give invaluable advice to farmers 
on future development and to aid people 
from the cities in finding new locations suited 
to the forms of production they have in 
mind. The survey has also produced infor- 
mation of great value to us in carrying* for- 
ward our reforestation program, indicating 
the areas where tree culture wifl be the 
only profitable use for the future. The data 
gathered has been profitably used, too, by 
telephone and electric light companies in 
revising their plans for extension of service, 
Its usefulness in all these lines will be multi- 
plied from year to year as the work is ex- 
tended to new areas and new forms of in- 
quiry. 
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In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries, 


The present series deals with the lumber industry. 


By W. K. WILLIAMS 


Extension Forester, Office of Cooperative Extension Work and Forest Service 
Cooperating, Department of Agriculture 


HE Office of Cooperative Extension 

Work of the Department of Agri- 

culture is making a very important 
contribution to the lumber industry and 
to other wood-using industries by en- 
couraging the production of timber as 
a crop on farm weodlands. A large num- 
ber of the sawmills and other wood-using 
industries have their own forest hold- 
ings from which they meet their timber 
requirements. However, there is another 
group of wood-using industries with 
small timberland holdings that are de- 
pendent for a portion of their timber 
supply on the timber resources of the 
farm woods. For example, in the South 
there are some pulp mills and a number 
of lumber concerns, large and small, that 
buy extensively from farmers. 


++ 
In addition to these there are other 
timber buyers in the market for such 
products as cross ties, telephone poles, 
piling, handle stock, stave bolts, a’ large 
part of which is purchased by farmers. 


In connection with getting out these 
wood products the farmer finds that 
a number of problems arise particularly 
with regard to proper methods of cutting 
and marketing which call for outside 
assistance. To meet this need 34 of the 
State extension services have placed ex- 
tension foresters on their staffs in coop- 
eration with the Extension Service of 
the United States Department of Agri- 
culture. These men make contact with 
the owners of farm woodlands and assist 
them in such phases as estimating, mak- 
ing improvement and selective cuttings, 
protecting the woods, planting, and the 


management of woods for the production 
of future crops of timber. The assistance 
along these lines is made available gen- 
erally in the form of a demonstration at 
which time a group of farmers in the 
local community are called together by 
the county agricultural agent for a meet- 
ing in the woods. If the owner has 
large timber and wishes to take out some 
sawlogs the extension forester may ad- 
vise the group as to the proper trees 
to cut, methods of cutting logs for grade, 
and cover other subjects such as esti- 
mating, utilization, operating costs and 
timber values. 


+ + 
This demonstration method of spread- 
ing better practices has met with suc- 
cess and where a check has been made 
it has been found that this procedure 
puts across the idea. Primarily, this 
assistance is a service to farmers but in- 


* directly it may be considered as a dis- 


tinct contribution to the lumber industry 
of today and a potential contribution to 
the industry in the future. 

Farmers are responding to extension 
forestry methods in increasing numbers 
yearly and are availing themselves of this 
relatively new service offered by the State 
extension services. In pointing out the 
possibilities for this work, in the south- 
ern States it is estimated that 50 per cent 
of the pine lumber production comes 
from timber grown in the farm woods. 
With the rapidly developing interest in 
farm timber-growing in that region, it 
can be seen that farm forestry extension 
will be a vital factor in sustaining and 
increasing the pine lumber production of 
the South. 


In the next of this series of articles on “Lumber,” to appear in the issue of 
Jan. 26, John E. Burch, Secretary, National Forest Reservation Commission, 
will discuss the organization and activities of the Commission. 











Safeguarding Purity of Water 
Need of Competent Analysis and Supervision 
By CLARENCE KLASSEN 


Assistant Sanitary Engineer, Department of Public Health, State of Illinois 


ATER has been humorously defined as 
W something they put under bridges—and 

that is as serious aS some persons re- 
gard it, except perhaps the man who just 
fell out of the boat. Water is the greatest 
topic in creation—the master sculptor, de- 
signer of the earth’s surface! All powerful 
in its freezing action! Nature’s greatest 
solvent, able to eliminate, destroy, remove or 
dissolve anything man is able to build! 

No life existed on this earth until water 
came. The first life was water-plants, then 
came water animals and today man is still 
a water animal. Without food he can exist 
several months, but deprived of water for 
only several days he suffers an agonizing 
death. 

Nature provided our bodies with facilities 
for storing fat, but in it made no provision 
for storing water. Hence, man is compelled 
to live near a never-failing supply of this 
vital element. 

The early nomads pitched camp where 
natural waters abounded and if for some 
reason this supply failed, on they traveled. 
The earliest sign of civilization was the fail- 
ure of these people to move when the nat- 
ural supply became exhausted. Artificial sup- 
plies were developed, wells were dug and this 
was the birth of man-made water supplies. 

Today, there are three main classes of 
water supplies: The public supply which 
comes from a central source and is piped to 
the various homes, the semipublic supply 
found at the ever-present filling station, tour- 
ist camp or Summer resort, and the private 
supply, usually a well cr spring and used by 
one or two families. 

The majority of supplies come from wells 
which range from a few inches to several 
feet in diameter and some reach depths of 
over 2,000 feet, penetrating rock formations 
laid down millions of years ago. Many 
municipalities are served by waters from 
lakes, streams or ponds purified in a modern 
filtration plant. Springs, old mine shafts, 
abandoned quarries, etc., often constitute the 
source of supply. 

Regardless of the supply, rain fall is the 
source of all water. No purer water exists 
than rain, for it is free from bacterial and 
chemical impurities as it starts its journey 
to the earth, but en route it takes up carbon 
dioxide, dust, dirt, etc. By the time it has 
found its way to a lake or stream or has 
percolated into the ground and is ready to 
be pumped out, the original state has changed 
considerably, for the water is filled with 
chemical and often bacterial impurities. 

To determine whether a water is suitable 
for human consumption, it is necessary to 
find what impurities are present. This proc- 
ess is called an analysis. 

Analyses play only a part in determining 
the safety of a water for drinking. Field 
conditions surrounding the source are more 
important. The nearness of sewers, privies, 
cesspools and other sources of pollution must 
be considered, all bearing on the question of 
most importance: Can human wastes enter 
the supply? 

Birds, insects, field mice and other animals 
often contribute pollution, which, while un- 
desirable and objectionable, is rarely dan- 
gerous. A supply subject to pollution can 
not be considered a safe source even though 
analyses show no contamination at the par- 
ticular time the sample was collected. 

Safety of a water can not be judged by 
its physical characteristics. A water with a 
disagreeable odor, taste, or unpleasant color 
may not be unsafe although unpleasant and 
unattractive in appearance. Contamination 
that makes water unsafe can rarely be indi- 


cated by taste, odor or appearance. A water 
may be sparkling and clear, yet harbor dan- 
gerous contamination. In a water contain- 
ing human wastes, lurks water-borne illness. 


Typhoid and dysentery are the most com- 
mon diseases caused by polluted water. Public 
health workers have dealt water-borne ty- 
phoid a death blow, but the menace is still 
present. Dysentery is still common and the 
occasional intestinal disturbance may be 
caused by polluted water. 


Is the water you drink safe? It’s a ques- 
tion everyone should answer, whether a city 
or rural dweller. 

Of the 523 municipal water supplies in 
Illinois the State Health Department classi- 
fies 437 as safe, 78 as of doubtful sanitary 
quality or subject to contamination and 8 
as bad or unfit for drinking. Public health 
engineers are the watchdogs over the sanitary 
quality of municipal supplies, making routine 
inspections and analyses. 


Whether the supply is properly operated 
and protected, of course, rests with the local 
officials. Hence, the citizens should divorce 
the water supply from politics, place re- 
sponsible men in charge and give them 
their support. Experienced engineers should 
be consulted by municipalities when improve- 
ments are contemplated, the advice of the 
State Health Department obtained regard- 
ing the possibilities for contamination and 
they should cooperate with the Department in 
making the improvements recommended. 


In connection with semipublic and private 
well supplies, the persons responsible for their 
quality sholud be certain that the location 
and construction conform to that approved 
by the State Heaith Department as shown in 
the Department’s bulletins which are free 
upon request. 


Springs are considered Somewhat of a mys- 
tery by many persons who believe that be- 
cause a water issues from such a source, 
guarantees its safety. A spring remote from 
sources of pollution and issuing from sand 
and gravel generally yields a safe water. The 
picturesque spring issuing from a creviced 
rock should be regarded with suspicion. Such 
crevices convey water and likewise poilution 
from great distances and they offer no filter 
or purifying media. 

Cisterns may provide safe drinking water 
if properly constructed and maintained. 

Persons doubting the safety of their drink- 
ing water can sterilize it by chemicals as 
outlined in the Department bulletins or the 
water can be boiled, until the supply is made 
safe. 


With the location and construction satis- 
factory, the safety of the supply can then 
be checked by a bacterial analysis. 


Because a supply has not yet caused ill- 
ness is no assurance of its future safety and 
may be only breeding a false sense of se- 
curity in the consumer. Prevention of water- 
borne illness is difficult to evaluate, its value 
is measured in terms of what does not occur 
and its true worth can only be expressed by 
what occurred where prevention wasn’t prac- 
ticed. Such prevention is a peculiar form 
of insurance where benefits are continually 
derived without first waiting for a loss—a 
very unusual type of investment, the divi- 
dends far exceeding the original cost. Now 
is the time to “take stock” in prevention of 
water-borne illness. 

Weter is the main spring of the universe 
and an adequate and safe drinking water is 
the important cog in man’s health, Know- 
ing that your drinking water is safe is the 
first duty of every person, 





WILLIAM H. TAFT 


President o! the United States 1909-1913 


“The operations of the government affect the inter- 
ests of every person living within the jurisdiction of 
the United States.” 
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Need of Cooperative Selling 
by Livestock Raisers + + + + 





Conditions of System Operated by Packers 
in Purchase of Cattle, Hogs and Sheep De- 
scribed as Disadvantageous to Producers 





By J. H. MERCER 


Livestock Sanitary Commissioner, State of Kansas 


HE most perplexing problem with which 
the livestock producer is confronted re- 
lates to the marketing of his product. 


It is generally conceded that methods of 
production now in common use, have reac?d 
a high plane of efficiency and economy, and 
market demands of the consumer have been 
met by suitable products for the manufac- 
turer. The greater number of animals now 
being marketed for slaughter reveal marked 
improvement in breeding, and conform to 
the consuming demand in age, weight and 
finish. 


+ + 

While the producer has directed his thought 
and energy in efforts to advance production 
methods, he has given little attention to 
the marketing and distribution of his prod- 
ucts. As a result our present commercial 
system, which has developed and become es- 
tablished in comparatively recent times, de- 
prives the producer from any effective con- 
trol over his markets. He has very little 
bargaining power in the sale of those prod- 
ucts created by his skill and toil, which are 
essential to the life and comfort of the peo- 
ple, and he remains the most important, and 
at the same time, the most helpless factor 
in the entire system. 

In the first place, it is apparent that the 
packing industry which includes both large 
and small packers has a definite control over 
values of the product and thereby enjoys a 
distinct advantage over the producers. It 
is generally agreed that because of the limited 
number, the larger packers are able to main- 
tain an effective organization. A chart show- 
ing the actual and relative purchases of cat- 
tle by five of the largest packing establish- 
ments at the Kansas City, Omaha and St. 
Joseph markets indicates that regardless of 
the amount of receipts at each market the 
relative percentage of purchases by these 
institutions remains substantially constant. 
It would appear that there is a gentlemen’s 
understanding which provides that at these 
markets certain packers are privileged to 
buy a certain percentage of the total pur- 
chases of the five concerns. Under such 
an arrangement it is evident that competi- 
tion in buying is materially retarded. 

Again, the practice of country buying at 
concentration points appears in many in- 
stances to be operating in a similar manner, 
in that territory is divided so that various 
packers control and dominate at the several 
points. 

++ 

It is our contention that the packer should 
be more concerned in establishing a stable 
level of livestock values and in promoting a 
more satisfactory condition in the livestock 
industry. It is in our opinion unwise as well 
as unethical for the packers, because of their 
position, to take advantage of the producers 
by unnecessarily depressing values of live- 
stock when general conditions do not warrant 
same. During the past several years there 
has been an exceptionally orderly marketing 
of livestock and in view of the fact that 
there is no oversupply of cattle it is difficult 
to understand why with few exceptions there 
has been a constantly lowering of market 
values, during this period. 

We are informed that packer buyers at all 
markets are governed by instructions wired 
daily from the Chicago headquarters. These 
instructions in most instances direct the 
buyer to purchase supplies either lower or 
steady. Often the messages call for pur- 
chases of cattle, hogs and sheep upon a 25- 
cent, 50-cent or even $1 lower basis. In 
many instances, of course, outside trading 
develops a competition which makes it im- 
possible for the buyers to follow instructions. 
However, when the outside demand is not 
sufficiently large and the receipts are ade- 
quate the packer buyers are able and do delay 
their purchases and buy upon a lower market. 

The operation of such a system is responsi- 
ble for radical fluctuations in the markets 
which are so ruinous to the industry. There 
is no defense for a system which permits 
livestock values to slump from $1 to $1.50 
within a period of from one to three days 
and then the following week to advance $1 
in a single day. In our opinion such a 
terrific onslaught of the producers’ property 
is grossly unfair. Under this system thou- 
sands of producers have met and are today 
meeting financial ruin which is not only 
disastrous to the livestock industry but re- 
flects in practically every other business. 

In all fairness to the livestock industry, 
immediate steps should be taken to correct 
conditions such as has been here presented. 
We do not propose to condemn the packers 
entirely, rather we feel that the system is 
at fault. If there were an oversupply of 
beef cattle in this country and we were con- 
vinced that the consuming public was not 
absorbing the offerings, and that the pack- 
ing industry was making financial sacrifices, 
then we would not make complaint against 
the buying powers which exert such a definite 
influence upon the values of our product. 
Changes should be brought about that would 
make it impossible for either the packers or 
any other force to take advantage of the 
producers, 

++ 

Second, unquestionably under the present 
system producers, together with their repre- 
sentatives at the public markets who consti- 
tute our sales agencies for the merchandising 
of livestock, have failed to effect proper or- 
ganization with which to meet the buying 
powers. As a result our market representa- 
tives remain so many separate units working 
independently of one another in a disor- 
ganized manner attempting to serve their 
employers, the livestock producers. Our sales 
agencies are tremendously handicapped under 
existing procedure, They have little or no 
voice in establishing or maintaining values 
of the products which they sell. They are 
in a measure competing with one another 
rather than holding steadfast together in ef- 
forts to cope with the organized purchasers 
with whom they trade. 

The producers’ agencies are in a position 
to be informed in regard to supplies, con- 
suming demand of the finished product and 
other factors which influence livestock values, 
therefore, they should have a deciding voice 
in determining the price of the product which 
they sell. In our opinion, a reorganization 
of market agencies should be effected vol- 
untarily which will result in giving to them 


greater powers. Under the present procedure 
a commission agent may hold out for a time 
and refuse to sell when he knows that the 
buyer is making an unreasonable offer but 
eventually he is compelled to accept the pur- 
chaser’s terms. By this method the buyer 
has a tremendous advantage over the pro- 
ducer and his agent and in our opinion such 
a system should and must be corrected. In- 
stead of remaining at the disadvantage of 
the buying forces the commission agencies 
have it within their power to dictate terms 
or at least to meet the packers upon an equal 
ground. 

Third, in this country we have from time 
to time enacted special legislation, in addi- 
tion to tariff measures, for the purpose of 
giving protection and particular advantage 
to certain interests. The various banking 
laws, including the Federal Reserve Bank 
Act, gives protection to the banking interests 
of the Nation. The Esch-Cummins law and 
other measures were passed to make secure 
the transportation industry of this country. 
Public utility interests of various kinds are 
safeguarded by special legislation, and are 
permitted to maintain schedules of rates 
which make a satisfactory earning upon 
their investment. Until recently very little 
consideration in regard to special legislation 
has been accorded agriculture. 

+~+ 

Not until the enactment of the Agricul- 
tural Marketing Act in 1929 was there any 
serious attempt made to place agriculture 
upon a stable basis and an equal footing 
with other industries of this country. 

The Farm Board, which is empowered to 
administer the act, has been delegated far- 
reaching powers fully ample to render a 
genuine service to agriculture. Efforts of 
the Board, and particularly its livestock rep- 
resentative, have been confined to the build- 
ing of a cooperative marketing machine, and 
in this regard a definite procedure for the 
producers to follow has been prescribed. Ap- 
parently little attention has been given to 
any other phase of livestock marketing and 
no attention has been given to improvement 
in the system of meat distribution. 

The present system of meat distribution 
has become an economic burden both to the 
producers of livestock and to the consumers 
of meat. There is no justification for the 
prevailing wide spread in prices which fhe 
producer receives and the prices which the 
consumer pays. The effect of our present 
antiquated and uneconomic system of dis- 
tribution has been particularly injurious to 
the producer, since it has materially re- 
tarded meat consumption. The attitude of 
the Farm Board has been one of indifference 
toward this situation. 


+ 

Surely this field of Seat distribution has 
such a direct and important bearing upon the 
livestock industry that the Farm Board 
should have considered ways and means of 
improvement as one of its major projects. 
Again, the public has been accustomed to 
buying food products in small package form 
and if the fresh meat industry is to hold 
its proper place in the menu, it will be neces- 
sary to adopt modern methods of merchan- 
dising and at the same time give proper 
attention to advertising meat products. 





Care of Juveniles 
and Mental Cases 
in California 


y 
Dr. J. M. Toner, 
Director, Department of 
of Institutions, State 
of California. 


ALIFORNIA, with a population of more 
than 16,000 State wards in six mental 
hospitals and 1,200 juvenile delinquents 

in three correctional schools, is now empha- 
sizing two outstanding successful methods in 
the important public task of reshaping these 
ailing personalities. 

Occupational therapy in the treatment of 
mental patients, and vocational therapy in 
the adjustment of juvenile delinquents— 
these are the two major factors in this 
humanitarian program. 

Medical science has long recognized the 
successful operation of occupational therapy 
in the treatment of mental cases. 

In this work a systematic plan is fol- 
lowed which takes into consideration the 
work of the hospital as a unit with occupa- 
tional treatment operating as an integral 
part, the success of its treatment depending 
upon the relation it bears to all other efforts 
made to benefit the individual patient. 

An interesting and practical array of arti- 
cles is produced in our mental institutions 
by occupational therapy and these represent 
the different forms of treatment. 

Cloth is woven by patients, in addition to 
art work, reed and rattan articles, needle 
work, pottery, furniture and picture making. 

Training the delinquent boy and girl 
through vocational therapy is producing ex- 
cellent results in rebuilding these wards for 
useful members of society. 

While the State can not be expected to 
give a complete vocational training for the 
individual boy and gir] in correctional schools, 
they receive the rudiments of a useful trade. 
They are trained how to work and hold a job. 

Our work is to take the distorted per- 
sonalities sent to us by the juvenile courts 
of California and return them to society as 
practical normal individuals. 

In connection with this program, the State 
has been generous in providing facilities 
within the institutions which, when properly 
used, will help materially in fashioning youths 
into worth-while citizens. 

Work of some kind, adapted to the needs 
and ability of the individual patient, is an 
essential factor in restoring normal health 
and retarding mental deterioration. 

It has been proven that boys respond more 
readily to the therapeutics of vocational 
rather than academic training. 

We train instead of punish, and thereby 
save the taxpayer from paying for indefinite 
institutional care. 































































































































































































































































































































































































































































































































































































































































































































































